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Headquartered in Hong Kong, Paul Y. Engineering Group Limited is
dedicated to providing full-fledged engineering and property
services, with operations in Hong Kong, Mainland China, Macau,
Singapore and Malaysia.

For over 70 years, Paul Y. Engineering has been at the heart of some
of the most challenging and impactful construction projects that
have shaped the iconic skylines of Hong Kong and many other
cities. Our projects include commercial and residential buildings,
institutional facilities, highways, airport runways, railways, tunnels,
port works, water and sewage treatment facilities etc.

We serve our valuable client-base by delivering integrated
solutions, from concept to completion and ongoing management,
as well as components that best match clients' needs and
expectations. Meanwhile, we are deeply committed to our role as a
responsible corporate citizen contributing to building harmonious
and sustainable communities.
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Financial Highlights
IBRE

Percentage

2020 2019 change

—ECERE —ZE-NF B XREH

Revenue (HK$'million) WA(BEETT) 10,982.3 9,347.6 +17%
(Loss) earnings before RETF B KB AT

interest and tax (E18) &BH

(HK$'million) (BE8BBT) 90.0 -150%
(Loss) profit for the year RREEFE

attributable to shareholders (E18) %A

(HK$ million) (BBET) (110.9) 41.2 -369%
Shares outstanding (million) BT (EBR) 1,221 1,221 -
Net asset value per share EREEFE

(HK cents) (L) 65.0 -16%
(Loss) earnings per share Sy (EE) &%

— Basic (HK cents) —ZH AR (L) 3.4 -368%
Total assets (HK$'million) BEEBE(BEEBT) 4,791.2 +12%
Net current assets MEEEFE

(HK$'million) (B8BT) 529.7 -23%
Equity attributable to MR ER FEMG R a

shareholders (HK$'million) (BEBBET) 793.1 -16%
Current ratio MENL = 1.13 -4%
Gearing ratio BRBELE 0.91 +83%
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Revenue (HK$'million)

Financial Highlights
P S

Revenue by location (%)

WA (BEEET) WAREEE S (%)
10,982.3 . Melovel
ingapore/Malaysia
99600 93476 $HR, B REE
' 1.0% Macau
Hong Korjg
69538 67995 28 670% 204%
2020
10,982.3
HK$' million
BEET

2016 2017 2018 2019 2020

(Loss) profit for the year attributable

to shareholders (HK$'million)
BERELFEE (FE)&ZFN (BEET)

Contracts on hand by location (%)
FHEEHNRMWEE D (%)

56.5 60.2

(110.9)

2016 2017 2018 2019 2020

Net asset value per share (HK cents)

Singapore/Malaysia

B Y i
Hong Kong 0.7%
' Macau
88.7% el

10.6%
2020

44,306.9
HK$' million
BHEET

Remaining works by location (%)

BREEFEGEWN) BRTIERRMES S (%)
78.3
74.3 Singapore/Malaysia
70.3 ¥ N3, R 55
65.0 Hong Kong 0.6%

54.9

2016 2017 2018 2019 2020

&
90.9%

Macau
8.5%

2020

26,633.4
HK$' million
BIT
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Notice of Annual General Meeting
RERBFARSES

NOTICE IS HEREBY GIVEN that the annual general meeting of
Paul Y. Engineering Group Limited (the “Company”) will be held
at 11th Floor, Paul Y. Centre, 51 Hung To Road, Kwun Tong,
Kowloon, Hong Kong on Friday, 27 November 2020 at 9:00 a.m.
for the following purposes:

1. To receive and consider the audited financial statements and
the reports of the directors and auditor for the year ended
31 March 2020.

2. To re-elect retiring directors and to fix the directors’
remuneration.

3. To re-appoint auditor and to authorise the board of directors
to fix their remuneration.

4. To transact any other ordinary business of the Company.

By Order of the Board of
Paul Y. Engineering Group Limited
Mui Ching Hung, Joanna
Company Secretary

Hong Kong, 12 October 2020

Principal Place of Business:  Registered Office:
11th Floor, Paul Y. Centre  Vistra Corporate Services Centre

51 Hung To Road Wickhams Cay |l

Kwun Tong, Kowloon Road Town, Tortola, VG1110

Hong Kong British Virgin Islands

Notes:

1. Any member of the Company entitled to attend and vote at a meeting of the

Company shall be entitled to appoint another person as his proxy to attend
and vote instead of him. A member who is the holder of two or more shares
may appoint more than one proxy to represent him and vote on his behalf at
a general meeting of the Company or at a class meeting. A proxy need not
be a member of the Company.

2. A form of proxy for the meeting is enclosed. The instrument appointing a
proxy and the power of attorney or other authority, if any, under which it
is signed, or a certified copy of such power or authority, shall be deposited
at the Company’s principal place of business in Hong Kong at 11th Floor,
Paul Y. Centre, 51 Hung To Road, Kwun Tong, Kowloon, Hong Kong not
less than 48 hours before the time appointed for holding the meeting or any
adjourned meeting at which the person named in the instrument proposes to
vote.
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Notice of Annual General Meeting

As at the date of this notice, directors of the Company are:

Ir James Chiu, 0Bt Jp

Mr Lau Tom Ko Yuen

Mr Chan Fut Yan

Mr Lee Hang Wing, James
Professor Lee Chack Fan, GBS, sBs, /P
Mr lain Ferguson Bruce

. Chairman (Independent Non-Executive Director)
. Deputy Chairman (Non-Executive Director)

: Deputy Chairman (Executive Director)

: Chief Executive Officer (Executive Director)

. Independent Non-Executive Director

© Independent Non-Executive Director

RRBERSES

RRBERH  ARBEER:

HIEE T260 - 0BE - P D EIR(BUFNAESR)
AeRLE D BEEGERIES)
BB LA CBAER(BER)
ZEELE COTRBER(BES)
TIRAHR GoS sps-p 0 BUFHTEES
hELEAE D OBUENES
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2020 Project Overview

e Y

HKSTP IE 2.0 Project A at Tseung Kwan O
Industrial Estate, Hong Kong
FERERTXWEBERIREIE 2.0HEA

Student Residence of The University of Hong
Kong at Police School Road, Wong Chuk Hang,
Hong Kong (MiC Project)
EERBEMRERERLBESEA (MICE
B)

Sai Kung Outdoor Recreation Centre Temporary
Quarantine Facilities, Hong Kong (MiC Project)
EROEPIEET LERRERREEE (MIC
HA)
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Rendering X 2 &

Rendering X £ &

Student Residence Development of The Hong
Kong University of Science and Technology at
Clear Water Bay, Hong Kong
ERBKEBTBMRABREAEEHRRIAR

Academic Building at No. 3 Sassoon Road for
The University of Hong Kong, Pok Fu Lam, Hong
Kong

BEERMEEARED T EIRHUB AR

Project More 3 at Hang Seng Bank Headquarters
at 83 Des Voeux Road, Central, Hong Kong
ERPREWHETSIRELRITAITRMIIE




2020 Project Overview

—ECREEBHE

Commercial Development at 75-85 Lockhart
Road, Wanchai, Hong Kong
BAEFR R BISESSHEmEERIER

Hotel Development at 320-330A Lockhart Road,
Wanchai, Hong Kong
BB IE320E330AE/E R REER

Hotel Development at 239-243 Jaffe Road,
Wanchai, Hong Kong
BB BT EEE239F 2435 B /53 R 1EH

Rendering X 3 El Rendering X3 [

Hotel Development at Sai Kung, Hong Kong

BEMEBEEREAR

Fanling North New Development Area, Phase 1 —
Fanling Bypass Eastern Section, Hong Kong

BEMELNEREF R - MNEEBRR

Central Kowloon Route — Kai Tak East, Hong Kong

FEPNAEBRR —HER
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2020 Project Overview

—ECTERBHE

Rendering X R [&]

Civil and Building Works for Unit L11 at Lamma
Power Station Extension, Hong Kong

EEM Y EERBEELILNBELIAREKRE
Ti

Foundation, ELS, Pile Cap and Site Formation
Works for NKIL 6602, Yau Tong Ventilation
Building Property Development, Hong Kong

B MIEBRE Y EEEIA B NENRE6602
S 24 R AR S 1 R IR S AR T R TR

Pile Caps, Foundation and ELS Works for
Proposed Composite Redevelopment at 7 Ngau
Tau Kok Road, Hong Kong
BERLRABTRESBEREREE A BE HE-
R Alm s ETRR
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Rendering X R [&]

Three-runway System Project — Third Runway
and Associated Works at Hong Kong
International Airport, Hong Kong
ERERKS - WERRIER —F=RENHEA
T

Three-runway System Project — Fire Training
Facility at Hong Kong International Airport,
Hong Kong

BEBEREIS =B RRER B RERE

Hong Kong International Airport Multipurpose
Building in Remaining Midfield Area, Hong Kong
EEBEBRHSTERERRESAERE




Rendering XX 5 [B]

Redevelopment of Queen Mary Hospital, Phase 1,
Hong Kong
BEAEBERE —HEREIER

Maya, Yau Tong, Hong Kong
FEMEERE

Monti, Shau Kei Wan, Hong Kong
BEALHERE

2020 Project Overview

—ECREEBHE

LU CREAAR CL T ECTS

Rendering X % [

23

The Cavaridge, Sha Tin, Hong Kong
EESHF®EE

Residential Development at Lot No.1068 in
Survey District No.3 off Anderson Road, Kwun
Tong, Hong Kong

EEBRETEREHL (AENMNENMERE
10685% )T EEEIEE

Residential Development at junction of Shouson
Hill Road West and Wong Chuk Hang Path,
Hong Kong

EABRELEREENIERARETERER
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2020 Project Overview

—ECTERBHE

m Residential Redevelopment of 8 Castle Road, OMA by the Sea, Tuen Mun, Hong Kong

Mid-Levels West, Hong Kong E B EFIOMA by the Sea

= NV Jh ‘\g utb\e—- IE\

ERATIEREsREEERTR m OMA OMA, Tuen Mun, Hong Kong
m Residential Development at NKIL6565, Kai Tak, FE T FIOMA OMA

Hong Kong . .

2 3 B 78 3 38 P H0 6B 65655 [ 3¢ R I8 B m Residential Development at TMTL 542, Castle

Peak Road, Area 48, Tuen Mun, Hong Kong

Residential Development at NKIL6562, Kai Tak, BB TEPIE48E T LA TP B 5554255 (%

Hong Kong TERIER

TR NERMEREE5625EEHERAR
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Public Housing Development of Choi Fook
Estate Phase 3 and Sports Centre at Kwun Tong,
Hong Kong
ERBRVRRE-PRAAEERBEELER
HH

Yu Tai Court, Tung Chung, Hong Kong

ERR BRI

Subsidised Sale Flats Development at Tseung
Kwan O Area 65C2 Phases 1 and 2, Hong Kong
EARERFSCQREPLEFERXRBEES
—ME_HIEE

2020 Project Overview

—ECREEBHE

Rendering X £ [

Public Rental Housing Development at Queen’s
Hill Site 1 Phases 2, 4, 5 & 6 (Portion) cum A&A
Works at Ching Ho Estate, Hong Kong
BEEFL—RHE(E -0 A RNEHLSH
B)AEERIBREBAWRE M NEITR

One Oasis, Macau

BFIE R F

Rezi 24 - Residential Development at Lorong 24
Geylang Road, Singapore
NS EE245 % REIEE (Rezi 24)
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Chairman’s Statement
FERE

James Chiu, OBE, JP
S OBE - JP

Chairman

e

Dear Shareholders, BUBRE
| am pleased to present the Annual Report of Paul Y. KAMRAR BTREREZXEEHER
Engineering Group Limited (the “Company”, together with its RE([ARE]  BREMNBRA A%
subsidiaries, the “Group”) for the year ended 31 March 2020. BHE-_ZT-_ZF=ZA=+—HILtEE
ZE o
Loss for the year attributable to owners of the Company was AKATEEAEGEEEEBENAEII1ES
about HK$111 million (2019: profit of about HK$41 million), a T (ZZE—NF 57410088 7L) © Lt
decrease of about 369% compared with the last corresponding EFRIEE A 4369% - NEH#H - IREE
year. Our shareholders’ fund at the year end was approximately 4 49 /56.7018 % 7T =% & % #90.55/%5 7T © IR
HK$670 million or about HK$0.55 per share. Cash, bank & - $RIT&B RERL BINTEET - K
balances and deposits stood at about HK$417 million. Revenue AR FIZMNLI17%ZE 49109.8218 7 7T (=
for this year was about HK$10,982 million (2019: HK$9,348 T—NF 9348 FB) - EFE([EF
million), an increase of about 17% compared with that of last e TEBZRERAKE -
year. The board of directors (the “Board”) does not recommend
the payment of a final dividend.
During the year under review, the Group secured new  EEEEER @ AL EESHEMBEL157.7018
contracts with a total value of about HK$15,770 million (2019: BITHFEN (ZZE—NEF 1459988
HK$14,599 million), an increase of approximately 8% from last  7T) - IBEILINL8% - REHR » FES
year. As at year end, the value of contracts on hand was about 448 {E49443.078 87T ¥tk —FT— L5
HK$44,307 million, up by approximately 35% as compared with = A =+—HWEF 7 435% - F4 H
the corresponding amount as at 31 March 2019. Subsequent to & » R&EEE — L EE461.03E BT 2
the year end, the Group further secured new contracts with a B e
total value of approximately HK$6,103 million.
Our Group proactively adopts innovative construction REBRS BB FHTERBATHRSE [ 2
technologies to expedite our business growth, echoing with %2 0|85 - X&) E A AIFTZERN
the “Construction 2.0” initiatives promoted by the HKSAR A B KR o AEB MK — BB
government. The Group has also upheld the principle of AEERRFEL RRKEERVAIFZ
sustainability in its business operation, devoting considerable BRIFOMERER  RE[AEAK]ZE
resources in research, development and application of  £3% (MIC) R EE = BB (BIM) ©
innovative construction technologies, such as Modular  ZAEEEMICEM _EELSAT @ B ANE B &
Integrated Construction (MiC) and Building Information  EHAMICHEIER —FBAZEMINE4TE
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Modelling (BIM). As a pioneer in MiC development, our project
of Student Residence at Wong Chung Hang for the University
of Hong Kong, a pilot MiC project, has met the requirements
under the green building certification — the Hong Kong
Building Environmental Assessment Method — Gold Rating,
and secured the inaugural green loan from The Hongkong and
Shanghai Banking Corporation Limited, in recognition of our
unwavering effort and distinguished performance in sustainable
development. As for BIM, our Group has been certified as BIM
Level 2 compliance by the British Standards Institution (BSI),
which was among the first batch of Hong Kong contractors
to receive this certification, proving that our Group meets the
international BIM technology and application best practices.
Through the approaches of digitalization and application of
innovative construction technologies, we endeavour to facilitate
the construction projects and uplift the quality, safety and
environmental performance of construction projects, bringing
high-quality construction to Hong Kong.

The construction industry is still subject to various challenges,
like stiffer competition, as well as other unfavourable factors
including adverse effect brought by COVID-19 infection. In the
face of market challenges, we will keep abreast of the market
trend, and overcome the obstacles through advancing operation
and adoption of cutting-edge construction technologies, in
order to boost the overall development of our business and
industry.

During the year under review, the Group achieved outstanding
performance in quality, safety and environmental aspects and
won a number of industry accolades. As to quality, our two
projects, The Hong Kong Jockey Club University of Chicago
Academic Complex | The University of Chicago Francis and
Rose Yuen Campus in Hong Kong, and The Mills both won the
“Medal of the Year of Hong Kong” and “Special Architectural
Award - Heritage & Adaptive Re-use” at the HKIA Annual
Awards 2018/19.

While striving for continuous business growth, our Group is
dedicated to community investment, and spares no effort in
implementing the corporate social responsibility and giving
back to society. During the year, our Group again received the
“Qutstanding Corporate Citizenship Logo” in both enterprise
and voluntary team categories at the “The 10th Hong Kong
Corporate Citizenship Award Scheme” organised by Hong
Kong Productivity Council, which was testament to our effort in
community service participation, inclusive society promotion and
sustainable development.

In closing, | would like to express my sincere gratitude to the
Board, management team and all our staff for their effort and
dedication, contributing to our robust foundation and constant
growth of business. Our Group has grown with Hong Kong
over 70 years. Facing the ever-changing market environment,
the Group remains our commitment to Hong Kong and strives
to explore more opportunities with our sustainable corporate
culture, flexible and innovative mindset, so as to create lasting
benefits for our shareholders and stakeholders.

James Chiu, OBE, JP
Chairman

Hong Kong, 12 October 2020

Chairman’s Statement
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Chief Executive Officer’s Report
ITRARRRE

Dear Shareholders,

| am pleased to report the annual results of Paul Y. Engineering
Group Limited (the “Company” and its subsidiaries (the
“Group”)) for the year ended 31 March 2020, together with
comparative figures for the corresponding period in 2019. The
consolidated statements of profit or loss, profit or loss and
other comprehensive income, financial position, changes in
equity and cash flows of the Group, all of which are audited,
together with explanatory notes, are set out on pages 77 to 198
of this report, which have also been reviewed by the Company’s
Audit Committee.

REVIEW OF FINANCIAL PERFORMANCE AND
POSITIONS

During the year under review, the management contracting
business of the Group has continued to grow with expansion
in order books and client base. At the year end, the value of
contracts on hand reached approximately HK$44,307 million,
by adding new contracts awarded of approximately HK$15,770
million. Amongst the new contracts awarded, the HKU MiC
Project is one of the first pilot projects in fully implementing
MiC in Hong Kong for which a HK$150 million green trade
loan was arranged with The Hongkong and Shanghai Banking
Corporation Limited. This serves a solid proof of our capability
in sustainable construction.

14 PAUL Y. ENGINEERING GROUP LIMITED 1R #3522 &£ B AR A 7

Lee Hang Wing, James
Z558

Chief Executive Officer
(Executive Director)
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Chief Executive Officer’s Report

The outbreak of the COVID-19 pandemic in the last quarter
of this financial year has seriously affected many business
sectors including construction industry. Due to the mandatory
guarantine requirements and health guidelines, there has in any
event a downturn in the availability of human resources for our
construction sites. In addition, the resulting continued closure
or limited resourcing of government departments and public
services in Hong Kong and Macau has impacted progress due to
inevitable delays to the processing of submissions and granting
of approvals and permissions in connection with our projects.
Temporary city lockdown and production suspension has also
caused the breakdown in the supply chain. With such disruption
to our projects, the productivity has been reduced and progress
on the projects was slowed down in the last two months of the
year under review.

For the year ended 31 March 2020, the Group recorded a
consolidated revenue of approximately HK$10,982 million
(2019: HK$9,348 million), representing an increase of
approximately 17% from that of the last year. The gross profit
was approximately HK$311 million (2019: HK$390 million)
and the gross margin decreased to about 2.8% (2019: 4.2%),).
Loss for the year attributable to owners of the Company
was approximately HK$111 million (2019: profit of about
HK$41 million), a decrease of approximately 369% mainly
due to additional allowance made for project final accounts
and expected credit loss in view of the worsening economic
situation.

The Group has maintained a strong financial position with total
assets of approximately HK$5,343 million. Current assets were
approximately HK$5,010 million, representing approximately
1.1 times the current liabilities. The equity attributable to
owners of the Company stood at approximately HK$670
million. Net cash used in operating activities was about HK$341
million and net cash from investing and financing activities was
approximately HK$443 million, resulting in a net increase in
cash and cash equivalents of about HK$102 million for the year.

REVIEW OF OPERATIONS

Management Contracting division remained the core business
and the major contributor of revenue this year. Revenue of this
division amounted to approximately HK$10,981 million (2019:
HK$9,348 million), up by about 17%. It reported an operating
profit of approximately HK$101 million (2019: HK$189 million).
As at 31 March 2020, the value of contracts on hand was
approximately HK$44,218 million, while the value of remaining
works had stood at approximately HK$26,546 million.
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During the year under review, the Management Contracting
division secured new construction contracts with an aggregate
value of approximately HK$15,681 million, representing an
increase of approximately 7% as compared to the amount of
approximately HK$14,599 million for last year. Subsequent
to the year end, the division secured further contracts of
approximately HK$6,103 million. Set out below are some of the
new contracts secured during the year and up to the date of
this report:

e  Construction of Central Kowloon Route — Kai Tak East

e Design and construction of Joint-User Government Office
Building, Tseung Kwan O

¢ Fanling North New Development Area, Phase 1 — Fanling
Bypass Eastern Section (Shung Him Tong to Kau Lung Hang)

e Hong Kong International Airport multipurpose building in
remaining midfield area

¢ Main contract for residential redevelopment of 8 Castle
Road, Mid-Levels West

e Main contract for senior citizen residences development at
8 Lee Kung Street, Hung Hom

e Main contract works (Lot 9) for the Concordia
Comprehensive Development at Coloane, Macau

e Main contract works (Lot 12a) for the Concordia
Comprehensive Development at Coloane, Macau

e Main contract works for 1224-place student residence at
Police School Road, Wong Chuk Hang, for the University of
Hong Kong using MiC units

e Main contract works for student residence development of
The Hong Kong University of Science and Technology

e Main contract works for the residential development at
NKIL6562 and NKIL6565, Kai Tak

e Main contract works for the residential development at off
Anderson Road (Lot No.1068 in Survey District No.3), Kwun
Tong

e Main contract works for the residential development at
TMTL523 Castle Peak Road, Tai Lam

e Site foundation and infrastructure provision for temporary
guarantine facilities for Sai Kung Outdoor Recreation Centre

e  Three-runway System Project — Fire training facility at Hong
Kong International Airport

e Three-runway System Project — Third runway and associated
works at Hong Kong International Airport
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The Property Development Management division reported a
loss of approximately HK$1 million for the year under review.
The value of contracts on hand for Property Development
Management division at the year end was approximately HK$89
million.

The Property Investment division reported a loss, through
its joint venture, of approximately HK$2 million for the year
under review. The joint venture holds an investment property
in Hangzhou, the Pioneer Technology Building, which is an
office building with gross floor area of about 20,000 square
meters. The building generated rental income of about HK$11
million (2019: HK$11 million) during the year and its occupancy
reached about 92% as at 31 March 2020.

LIQUIDITY AND CAPITAL RESOURCES

Under its prudent funding and treasury policies, the Group
maintains a variety of credit facilities to meet requirements for
working capital. As at 31 March 2020, cash, bank balances
and deposits stood at approximately HK$417 million, of which
approximately HK$361 million, HK$27 million, HK$23 million,
HK$4 million and HK$2 million were denominated in Hong
Kong Dollars, Macau Patacas, Renminbi, Singapore Dollars and
Malaysian Ringgit respectively.

All of the Group’s bank borrowings as at 31 March 2020
bore interest at floating rates and were denominated in Hong
Kong Dollars. The Group’s gearing ratio, based on total bank
borrowings of approximately HK$1,115 million and equity
attributable to owners of the Company of around HK$670
million, was about 1.67 as at 31 March 2020.

EMPLOYEES

The Group had 1,906 full-time employees, excluding contracted
casual labour in Macau, as at 31 March 2020. The Group
offers competitive remuneration package that is based on
overall market rates and employee performance, as well as the
performance of the Group. Remuneration package is comprised
of salary, a performance-based bonus, and other benefits
including training, provident funds and medical coverage.

PLEDGE OF ASSETS

As at 31 March 2020, the Group charged over the Group’s
benefits from certain construction contracts to secure the
general facilities granted to the Group.

CONTINGENT LIABILITIES

The Group had contingent liabilities in respect of indemnities
of approximately HK$29 million issued to financial institutions
for bonds on construction contracts of joint operations as at 31
March 2020.
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COMMITMENTS

As at 31 March 2020, the Group had expenditure contracted
for but not provided in the consolidated financial statements
in respect of acquisition of property, plant and equipment of
approximately HK$2 million.

SECURITIES IN ISSUE
As at 31 March 2020, there were 1,220,558,996 shares in

issue. During the year under review, there was no movement in
the issued share capital.

FINAL DIVIDEND

The board of directors of the Company has resolved not to
recommend a final dividend for the year ended 31 March 2020
(2019: Nil).

OUTLOOK

The COVID-19 pandemic has cratered the global economies.
Many social and economic activities were brought to halt
and most countries are now struggling a balance between
public health and economy. Although governments of major
economies have put on stream different measures to stimulate
economic activities, the road to recover will still be long. In
addition, the global economies are also hampered by various
vulnerabilities, including the intense trade relations between
the United States and China, uncertainties brought by “Brexit”
negotiation, heightened geopolitical risks, which possibly send
shocks to the global financial market and hinder economic
recovery. Being an outward-looking economy, Hong Kong is
easily influenced by these external unfavourable factors.

The lingering effect brought by the COVID-19 pandemic has
also inflicted severe blow to most sectors of Hong Kong. It is
believed that the unprecedented economic pressure and market
volatility will remain, resulting in deepen economic recession
in Hong Kong for the remaining year of 2020. Facing the hike
of unemployment rate and contraction of economic activities,
private investors will become more cautious and demand in
private sectors may drop in the short run until their confidence
is rebuilt. Accordingly, competition in project tendering will
become more fierce.
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as the HKSAR Government has introduced
a number of favourable construction policies,
constant expenditure increase in public works projects and
infrastructures,

Nevertheless,
such as

and a number of long-term development
initiatives, covering the second 10-year Hospital Development
Plan, harbourfront development initiatives, and innovation and
technology infrastructures. Our Group holds the cautiously
optimistic attitude towards the prospects of construction
industry, and its potential growth and development in the
medium and long term.

Rooted in Hong Kong for many years, our Group has gone
through a number of market adversities with the city. It is
believed that, with the strong foundation of the Group,
cautious and flexible business strategies and planning, we
will overcome the various challenges from volatile market
conditions. We will continue to review the business operation,
and pay close attention to market development. By advancing
business strategies and project management, as well as effective
control in internal resources, we strive to move forward our
overall business development. The Group will also explore
opportunities to expand our facilities management business.

| am grateful for all staunch support from our shareholders,
business partners, clients and other stakeholders, and express
my sincere gratitude to our Board, management team and
all employees for their contribution. Our long-lasting success
attributes to the combined effort and hard work of the whole
Group in expediting the business development. We will continue
to uphold a prudent and pragmatic business approach, so as to
constantly achieve our strategic goals and create more values
for our various stakeholders.

Lee Hang Wing, James
Executive Director & Chief Executive Officer

Hong Kong, 12 October 2020

ITHHETRE

@ E i - R E BN BT R B
ZIAW B B E R BUR - DI IE IR T
TREEZAX AERZEREERG
g ERF_ATFERZERE BE
HERBABNMAMERERS  AREHE
EXAMSDRF/BBEALBEE  HEMS
ERPERADAEEKS -

AEEERESZF A HEZED

SR RIAVRE  BREASENEERR
HE BEHEBRBMELTRE Sk

MNP EMKAE - RPSHEFAED
NREDNBEMSER - B iBE(LEERRE
NREBERE  UREREFABLER &
ﬂmmﬁfx%fﬁ AEBENEEGS R
CERMEEEER -

AEBERUBRHER BN FEPRK

HMFOERE BN THELRE
$’E\EX,§\ CBEEBRARERE THEN

BRREZPONE - AEEOKY - T5
BYREBR ETEREN SEMeE - #
BEBTERA - LS - ERBRER
ENER 2B SHEMEDRMOKRER
R REFNEAEEARER

>EH

HITEFRITHARE

FE —_T_TF+HA+ZH

ANNUAL REPORT 2020 E3& 19



Corporate Social
Responsibility Report

ERIIERERS
2019-2020



Corporate Social Responsibility Report

Employee Development
ETHRE

Operational Practices

EEER

Health And Safety
BRERZER

COMMITTED TO EXCELLENCE AND BUILDING

A SUSTAINABLE FUTURE TOGETHER

Paul Y. Engineering Group Limited (the “Group”/“PYE") always
regards sustainable growth as an important part of its business
development. We are committed to fulfilling our responsibilities
as a corporate citizen, and effectively promoting the importance
of sustainable development in the community through the
Group’s business advantage and expertise in the construction
industry.

The Group adheres to the principle of sustainable development
and puts it into practice in different areas of businesses,
including operational practices, quality management, employee
development, community investment as well as safety and
environmental protection. It adopts industrial and international
best practices as its standards, with an aim to benefit both
stakeholders of the Group as well as the community.

This annual CSR Report describes the initiatives of the Group
and its progress with regard to CSR issues during the financial
year of 2020.
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Environmental Protection
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Community Investment
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TERESEERS

OPERATIONAL PRACTICES
EEBEER

CORPORATE GOVERNANCE

Sound and effective corporate governance represents a
pivotal role in the long-term success of the Group. The
Group remains committed to maintaining a high standard of
corporate governance as demonstrated in its strict compliance
with business ethics, corporate integrity, and the applicable
laws, regulations and industry standards of the jurisdictions
in which we operate, so as to protect the needs and interests
of the Group and its stakeholders. We have set up an Internal
Corporate Audit Department to monitor the effectiveness of
the Group’s internal control measures. We have also established
a whistleblowing mechanism for employees and the Group’s
business contacts to report to the Audit Committee in respect
of any improprieties that may exist in the Group's business
operation.

SUSTAINABILITY GOVERNANCE STRUCTURE

The Group set up the Corporate Social Responsibility
Committee in February 2010. Committee members comprises
of management personnel from various departments of the
Group to ensure the formulation of effective CSR policies.
Moreover, the Safety, Health, Environment and Quality
Management Committee, led by the Group’s top management,
efficiently supervises and monitors the implementation of all
principles related to environmental protection, health and safety
management system across different departments in their day-
to-day operations.

QUALITY MANAGEMENT

The Group's quality management system has been developed
in accordance with a number of quality management systems,
including the ISO 9001 international standard, with continuous
updates. During the year, an Independent Building Inspection
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TREGEERS

Team (BIT) and The DfMA Inspection Team were set up under
the Quality Management — Control & Delivery Department.
The former is responsible for independent building inspection
work during construction and prior to handover of projects,
while the latter provides additional surveillances to the off-site
fabrication processes in Mainland China and progress reporting
directly to the head office and the project management team,
thus contributing to quality control and monitoring. Moreover,
the Group has adopted a new Project Management Information
System (PMIS) to provide relevant progress information
for various projects. Project teams can collaborate and
communicate through the cloud platform with comprehensive
information sharing, taking the transparency of project
management to a further level.

SUPPLY CHAIN MANAGEMENT

Business partners, suppliers and clients are closely related to
the business of the Group and directly affect the products and
services we provide. The Group implements a comprehensive
risk management strategy for its supply chain. The senior
management closely monitors the selection process of suppliers
and sub-contractors and regularly assesses and records their
relevant performances, so as to ensure service quality and
stability of deliveries. Potential suppliers and sub-contractors
are invited to submit tenders based on specifications of relevant
projects and duly complete the Quality, Health and Safety
Questionnaires for assessment. We will also conduct regular
reviews to ensure that our suppliers and sub-contractors can
provide stable and reliable services and products.
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PRIVACY AND DATA PROTECTION

Protecting stakeholders’ privacy is one of the Group’s top
priorities. Non-disclosure agreements are included in our tenders
and contracts for sub-contractors in order to prevent the
leakage of relevant information. In compliance with data privacy
laws and regulations, the Group adopts the most pertinent and
timely data collection system to optimise its business operations.
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We received a number of industry accolades,
including the “Project of the Year”, "Winner
- Construction / Engineering” and “Winner
- Community Service” at the “Project
Management Achievement Awards 2018" by
Hong Kong Institute of Project Management.
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We always strive to provide all-round,
effective, high quality construction
solutions, and maintain close
communications with the industry and
public. During the year, our Group was
invited to attend the “Construction
Innovation Expo 2019”, and conducted
exhibition and sharing relating to our
Project, Student Residence at Wong
Chuk Hang for the University of Hong
Kong, a pilot Modular Integrated
Construction (MiC) project.
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SPOTLIGHT
R

©

NEWLY BUILT AND REVITALIZED COMMUNITY
LANDMARK - UCHICAGOHK

The Hong Kong Jockey Club University of Chicago Academic
Complex | The University of Chicago Francis and Rose Yuen
Campus is a project comprising the preservation of the
ex-Victoria Road Detention Centre, a local heritage building,
and the construction of a modern teaching centre. To enhance
the results of conservation and revitalisation, the project team
has introduced a number of measures, including:

(1) Adoption of four-dimensional Building Information
Modelling (4D BIM) Models for precise work scheduling,
planning and clash analysis, with special focus on the
foundation works on slopes, curved curtain walls and tight
interfacing areas between the old and new buildings;

(2) Use of detachable 3D printing models to facilitate the
coordination between stakeholders on work designs,
implementation, monitoring and inspection;

(3) Jubilee Battery, ex-Victoria Road Detention Centre and
the iconic flame trees have been revitalised under careful
planning, and are now available for public for leisure
enjoyment.

As the main contractor of the project, the Group innovatively
transformed this Grade 3 historic building into a new
international landmark, setting a new benchmark for the
progress of local preservation projects. The project has won
numerous awards, including the “Winner (Community Service/
Regional Development)” of the HKIPM Project Management
Achievement Awards 2019 organised by Hong Kong Institute of
Project Management, the “Winner (Community Service/Regional
Development)” of the 2019 Asia Pacific Project Management
Awards organised by Asia Pacific Federation of Project
Management, and the “Medal of the Year of Hong Kong” and
“Special Architectural Award - Heritage & Adaptive Re-use”
of HKIA Annual Awards 2018/19 organised by the Hong Kong
Institute of Architects.
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TERESEERS

EMPLOYEE DEVELOPMENT
BETHR

A FRIENDLY AND FAIR WORKPLACE

The Group recognises that an enterprise’s success lies in the
efforts and contribution of its employees and accordingly,
endeavours to create an optimal working environment for them.
Internal guidelines stating policies on recruitment, promotion,
dismissal and anti-discrimination are in place to ensure a fair
and level-playing working environment for the employees.
The Group also offers competitive remuneration and benefits,
training programmes and career prospects for employees such
that they bring their potentials into full play at work. During the
year, the Group had 1,906 full-time employees, and our attrition
rate averaged 14%.

The Group advocates work-life balance and has put in place
a series of family-friendly policies and practices including
compensation leave, marriage leave, compassionate leave,
maternity leave and paternity leave. The Group has also
included paid family care leave to accommodate employees’
needs to handle family matters. In addition, the Group also
create a harmonious working environment for employees
through organising various activities such as festive luncheons,
volunteer activities and sport teams for the staff and their
families.

TRAINING AND DEVELOPMENT

The nurturing of talents is an important part of a company’s
development. Therefore, the Group is committed to providing
its employees with a variety of skills and professional training
opportunities. The Group has launched the Graduate Trainee
Programme and Non-Graduate Trainee Programme for years,
encouraging employees to add value to their careers and obtain
professional qualifications through education sponsorship.
We also provide education funding and examination leave to
encourage employees in continuing the education which is
relevant to their scope of duties and career aspirations.

The Group reviews its human resources management measures
from time to time, and adopts the latest methods in employee
development and training. In recent years, the Group has
committed its full capacity in training talents of Building
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Information Modelling (BIM). In addition to providing its local — &ER= h¢§ RAMSAFIETL
employees with comprehensive BIM training, the Group also ~ #2## FBIM@*”E FIEtE] - BN S RA]
conducted the “China’s BIM Modeller Training Programme” in  BIMZ[FI & T FE4E Z%ﬂ | BB LT EST

2019 for employees in the offices of Mainland China for the  ZAHA <& B &Y 7 B 32 3 N 3537 ©
first time. Employees from BIM department of the Guangzhou
office were invited to the Hong Kong head office for a six-

month on-the-job training and exchange.

Our Group closely cooperated with industry institutions,
organising the site visit activities.

SERZXREEEIE BMTHERES-

Our Group organised the Long-Service Award Presentation
Ceremony, to honour the long-term contribution of staff.

SERTRURBETES USRI RENHER-

Our Group organised a variety of talks or workshops, on
subjects from languages to conservation knowledge, legal
training, stress management and healthcare, as well as
skills and experience sharing.

B SR YT R SRR 58 R ok TS /&%Eﬁ‘é‘.‘%%‘%ﬂ%&
EEEE REBEREUERNTERERSZS -

Our Group organised different leisure activities, such as
birthday-cum-welcome party, so as to enhance sense of
belongings of staff.

§%$%¥$H)§%%§b CMEREBUHIKY RASIH
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Geographical Distribution of Employees (%) Employment Type (%)

BEZRMWESD M (%) EEEA (%)
49 3% 1% 12%

92%

@ Monthly Paid
Permanent Staff

@ Hong Kong &% A#HREET
@ Macau 2P @ Monthly Paid
o rrc 4 FRBmET
@ Singapore FN# @ Daily Paid Staff
H#HET

GENDER DISTRIBUTION OF EMPLOYEES (%) TRAINING CATEGORIES (%)
BEZEMER DM (%) BIRBEE (%)

25% 75%
88 ® Male 51
@ Female 21

TRAINING HOURS OF DIFFERENT EMPLOYEE CATEGORIES
18 & % Bl K 13 3l B B

13.57 13
o Average Training Hours
19 55 5 B
6.76

7% 6% @ Company Information
ARIE

@ Environmental,
Health & Safety
BN BRERER

@ Information Technology
BB

@ Legal Issues
SRR

© Management Skills
BRI

@ Technical &
Experience Sharing
BT REHmy =
Workplace Communication
BimER

Note:  The total number of employees’ training hours is 21,269. The
graph indicates the average training hours (including in-house
training courses and external training courses arranged by the

General Staff Middle Executive Training Department) of each employee category.

—RET Management Management e : BEREEIEEAE21,269 - LRBERSEE HBMFHE
PREEBAR SREBAE B (BIEABEIREEID L ZINPIEINER) »
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SPOTLIGHT
L

©

EMPHASIS ON TALENT DEVELOPMENT AND
TRAINING A NEW GENERATION IN THE
CONSTRUCTION INDUSTRY

The Group has been devoting considerable resources to training
young talents in the industry, providing the employees with all-
round training to enhance their professional skills.

Singapore Work Exchange Programme

For the first time, the Group provided 12 engineering trainees
and quantity surveyor trainees with the opportunity to work in
Singapore during the year. In the three-month training period,
our colleagues learned the emerging construction technologies
of Singaporean architecture such as Modular Integrated
Construction (MiC) and Prefabricated Bathroom Units (PBU)
through on-site visits and hands-on experience, gaining overseas
construction experience in a multi-ethnic work culture.

Mentorship Programme

In May 2019, the Group started a mentorship programme,
which pair up each newly recruited engineering trainee
and quantity surveyor trainee with a senior engineer or
guantity surveyor as his or her mentor. Through day-to-
day communication and regular participation in the trainees’
training activities, the mentor share their industry knowledge
and communication skills accumulated over the years to help
the trainees cope with challenges and difficulties in their work.

Team Building

To enhance the cohesiveness and loyalty of newcomers towards
the Group, the Group held a dragon boat-themed team training
with the cooperative effort of Royal Hong Kong Yacht Club on
19 October last year to foster teamwork and cooperation spirit
between employees.

TERESEERS

ERATRE BIEEHILE
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F REIREZEOEI - BEfRAE
EL5 R
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HEALTH AND SAFETY
BERZE

SAFETY EDUCATION AND PROMOTION

Occupational safety and health is an indispensable part of the
Group's business policy. As such, the Group formulated the
"Safety, Health, Environmental and Quality Policy Statement”
which states the statutory and contractual requirements, so that
employees can strictly comply with relevant safety and health
measures according to the guideline. Our health and safety
management system has obtained the ISO 45001 certification,
which demonstrates that the Group has adopted the highest
level of occupational safety and health standards in its process
of planning, design and construction. In addition, the Safety,
Health, Environment and Quality Management Committee
led by top management regularly organises meetings on
occupational safety and health matters, monitors and reviews
safety performance.

The Group builds a culture of safety by promoting and
disseminating safety information through various means.
Regular safety workshops and seminars are held to ensure
that employees have a thorough understanding of safety
guidelines and mechanisms, as well as to enhance their safety
awareness. The Safety and Environmental Department provides
the employees with occupational safety and health messages
through regularly producing short videos on safety and
publishing the Safety and Environmental Protection Newsletter.
The Group applies advanced construction technologies such as
Virtual Reality (VR) and Augmented Reality (AR) in site safety
inspections and safety training, which enhance the effectiveness
of site safety supervision.

30 PAUL Y. ENGINEERING GROUP LIMITED R % EBAR D T
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SAFETY MEASURES ON SITE TihZ2EHE

Safety measures are introduced according to different site 5B & @ T i [H fE B R 2 B S i
conditions to ensure a safe working environment for workers. In WERIABLZEMIERE BRIEMHRT
addition to providing adequate personal protective equipment  EHEAEAREZE2EEIN  EE IR
and safety gear, various safety bulletin boards relating to high- EIWXREABESLEIE mE- Lk
risk works, lifting, work platforms, chemical goods and confined (L2  BHEMETENL 2 ERIR - B
spaces are placed on site to remind workers’ awareness of ZREBIATEZZ2 -SENSSEHHE
safety. The Group also conducts weekly safety inspection and  TZZ2KEREE LUREIRERRRKE
supervision to reduce risks during work and safety hazards. In ~ Z&fE%E - th4h - EE 3| # K AF A FT %
addition, the Group introduces and utilises new equipment such MEEREHER ATER ITHEER
as automatic wall plastering machine and A.l. Site Monitoring S5 #E—FSNBEETHLT 2 -

System to further strengthen the safety of construction sites.

Work Injury Statistics TS &5 & F

Type of Work Injuries Number of Work Injuries
IEER (FES ¢

Fatal 0

Ban

Non-fatal 88

FEBLER

I
HE#

Average lost days per case due to work injuries 188

BETHBERNFHBRRIFEER

Note: The above table sets out the type and number of work injuries, and fer: ERBIEEBERMER7TIEIREBBAENIGA
average lost days per case due to work injuries recorded at the Group's AREREKE ARESRIGEARNHTEHEBRIE
71 local projects. B
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TERESEERS

OPTIMISED SITE ENVIRONMENT

Our Group puts great emphasis on occupational safety
and health. Apart from the stringent safety management
and policies, our Group constantly advances the working
conditions at sites, such as the setting up of drinking water
areas, covered seating, mist fans, as well as integration of new
technologies, facilities and management, so as to enhance
working environment's safety and comfort and create good site
environment for workers.

BREIRIE

SEERBTR REERENLE2ER
NBERIN SEFEBRLIEEW  IN7E TR
BEFKBR -BERER BEERBERME:
WHEFEEAR Y RELEEEME BAT
WIREMESTEERELE2E BETEEE
B TIBE

Our Group has introduced and
deployed innovative technologies
and machineries, such as automatic
wall plastering machine, to further
enhance the construction site safety.
SESERERAFERE B BE
SGHEBER E-TNREETHL
20
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Our Group has made use of the
self-developed A.l. Site Monitoring
System for real-time analysis of site
situation. The system covers the
monitoring of various safety aspects.
For instance, if the system detects
any site staff not properly wearing
safety helmets, or if any site staff is
approaching pre-defined dangerous
zones or prohibited areas, the
system can immediately alert the
safety officer and management
through SMS so that appropriate
action can be taken.

EEFBAENATE R TMEER
B BRSO ERNZT 2R Z5
FARETRZ2HE GBI
ABGRMEBZ2E B ERMAR
BiaeREE MBI raESE
B ZRENRAL2EERER
ABERENIRER  LERRERE -
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SPOTLIGHT

©

TECHNOLOGY INNOVATIONS ENHANCE SITE
SAFETY

With the continuous innovation in the construction industry,
the Group has been investing a significant amount of resources
in the implementation as well as research and development of
various construction technologies with an aim to optimise the
existing construction system of the construction industry by
further enhancing site safety.

As the main contractor of the Development of IE 2.0 Project
A at Tseung Kwan O Industrial Estate for Hong Kong Science
and Technology Parks, the Group actively introduces and
adopts various innovative intelligent technologies such as
“SMART"” helmets, connecting to the site and project office
through Internet of Things (IoT) technology. The project
team can automatically save and retrieve real-time safety
data from workers and the site environment, facilitating the
implementation of onsite manpower management and risk
management measures. This pioneering use of loT technology
allows the real-time collection and review of site information,
including data of manpower, site equipment and environment.

Moreover, the Group utilises and continues to optimise
the cloud-based real-time drawing management system,
which allows the immediate review, handling, update and
coordination of information in the construction plans. The
project team also uses 3D scanning technology and equipment
which, when combined with BIM technology, provides a more
accurate, comprehensive and efficient simulation and preview
of the project’s design, construction and control. The above
applications contribute to enhance the effectiveness of site
safety management, project coordination and supervision.

TERESEERS

ERmHEMN RBAIHZE
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IKFE o
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ENVIRONMENTAL PROTECTION

RIERE

ENVIRONMENTAL MANAGEMENT

As a corporate citizen, the Group is committed to building
a sustainable community, strengthening environmental
management, and actively promoting the message of
environmental protection and pollution reduction. We have
been promoting sustainable development through resources
management, energy conservation, waste reduction and
recycling, and has been strictly complying with international
energy management systems, including the ISO 14001 and ISO
50001 standards.

ENERGY SAVING

— Devising, issuing and regularly updating the Energy Policy
Statement to ensure that employees at all levels effectively
implement the energy management measures and take
responsibility for the respective performance; and

— Using high-efficiency machines and equipment to manage
the use of fuels and electricity.

GAS EMISSION REDUCTION
To reduce resource consumption and carbon emissions, the
Group prioritises to use electrical equipment with Grade 1
energy efficiency labels on its construction sites to avoid
wastage of electricity; and

— Introducing and using advanced energy equipment, such as
“Enertainer-Lithium-lon Energy Storage System”, to replace
diesel generators.

WATER SAVING
Treating wastewater at the construction sites by
sedimentation and recycling it for the use of construction
site cleaning, washing of vehicles and car wheels, to reduce
water consumption.

POLLUTION REDUCTION

— Using high-quality equipment certified by Environmental
Protection Department and monitoring exhaust emissions
on a regular basis; and
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— Adopting a cloud-based real-time drawing management
system for construction sites to reduce the use of paper
drawings. We also use the Project Management Information
System (PMIS), where forms and documents of the projects
are created and stored, to achieve workflow digitalisation
and paperless implementation.

SUSTAINABLE CONSTRUCTION

The Group continues to explore the sustainable construction
method and innovative technologies to reduce the impact
on the environment. These include the Modular Integrated
Construction (MiC) method and Building Information Modelling
(BIM) technology, and certain achievements have already been
made. During the year, the Group won the contract for the
construction of the Student Residence of the University of
Hong Kong at Wong Chuk Hang, which is one of the MiC pilot
projects selected by Development Bureau. We have also fully
implemented MiC with project of the Temporary Quarantine
Facilities of Sai Kung Outdoor Recreation Centre. In addition,
our Group has been certified as BIM Level 2 compliance by the
British Standards Institution (BSI). By integrating and processing
of construction information using BIM technology, construction
can be conducted in a better coordinated manner and resources
can be used more effectively, contributing to the reduction of
unnecessary wastages and losses.

- SEERETIHERZNIRZEA
EERG R ERERERER IR
RAEBEREREARG TRORR
EXHERGELLFER EBORRE
B EMAL -

HENSEEERRE

SRR ERRVBERERS T ERAF
B WBRIEREIRENEE  flun[4E%E
AR BEE (MICQ) RIEEE BB
BIM) WEIS—EXR-FAN SEESEH
BAEBEMNEBELEBSRESLN L HE
ERBBRTEAMICELEEE Z— - MK
BFEINELP LRESZEREED 2mE
FTMIC © T & B B BIME T B 15 FE R E %
B (BS|)ZEH A BIM Level 2REBZBE &
BRIMEMEBEA REEBELETREL 2
ITEHAREREREZE DTN
BRIREER-

The Group has applied mist cannons for dust
suppression.

KEEABEAREER-

The Group has introduced
“Enertainer-Lithium-lon
Energy Storage System” at
our construction sites which
reduces noise and carbon
emission during electricity
supply.

EEN I o F e iE 42t
TFRERS UWRDRHEES
B ) R S AR BE B -
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SPOTLIGHT

©

SAl KUNG TEMPORARY QUARANTINE FACILITIES
WITH MIC IMPLEMENTATION

The construction of the Temporary Quarantine Facilities of Sai
Kung Outdoor Recreation Centre undertaken by the Group
was carried out with full implementation of the Modular
Integrated Construction (MiC) method in February 2020.
The project comprised the construction of 99 independent
units as quarantine facilities, as well as its site formation and
E&M works. These three blocks of three-storey facilities were
successfully completed within 84 days.

MiC is an innovative construction adopting the concept of
“factory assembly followed by on-site installation”, that is,
independent MiC modules are prefabricated in the factory
to reduce the amount of construction processes at the sites.
Our site works and modules fabrication were conducted
simultaneously in Hong Kong and Malaysia. Throughout the
construction process, ranging from foundation preparation in
Hong Kong, modules fabrication, assembling and inspection in
Malaysia, shipping of MiC units to on-site modules installation,
we maintained effective coordination with working teams, and
carried out stringent monitoring and quality control, so as to
ensure construction effectiveness. This project, construction
of three-storey quarantine facilities by fully implementing
MiC, has been recognised by the Buildings Department as
a "Pre-accepted MiC System”. We also deployed advanced
technologies to facilitate the construction of MiC — the Candle-
Loc Connection System, which serves as a noteworthy example
for future MiC applications in Hong Kong.

The application of MiC brings great benefits to society and
environment. It not only saves 30% of construction time and
cost, but also reduces adverse impact of dust and noise to
the surrounding areas. The modular prefabrication largely
lowers the construction waste and errors, thus enhancing the
construction efficiency and fostering environmental protection.
It effectively reduces energy consumption and carbon emissions
during the construction, as well as minimizes the environmental
impact and pollution to the neighbouring communities.
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Environmental Performance IR{R R E

Carbon Emissions Intensity
(Tonnes CO,e) (Tonnes per HK$ million project revenue)
BREERRE Tonnes BE
(PB_F{HBEE) YN U] (AW, SEBBTEERA)
Scope 1 4,370 1.39
&5 —
Scope 2 1,397 0.44
s —
Scope 3 208 0.07
giE=

Note:  The above figures indicate total carbon emissions and their intensities from five local projects with highest revenue of the Group. Scope 1
includes energy direct emissions; Scope 2 includes energy indirect emissions; Scope 3 includes electricity used for fresh water and sewage

processing.
eE: MEBFREREEAMAEASSBRAZ IREENARENELERE BB 1LEBEREENIG @B 2B REEER: B3R ER
KEBRFKEENAE -
Intensity
(Kg per Vehicle)
Kg BE
Fx (TR SB®W=E)
Sulphur Oxides Emissions 0.63 0.04
from Vehicles
BHHMWAHmERE
Intensity
(Tonnes per HK$ million project revenue)
Tonnes ZE
N (AW ESEEBTEBENKRA)
Non-hazardous Waste 108,738 34.57
mEEDE
Intensity
(kWh per HK$ million project revenue)
kWh RE
T F B (TRE SEEBTEEKA)
Electricity Consumption 2,215,440 704.30
}EH == B
Diesel Energy Consumption 17,178,480 5,461.13
SOmAEE
Petrol Energy Consumption 434,341 138.08
R
Intensity
(m3 per HK$ million project revenue)
BE
(XFAK SEEBTEEKRA)
Water Consumption 446,440 141.93
FAXE

Note:  The above figures indicate total sulphur oxides emissions (private cars only), total non-hazardous waste, total electricity consumption, total
diesel energy consumption, total petrol energy consumption (private cars only), total water consumption and their intensities from five local

projects with highest revenue of the Group.
M UEBFBREIEEABAEASRSBAZIREENLALHINE (REELRE) BSEYEE EREE LRIREREIVHREE

(REELRE) #HRKEREEE-
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COMMUNITY INVESTMENT
EIf -l

CARING FOR SOCIETY

While the support of the general public has always been the
driving force behind the continuous growth of the Group, we
are committed to giving back to the community and making
contributions to building a better community with our corporate
resources and advantages. We fulfill our responsibilities as a
good corporate citizen through community service, education,
charity and other channels to benefit the community.

COMMUNITY SERVICES

The Group has been committed to community services with an
in-house volunteer team for many years, and has been working
closely with community partners to organise various volunteer
services for the disadvantaged social groups. Since 2012, the
Group has been organising the “Mid-Autumn Festival Visit to
the Elderly in Lam Tei” jointly with the Neighbourhood Advice-
Action Council for consecutive years, caring for the needs of the
elderly singletons in the Tuen Mun District by giving warmness
and supports. Through continuous volunteering activities, we
have disseminated the spirit of caring around the community.

BEEdE

HEARNXF —BEEIEETEHES
MRS N FR AN ERL S - BiBE
AEXERMES REREXHOLR
EHER - BB BHERRE HE &S
ELERE BERERMHOCEAREE BR
HEEfe

& IR %

SEEREALRRE ERARRNELT
EIRZF T BHELBBHETEE
EMRERTIRG BESSEHLE -0
SEE_T-_FREEZFEEEEHT
SEMIEMRERRETNAS]  BEE
FERABERERE UWXLEBLET
MR OBEBFENER TE BHEEREE
LS -

The Group partnered with the Chu Hai College of Higher
Education, Hong Kong and HKSKH Lady MacLehose Centre
to organise the “Make Your Own Furniture” event.
SEEFERERRLREEERARERERAFLEN [E
R JEB -
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The Group co-organised the elderly visit with the
Neighbourhood Advice-Action Council at Lam Tei when
the Mid-Autumn Festival approached, to bring warmth
and caring to single-living elderly.
SEEESFRARBEHEGEN [EHREPNRDE
B RBEREXRE-
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EDUCATION SUPPORT

The Group believes that the future development of Hong Kong's
relies on the education of the next generation, and therefore
actively supports and promotes education programs to provide
assistance to the young people. During the year, the Group
continued to provide encouragement and actual assistance to
the students from Mainland China and Hong Kong who were
struggling against adversities, by sponsoring the “Future Stars
Programme — Upward Mobility Scholarship” and the “Friends
of Hope Education Fund”. In addition, the Group sponsored
the first “Innovation for Urbanisation Challenge”, encouraging
the younger generation to create innovative smart construction
designs. Our Group also sponsored to the student charity trip
to Cambodia organised by the HKU SPACE and encouraged
the students to assist in improving the learning environment of
children living in Cambodia with their architectural knowledge.

CHARITY

The Group has actively supported various charitable activities,
such as participating in the “Tree Planting Challenge” organised
by Friends of the Earth (HK) for the second year to promote the

TERESEERS

RBRERE
SHEEEEBNRREREZEN T KA
HEZ L BER R RERBE S
REBARKR -FR SEEEEEX
FIREZEIEKFEES] I UR[FEZ
RBEES | RPEMMPEERNESE
RESBREENER UM EEEHE
—ETEEAW M a kB E] A
B BFE - REREERENR TR
RXFABBARBEREBBHENN [
WERETRGE] XHELBRBLFEB
REMB YR RZENSEBRE -

ENg

SEBEEXREREERADEE  flnE
BRMF2EABFEMIRZ RBRD (B
M EREE  HERFRAE - KBRS

The Group participated in various charity activities in the
industry, such as “Construction Industry Happy Run and
Carnival 2020".

%%Eﬁ%ﬁ%ﬁ%%%iﬁ REERORERFE
20207 °

The Group took part in the “Tree Planting Challenge” by
Friends of the Earth (HK) for consecutive two years, to
promote the message of environmental protection.
SEEEMFLEBE B RBPE) [FERA] EEE
) HEERFRAE
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message of environmental protection. The Group also actively
participated in the charity events in the industry, such as the
“CIC Basketball Competition 2019", “Construction Month
Cup 2019 3x3 Basketball Competition”, “Construction Industry
Sports Day and Charity Fun Day 2019"” and “Construction
Industry Happy Run and Carnival 2020" organised by the
Construction Industry Council, as well as the “Lighthouse Club
Charity Cup 2019" organised by the Lighthouse Club.

During the year, our charitable and other donations used in
supporting community welfare, environmental protection and
promoting health information amounted to approximately
HK$536,000.

>l SPOTLIGHT

CARING ACTION TO FIGHT AGAINST COVID-19 IN
THE CONSTRUCTION INDUSTRY

In view of the outbreak and spread of the Coronavirus Disease
("COVID-19"), the Group made great efforts in fighting against
the pandemic by working closely with other participants in
the industry. In the “Construction Industry Caring Campaign —
Fight Against Novel Coronavirus” initiated by the Construction
Industry Council, the Group actively responded to the fund-
raising activity and made considerable donations, contributing
caring and assistance to the registered workers who were
affected by the pandemic. The Group also attended the
“Construction Industry Caring Campaign — Fight Against Novel
Coronavirus - Materials Distribution Day” organised by the
Construction Industry Council on 6 March 2020, contributing in
the combat against COVID-19 and caring for the needs of the
industry.
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Corporate Social Responsibility Report

"ECO-FRIENDLY INNOVATIVE MEAL EXPERIENCE”
WORKSHOP

The Group is committed to bringing long-term value to
the community through long-term cooperation with non-
profit organisations. During the year, the Group continued to
cooperate with Hans Andersen Club, together with the start-up
company “Green BB”, in organising the “Eco-friendly Innovative
Meal Experience” workshop for the children living on Lamma
Island on 25 May. Our volunteer team gave their full support
for this activity, which included two parts: the innovative eco-
friendly feast and eco-friendly tableware making. During the
workshop, the children not only used “Taiwan rice tableware”,
“German leaf dishes” and “Denmark BBQ grills”, etc. for
eco-friendly barbecue, but also learned to make eco-friendly
tableware with the guidance of the instructors and assistance of
our volunteer team in an entertaining way. The Group expected
that, through the games in this activity, the children can learn
to protect the environment and understand the concept of
sustainable life.
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Corporate Social Responsibility Report
TEHEFEERE

Quality Management Awards & EE €15

Scheme Award
& &l #RI1g

HKIA Annual Awards
2018/19

BB EEMEE2018/19
FER

Medal of the Year of Hong
Kong
REBRNBERNE

Special Architectural Award —
Heritage & Adaptive Re-use

FRAREE YR

Awardee
BREN
The Hong Kong Jockey
Club University of
Chicago Academic

Complex | The University

of Chicago Francis and
Rose Yuen Campus in
Hong Kong

BABEREZMIFREH
BfRAKNE | ZMEFAE

RAN - BHRE

Medal of the Year of Hong
Kong
RFBRNBENE

Special Architectural Award —
Heritage & Adaptive Re-use

FRARSEE—YREE

The Mills
GEEO

Organiser
EWEMN

The Hong Kong Institute
of Architects
BEREMEE

HKIBIM Awards 2019
HKIBIM#F E KX#82019

Grand Award
Contractor Category
N

==l

Paul Y. Engineering
Group Limited
RERZEESEAR QA

The Hong Kong Institute
of Building Information
Modelling
EEREERREHES

Structural Excellence Hong Kong Project — Finalist The Mills Hong Kong Institution
Award 2019 AEAEERE (F8EE) =S of Engineers — Structural
2019 g IB AR Division
BEBTEMEERERE D EL
HKQAA 30th Token of Appreciation Paul Y. General Hong Kong Quality

Anniversary Recognition
Program for Outstanding
Organisations

BB mERERI0BF

=2 it
i

Pioneering Organisation in
Systems Management

BEREREERE R

Contractors Limited
RERELBEFR AR

Assurance Agency
EEmERER
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Corporate Social Responsibility Report
TEHFEERE

Quality Management Awards (Continued) fn & & I 58 18 (4)

Scheme Award Awardee
HE| 15 BEREE

Organiser
EWEM

2019 UNESCO Asia- New Design in Heritage The Mills United Nations

Pacific Awards for Contexts B Educational, Scientific
Cultural Heritage ARG and Cultural Organization
Conservation EEBIHE - B2 RUE
B 5 BR X AE R KR B
MACEERELE2019

Construction Manager  Bronze Award The Mills The Chartered Institute
of the Year Awards Construction Manager of the  FZ2% K of Building (Hong Kong)

(CMYA) 2018 in Hong
Kong
ERGHEEKIE2018
FEER

Year, Heritage Conservation
Category

i 1%
ERGLEELE—XYRE
47

RERFFRESRE (F
)

Building Information
Modelling (BIM) Level 2
Certification

EEEE BRE (BIM)

Level 2 REHEE

Nk Ak Ay =]

Building Information
Modelling (BIM) Level 2
(PAS 1192-2) Certification
FEEE BAESE (BIM)

Level 2 (PAS 1192-2)

ST

FORE RE B

Paul Y. Engineering
Group Limited
REZEXEEFRAA

British Standards
Institution

REESESE

Project Management
Achievement Awards
2018

THH B AE2018

Project of the Year 2018
2018FFEIHH K&

Winner

Community Service Category
A

18 PR 7% 48 B

Winner

Construction / Engineering
Category

A

2 T4 5|

Alteration and Addition
Works at Nan Fung
Textile Mills Nos. 4, 5
and 6

A ZWMES ~ 5 R
FEingERkiETiE

Hong Kong Institute of
Project Management
EAEEEREY

2018 Asia Pacific Project
Management Awards
20185 EIAH B AHK

Winner

Community Service Category
R

At 1m AR5 48 B

Alteration and Addition
Works at Nan Fung
Textile Mills Nos. 4, 5
and 6

LM ES ~ 5R65RM
FEingRkiETiE

Asia Pacific Federation
of Project Management
EAIER EIREH
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Corporate Social Responsibility Report
TEHEFEERE

Health and Safety Awards 2 FE Rk Z 2 €18

Scheme Award Awardee Organiser
=t &l #®1 BB N FHWEMN

Quality Public Housing ~ New Works Projects — Construction of Hong Kong Housing
Construction and Outstanding Contractor Public Rental Housing Authority
Maintenance Awards 2019 (Innovative Use of BIM Development of Choi BEEEEZEY
BEAEEERZENMIRE Technology) - Commended Fook Estate Phase 3 and
HEBERH22019 FTIIRIE B —E AR Sports Centre, Kwun
(BREEBBEBREMZEFE  Tong
A (xB) )

Construction of
Subsidised Sale Flats
Development at Tung
Chung Area 27

BEVERBE-HOHKE
ENBEREREARTRE

RBFE27REHHERS
FE#EREGE

New Works Projects — Best Site  Construction of

Safety — Safety Innovation Subsidised Sale Flats

FTREE—HETILE— Development at Tung

ZEREE Chung Area 27
RRFE2IREPHERS
FE#EREGE

New Works Projects — Best Site  Construction of

Safety — Timely Report of Near Subsidised Sale Flats

Miss Incident (Building) Development at Tseung
MIRIEE —HXETIMZE— Kwan O Area 65C2
MERPI KRB (BF) Phases 1 and 2

Construction of

Public Rental Housing
Development at Queen’s
Hill Site 1 Phases 2, 4 &
5 and Portion of Phase
6 Cum Alteration and
Addition works at Ching
Ho Estate

BERFESCQ2REHE
EEERRTEFE—ME
THRRETRE

ERL—SR0E (F=
Hi - EOH - FRENE
NEE DA ) AHAEE
FEZRTEZETRESE
AR EBEk B Ko pni T A2
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Corporate Social Responsibility Report
TEHFEERE

Health and Safety Awards (Continued) 25 & & 2 8 18 (&)

Scheme Award
HE | 215

Site Safety Award -

Fourth Quarter 2019

RETHZ 2R
(20195 =)

Site Safety Award
REIMEZEE

Awardee

BHREN
Three-runway System
Project — Third Runway
and Associated Works
at Hong Kong
International Airport
EREBREIS = NERR
HE—SE=MEMAEBET
2

Organiser

EMWEMN
Airport Authority Third
Runway Division
EAERSERB =B
EN

The 20th Construction
Safety Forum and Award
Presentation
FoTEREXELENZE
LR EE

Bronze Award
Best Method Statement
i £

REBITERE

Construction of
Subsidised Sale Flats
Development at Tseung
Kwan O Area 65C2
Phases 1 and 2
HBEREESC2EE BT
EFEERRTEE-—NE
—HARETR

Bronze Award

Best Programme for Work
Safety in Hot Weather and
Employees’ Health Protection
B 82

RERBRXR TIEZ 2 MR
P8 8 T {2 Rat2l

Civil and Building Works
for Unit L11 at Lamma
Power Station Extension
Y EERIEREI L
BAETERARNETRE

Silver Award

Outstanding Power Operated
Elevating Platform Worker

in Occupational Safety and
Health

R 82

B R N IRIETE BB
(==

Merit Award

Outstanding Metal Scaffolder
in Occupational Safety and
Health

Paul Y. Construction
Company, Limited
RERLEFR AR

Occupational Safety

and Health Council/
Labour Department/
Construction Industry
Council

BEZTRER %1k
MEERES

BEE

BrRRHScBWRET
Construction Manager  Highly Commend HKSTP IE2.0 Project A at The Lighthouse Club
Safety Award 2019 BERAE Tseung Kwan O Hong Kong

TREBLZ 242019 RERTIEMEBRKE FAREe (F8)
IE2.0ZEHA

HKCA Safety Awards HKCA Proactive Safety Paul Y. Foundation Hong Kong Construction

Year 2018 Contractor Award For the Year Limited Association

EERENS BB R 2 R E R 1R REMEBR AT EAEERS

R RH2018

Paul Y. Construction
Company, Limited
RERZLEFRAF]
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Corporate Social Responsibility Report
TEHFEERE

Health and Safety Awards (Continued) B R Z 2 #818 (@)

Scheme Award
HE | 215

Construction Safety
Week — Safety Video
Competition 2019
BRERTTR—ZERERA
Lb #2019

Bronze Award

Lifting and Plant Operation

Category

(Safe Lifting Operation 3-3-3)

i 1%

R E MR ERE R
(REZE3-3-3)

Awardee

BHRE
Paul Y. General
Contractors Limited

RERELERARAA

Bronze Award

Construction Safety Related

Innovative Video Category

(War of Heat Stroke)

37 22

TibZ 2 AERAH B B8 F A B
(&2 &)

Paul Y. Foundation
Limited
IREMEFR QA

Bronze Award

Lift Shaft Works Category

(Daily Tips)

i 1%

TR g T2 A5
(AE/NEAT)

Paul Y. Construction
Company, Limited
RERZEEFRAA

Organiser

EMWEN

Development Bureau/
Construction Industry
Council

BRBMEERZS
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Corporate Social Responsibility Report

Green Awards B R €18

TERESEERS

Scheme Award Awardee Organiser
B 3215 BB N FHWEN
HKCA Hong Kong 2019 HKCA Environmental Paul Y. Construction Hong Kong
Construction Merit Award Company, Limited Construction Association
Environmental Awards ~ 20193R{REE 18 REZZERRAF] BARERE
%Q/%@?p":%@ Paul Y. Foundation
REMBEFR QA
Paul Y. Construction &
Engineering Co. Limited
RERETEBERAF
Paul Y. General
Contractors Limited
RERZELERRAT
FuturArc Green Merit Award The University of FuturArc
Leadership Award 2019 B£18 Chicago Campus in FuturArc
FuturArc Hong Kong
RIRARF T#EA L2019 ZIFREFERE
Green Building Award Grand Award The Mills Hong Kong Green
2019 Existing Buildings Category B0 Building Council

IRIRIBEZEKEE 2019

Completed Projects —

Commercial Building

N

BE A @ sE
(BEKIEE—AEREE)

BERBREESRS

Hong Kong Awards
for Environmental
Excellence 2018

2018 BRIBE M A

Certificate of Merit
BREE

Environmental
Campaign Committee
RREDHEEE

Construction of
Subsidised Sale Flats
Development at Tung
Chung Area 27
RBE27IRENHER
EEEE
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Corporate Social Responsibility Report
TEHEFEERE

Green Awards (Continued) IR R 28 18 (&)

Scheme Award Awardee Organiser
=t &l #®1g BREN EMWEMN

Hong Kong Green Certified as Hong Kong Construction of Environmental
Organisation 2018-2020 Green Organisation Subsidised Sale Flats Campaign Committee
BB EHE2018-2020 BHEZOKERE Development at Tung RFEHELEES

Chung Area 27

RBE2IRENHERS

FE# R E

Civil and Building Works
for Unit L10 at Lamma
Power Station Extension
M EERIEREI L0
BT ERRNETRE
Home Ownership
Scheme Developments
at Mei Mun Lane Sha
Tin Area 4C, Pik Tin
Street Sha Tin Area 4D
and Hin Tin Street Sha
Tin Area 31
DHPACEERE - D
FH 4D 2 A A K

AE3=@EREEEE
RETEIEETIE
Hong Kong Green Basic Level Civil and Building Works Environmental
Organisation Wastewi$e Certificate for Unit L10 at Lamma  Campaign Committee
Certification B A7 Power Station Extension IRIFEBEBNZEZEE
BB ERBERE B R E B Y EERIEER L0
MAETERAETIRE
Good Level Construction of
Wastewi$e Certificate Public Rental Housing
RFAR 7 Development of Choi
BEEEE Fook Estate Phase 3 and
Sports Centre, Kwun
Tong

BREVRBE-HOHE
EXEERERIAR T2
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Corporate Social Responsibility Report
TEHFEERE

Community Awards 1 & R 7 82 1§

Scheme Award
BE 15

The 10th Hong Kong
Corporate Citizenship
Award Scheme
FIVEBTELELR
Bl

Outstanding Corporate
Citizenship Logo
Enterprise Category
HEPERRZITRER
EA5

Outstanding Corporate
Citizenship Logo
Volunteer Category
HEPERNRZTIRH
EIHKAER

Awardee
BREN
Paul Y. Engineering

Group Limited
REZEEERR QA

Organiser
EHEN
Hong Kong Productivity
Council

FEEENER

Partner Employer Award
2019/20
REBRzmAE
2019/20

Outstanding Enterprise
R AT S

Partner Employer Award 5
Years Logo

KA R5+1F 5

Paul Y. Engineering
Group Limited
REZEEERR QA

The Hong Kong General
Chamber of Small and
Medium Business

FEPNALRERS

Happiness-at-Work
Promotional Scheme
2019

[F0 Ve H#HEETE
2019

Happy Company Label
B0 (2] 1R

Paul Y. Engineering
Group Limited
REZEEERR QA

Promoting Happiness
Index Foundation/

Hong Kong Productivity
Council
BERRARLIEHES R
EBEENRER

Caring Company
2019/20
2019/20% &

[ 7 57 1

Caring Company Logo
B RRBERR

Paul Y. Engineering
Group Limited
REZEEERR LA

The Hong Kong Council
of Social Service

FEiteREHe
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Biography of Directors

EERERBT

[
Ir James Chiu

S TR

I
Mr Lau Tom Ko Yuen

gmRELE

James Chiu, OBE, JR aged 82, has been an Independent Non-Executive Director
of the Company since February 2013. Ir Chiu is also the Chairman of the Audit
Committee of the Company and an Independent Non-Executive Director of a
subsidiary of the Company. He has served Hong Kong's construction industry for
56 years. He was the Managing Director of the General Electric Company of Hong
Kong Limited from 1984 to 1998.

He has held a number of important industry roles. He was a President of The
Hong Kong Federation of Electrical and Mechanical Contractors Limited, The
Hong Kong Institution of Engineers and a Chairman of The British Chamber
of Commerce in Hong Kong. Currently, he is a Council Member of Hong Kong
Electrical & Mechanical Contractors’ Association.

Ir Chiu is an Honorary Fellow of The Hong Kong Institution of Engineers and a
Fellow of Hong Kong Academy of Engineering Sciences. He is also an Independent
Non-Executive Director of South Shore Holdings Limited (0577.HK).

IR OBE P 2B H_E— = - ARREEARATI 2B IEHITES 1
IREMMARRRIZEXEZESCTHFE ULARAR—HBHEBARZBYIEHTE
B HMIRRAMRBEBREERBSF R —NN\EFE—NAANEREBZE
BBAERGECEITESRLE —B-

MEEEXAZHEERY ETEREARETEHEER B TIRAS
TERMAEERBEIR MAKASTERETLERHIES-

HIRMAES LI EMEe L2 E reENE A I RNEREREB I AED
FEBARAT(S77.HKZ By EHTES o

Lau Tom Ko Yuen, aged 69, has been the Deputy Chairman (Non-Executive
Director) of the Company since February 2013. Mr Lau has over 40 years’
international corporate development and management experience in
infrastructure developments as well as construction and engineering services
involving the road, rail, port, power, telecommunications, mining and resources
sectors in the Asia Pacific Region. He is the Chairman and Managing Director of
PYI Corporation Limited (0498.HK), a significant developer and operator of major
bulk cargo ports in the Yangtze River Region in China. He is also the Deputy
Chairman and Non-Executive Director of Prosperity Investment Holdings Limited
(0310.HK). He was an Independent Non-Executive Director of China National
Building Material Company Limited (3323.HK) until November 2011.

geR 69 BT =F_ARBEARAEEE GERITES) BlxKLEH
TDARME AR EHEE B0 B B RKBEMEREXNAMER BETIRER
BHEBEOFHNERECEERETELR - EERTERIRAEIENRE
ERNHAERBELECXREREBRARI(0498 HK)Z EFEFRAEL - L IT R 5
EREFEBEARAF(0310.HOMEIEFE MIERTES B ETEEM RO AR
NAIB3BHNZ B FATEFEE T ——F+— R
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Biography of Directors

Chan Fut Yan, aged 67, is the Deputy Chairman (Executive Director) of the
Company and has been a Director of the Company since June 2011. Mr Chan
is also a member of the Executive Committee of the Company and a Director
of various subsidiaries of the Company. He has over 47 years of experience in
the local construction industry specializing in planning and development of
construction business. He is also the Managing Director and an Executive Director
of ITC Properties Group Limited (0199.HK), a developer and investor in residential
and commercial property in the People’s Republic of China, Hong Kong, Macau
and internationally.

RBER 675 RAXRAEER (MTESR) YA -_FT——FNAERLEIAR
RAEE-MIARRRZANITZEENE  RARARZHEMBARZERE RiL
RAMRERBRAITFER ERNEBEXBRI -REETARTFHESRESR
[RAROI9HKZ EFRKLERATES TRETEARANE - FE B KL
BN ZEEERBEMERANERBRKESE -

Lee Hang Wing, James, aged 50, joined the Group in January 2014 and has
been the Chief Executive Officer (Executive Director) of the Company since April
2016. Mr Lee is also the Chairman of the Executive Committee of the Company
and a Director of various subsidiaries of the Company. He has over 29 years of
experience in project management, property development, architectural practice
and corporate management. He holds a Bachelor of Science (Architecture)
and a Bachelor of Architecture from The University of Sydney, and a Diploma
in Management Studies from the University of Sunderland. He is a Registered
Architect, an Authorised Person (List of Architects) under the Hong Kong Buildings
Ordinance, a Chartered Building Engineer of the Chartered Association of Building
Engineers, and a member of The Hong Kong Institute of Architects, the Chartered
Institute of Arbitrators and the Hong Kong Institute of Real Estate Administrators.
He is also a Professional Member of the Hong Kong Interior Design Association,
and an Associate Member of the Hong Kong Mediation and Arbitration Centre.

FER S0 R_T—NOF-ANARER YH T NFOAEHEARR
BITHAE (RTER) WAL RFAZHITZESEIE RARRZHMEAR
FlcEZ-FRANRBEERE MEER ZEREBNOXEE T EEBE29FL
B-FREDPFKERMNEERENBRALZERNEE T B - AR BB
REBEE R - AEMEEN TEEZEWEN (EEMBE)RAZRTAL
REBFAETIEME@RAETIREM BEEEMBESE LRSI R
AEe8 FAMETHNEEER AEEZANRAGEEXSELRBEHAR
HmEPLEE-

EERE™BN

Mr Chan Fut Yan
BR B 54

Mr Lee Hang Wing,
James

FERLE
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Biography of Directors

EERERBT

]
Mr lain Ferguson Bruce

HELRE

lain Ferguson Bruce, aged 79, has been an Independent Non-Executive
Director of the Company since February 2013 and is also a member of the Audit
Committee of the Company. Mr Bruce joined KPMG in Hong Kong in 1964 and
was elected to its partnership in 1971. He was the Senior Partner of KPMG
from 1991 until his retirement in 1996 and served as the Chairman of KPMG
Asia Pacific from 1993 to 1997. Since 1964, Mr Bruce has been a member of
the Institute of Chartered Accountants of Scotland, and is a Fellow of the Hong
Kong Institute of Certified Public Accountants with over 52 years of international
experience in accounting and consulting. He is also a Fellow of The Hong Kong
Institute of Directors, and the Hong Kong Securities and Investment Institute.
He serves as an Independent Non-Executive Director on the boards of several
publicly listed companies in Hong Kong, including South Shore Holdings Limited
(0577.HK), Wing On Company International Limited (0289.HK), Tencent Holdings
Limited (0700.HK) and Goodbaby International Holdings Limited (1086.HK).
He was an Independent Non-Executive Director of Yingli Green Energy Holding
Company Limited, a company whose shares are traded on the New York Stock
Exchange and resigned from that company's board on 6 March 2020.

BT 79 BT —F - ARKEEARRIZEYIENTES I ALXAT
2EREEEKE - MEBTEAER - NANNENEFTEESH ST EHT LR
—Nt—FXREEABA TH-—NAN—"FEER-ANAAFERABETHEE
FEABAMR—ANZFE-NANELFRHETESREARZEIR -BA— L0
FH - HELTAEAKEBETSTMASLELSTMASEFESE UHA
BS2FRR i B ARBER MNP ESES R AR R NEES]
FREE - MBLTAEABEEZRARLTARESSEZBYIINTES BiE@MF
EEAR R F(0577.HK) sk & EEE A R A 5(0289.HK) ~ B =12 i% A IR A 7(0700.
HK) B 4F T BB 4R B BR A 71(1086.HK) » b & A XA 4k @ aeRIER AR A A (%
RAIZBRDRBANELFRGETR ) 2B IERTESE (R_E_FF=A
NEBIZRARESRE) -
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Biography of Directors

Lee Chack Fan, GBS, SBS, JE aged 75, has been an Independent Non-Executive
Director of the Company since February 2013 and is also a member of the Audit
Committee of the Company. Professor Lee is the Chair Professor of geotechnical
engineering at The University of Hong Kong and the Chancellor of the Chu Hai
College of Higher Education. He is also an academician of the Chinese Academy
of Engineering. He graduated from The University of Hong Kong in 1968 and
subsequently received his master’'s degree from The University of Hong Kong
in 1970 and a Ph.D. from The University of Western Ontario in 1972. He is an
internationally renowned expert in geotechnical engineering. He worked for
Ontario Hydro in Canada for some 20 years before he joined his alma mater
in 1994. He has participated in the design of many massive dams and nuclear
power stations. He has served as a specialist consultant or an advisor to many
international bodies such as the United Nations Development Plan, World Bank,
Asian Development Bank, etc. on numerous energy and infrastructure projects in
many parts of the world. His eminent achievement in civil engineering has been
highly recognised; he was awarded the KY Lo Medal in 2000 by The Engineering
Institute of Canada and was elected the academician of the Chinese Academy
of Engineering in 2003 in recognition of his contributions to the engineering
profession. He was appointed a Justice of the Peace by the Government of the
HKSAR in July 2003, and was awarded the Silver Bauhinia Star and the Gold
Bauhinia Star in July 2005 and July 2013 respectively.

Professor Lee is currently the Chairman of The Hong Kong Institute for Promotion
of Chinese Culture, a member of the Commission on Strategic Development, and
the President of the Fu Hui Charity Foundation. He is also an Independent Non-
Executive Director of South Shore Holdings Limited (0577.HK).

TRE GBS SBS JP 15 BEZE—=F _ARBERRAZBIINTES
MIMARARZBEZEZEGKE FHRREERBE T T EEEHRLKKEE
RRE - APBEITRRER T - ZHER-NAAN\FEEREBRE MEER
—NEZFRBEBRBZELTEM KR —NEZFRNEAALT A AEZRN
SBELEMC - THBRALEBEENE LI IREER MR —ANLEFNBEFKMU
Al BRMNERLABEENAAILIES20F - MELELZIBRBRZERHRK
AItE-ARSHEASMZEERRERER EEZERFASNERER
BEBEBERTE  HRRT DPMNEERBTS - THER T AIRESTEREN
BHKEERR WK =TT FESEngineering Institute of CanadafIKY Lo
Medal' RIS TR S =FREATFHAIRERR T URBERIAIEFE
WER MR _TZE=F+ ABFBEINTHRRBEFAEB AR F&L W50
—ETRFLtARCE—ZHF L AEGERBREANERSEAHE-

THREFAEEPEVLREFLER FHEEEZEEeXENEEERZES
geR - MW AMEEEARAR0577.H)Z B IFHMITESE -

EERE™BN

Professor
Lee Chack Fan
FEFHR
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Biography of Senior Management

SREEERBRERN

Mr Law Hon Wa, Mr Cheung Pui Yuen,

Ms Lam May Lin

Ms Ng Chui Sheung,

William Simon MEBELZL Rita

BEERE iROTR K& REELL
Law Hon Wa, William, aged 55, joined the Group in May  ZE# > 555 R_ZZT N\FHAMALRE
2008. Mr Law is the Chief Financial Officer of the Group, a CBEERAKEMBEBEE  TALE
member of its Executive Committee, and a Director of its various BT EeRE UKAEBEZHEWN
subsidiaries. He has over 31 years’ experience in auditing, BARRIZEE BELENZE i LFBE
accounting and financial management. He holds a Bachelor EEAHBEASIFLAR KFEImERE
of Business Administration and a Master of Applied Finance. B+ 28 LKERAMKSE LTSN -BILE
He is a member of the Hong Kong Institute of Certified Public ~ ABBEHMASE 8 - HFHARSHAD
Accountants, a Fellow Member of the Association of Chartered A& FXEE MABRESAD -

Certified Accountants and also a practising Certified Public
Accountant in Hong Kong.

Cheung Pui Yuen, Simon, aged 61, joined the Group in
February 1990. Mr Cheung is an Executive Director of the
management contracting division of the Group, and a Director
of its various subsidiaries. He is responsible for managing the
overall construction business of the Group. He has over 39
years' experience in the local and overseas construction field.
He holds a Master of Project Management from the University
of South Australia. He is a member of The Chartered Institute
of Building, a member of the Australian Institute of Project
Management and a member of the Hong Kong Institute of
Construction Managers. He is one of the Founding Members of
the Hong Kong Institute of Project Management and has been
appointed as its Honorary President since 2016.

Lam May Lin, aged 57, joined the Group in August 2018. Ms
Lam is the Group General Counsel of the Group. She is admitted
as a solicitor in Hong Kong, England and Wales and Australian
Capital Territory. She started her legal career in private practice
in London before joining a major contractor in Hong Kong as
its in-house solicitor. She is a member of the Law Society of
Hong Kong and a practising solicitor in Hong Kong. She has
over 25 years’ experience in legal, insurance, risk management,
compliance and company secretarial services in Hong Kong,
Macau, China and South East Asia. She has held public office as
an adjudicator and a member of appeal boards and tribunals for
the Government of the HKSAR. She is also a council member,
school supervisor and manager of the Hong Chi Association, a
local charitable organisation.

Ng Chui Sheung, Rita, aged 48, joined the Group in July 2016.
Ms Ng is the Group Commercial Director of the Group. She has
over 26 years' experience in the construction industry gained
in consultant firms, developers and contracting organisations.
She is a member of the Royal Institution of Chartered Surveyors,
The Hong Kong Institute of Surveyors and a Registered Cost
Engineer in the People's Republic of China.

B4 PAUL Y. ENGINEERING GROUP LIMITED R £ EEAERAR
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Biography of Senior Management

EREEBBEZN

Mr Li Wai Lin, Mr Kong Sik Wing, Mr Wong Kin Kay, Mr Leung Man Tim
Kenny Daniel Frank RUFRE
FRESE LFREE EEELAE

Li Wai Lin, Kenny, aged 61, joined the Group in August
1991. Mr Li is a General Manager of the building division of
the Group. He has over 40 years’ experience in the building
construction field both locally and overseas. He holds a Master
of Project Management from the University of South Australia.
He is a corporate member of The Chartered Institute of Building
and a member of the Hong Kong Institute of Construction
Managers.

Kong Sik Wing, Daniel, aged 55, joined the Group in March
1997. Mr Kong is a General Manager of the building division of
the Group. He has over 30 years’ experience in the construction
field, and is an Authorised Signatory (RGBC).

Wong Kin Kay, Frank, aged 44, joined the Group in February
2014. Mr Wong is a General Manager of the building division
and interior contracting division of the Group. He has over 21
years' experience in the construction industry covering project
management, architecture, interior design and building in Hong
Kong, Macau and Australia. He holds a Bachelor of Architecture
and a Bachelor of Planning & Design from The University
of Melbourne. He is also a Registered Architect under the
Architects Registration Board of Victoria, Australia (ARBV) and a
member of the Australian Institute of Architects (RAIA).

Leung Man Tim, aged 51, joined the Group in August 2018.
Mr Leung is the General Manager of the civil division of
the Group. He is a Chartered Engineer with over 28 years’
experience in government and private developments. He is also
a Fellow of the Institution of Civil Engineers (FICE), The Hong
Kong Institution of Engineers (FHKIE), and The Institute of
Materials, Minerals and Mining (IOM3)(FIMMM) as well as the
President of the IOM3 Hong Kong Branch.
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Biography of Senior Management
SREEEBEBT

Mr Yeung Sin Kai, Mr Lee Kin Shun,

Mr Wong Chi Kwong,

Mr Steven Meredith

Eddie Kinson Jonathan BmELE
BEESEE ERELE BEERRELE

Yeung Sin Kai, Eddie, aged 47, joined the Group in August
1997. Mr Yeung is a General Manager of the building division
of the Group. He has over 23 years’ experience in construction
management. He is a Registered Construction Manager,
Chartered Builder, Chartered Building Engineer, Hong Kong
International Arbitration Centre Accredited General Mediator
and an Authorised Signatory (RGBC).

Lee Kin Shun, Kinson, aged 55, joined the Group in
September 1992. Mr Lee is the General Manager of the
foundation division of the Group. He has over 30 years’
experience in the construction field. He holds a Bachelor of
Science in Engineering from The University of Hong Kong. He is
a Registered Professional Engineer (Civil & Structural), a BEAM
Professional and a member of The Hong Kong Institution of
Engineers. He is also an Authorised Signatory (RGBC) and (RSC
(F) and (SF)).

Wong Chi Kwong, Jonathan, aged 60, joined the Group
in June 2013. Mr Wong is the General Manager of the E&M
division of the Group. He has over 39 years’ experience in
electrical and mechanical engineering services, environmental
and property development fields in Hong Kong, Macau and
China regions. He holds a Bachelor of Engineering in Electrical
and Electronic Engineering from Brighton University. He is a
Chartered Engineer registered under the Engineering Council
UK and a Registered Professional Engineer (Building Services &
Electrical) of the Engineers Registration Board Hong Kong. He is
a member of The Institution of Engineering & Technology, the
Chartered Institution of Building Services Engineers, The Hong
Kong Institution of Engineers and the Hong Kong Association of
Energy Engineers.

Steven Meredith, aged 62, joined the Group in November
2018. Mr Meredith is a Deputy General Manager of the civil
division of the Group. He has over 40 years’ experience in the
local and overseas construction industry. He is a member of the
Institution of Civil Engineers and holds a Bachelor of Science in
Civil Engineering.
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Biography of Senior Management

SEREEEBEGBN

Mr Kwan Chi Lap, Mr Chan Che Bun,

Mr Wu Shek Chun,

Ms Mui Ching Hung,

Albert Ben Wilfred Joanna
B GE R ¥ L% BHEE %L BRAzL

Kwan Chi Lap, Albert, aged 53, joined the Group in July
1999. Mr Kwan is a Deputy General Manager of the building
division of the Group. He has over 30 years’ experience in
the construction industry. He holds a Bachelor of Engineering
(Civil) and a Master of Engineering Science (Structural) from
The University of New South Wales. He is also a member of The
Institution of Structural Engineers, The Hong Kong Institution of
Engineers and a Registered Professional Engineer (Structural). He
is also an Authorised Signatory (RGBC).

Chan Che Bun, Ben, aged 43, joined the Group in July 1999.
Mr Chan is a Deputy General Manager of the civil division of the
Group. He has over 20 years’ experience in civil, foundation, site
formation and power plant construction field. He is a member
of The Hong Kong Institution of Engineers, a Registered
Professional Engineer (Civil), an Authorised Signatory (RGBC)
and an Accredited NEC3 & NEC4 ECC Project Manager.

Wu Shek Chun, Wilfred, aged 51, joined the Group in June
2020. Mr Wu is a Corporate Director of the Group. He has over
25 years' experience in finance, accounting, risk management,
corporate reorganization as well as mergers and acquisitions. He
holds a Master of Business Administration and a Master of Arts
in Comparative and Public History. He is also a Fellow Member
of the Hong Kong Institute of Certified Public Accountants.

Mui Ching Hung, Joanna, aged 51, is the Corporate Counsel
and Company Secretary of the Group. Ms Mui is also the
Secretary of the Audit Committee and the Executive Committee
of the Group, and the Company Secretary of one of its
subsidiaries. She is responsible for legal, regulatory compliance,
corporate governance and company secretarial matters of the
Group. She has over 28 years’ experience in company secretarial
field. She joined the Group in 1997. She holds a Bachelor of
Laws and a Master of Arts in Language and Law. She is an
associate member of The Hong Kong Institute of Chartered
Secretaries and The Institute of Chartered Secretaries and
Administrators. She is also the Corporate Counsel and Company
Secretary of South Shore Holdings Limited (0577 .HK).
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Corporate Governance Report
TERERME

Paul Y. Engineering Group Limited (the “Company”, together
with its subsidiaries, the “Group”) is committed to maintaining
high standards of corporate governance because it believes that
is the best way to enhance shareholder value. The Company
places strong emphasis on an effective board (the “Board”) of
directors (the “Directors”) of the Company, accountability, sound
internal control, appropriate risk-assessment procedures, and
transparency to all shareholders.

BOARD OF DIRECTORS

Composition

The Board has a balanced composition of Executive and Non-
Executive Directors to ensure independent viewpoints in all
discussions. As at the date of this report, the Board comprises six
Directors, including three Independent Non-Executive Directors,
one Non-Executive Director, and two Executive Directors. Board
members are listed below:

Board of Directors

Exg

REZEEBARAR ([ARA] - ERH
MERR > ARAIARE]) BHBREK
F2EEER EAREEMBELLTIREAK
REEZ&ERE - ARBZERXERR
Al ARRER(TEFDE(E
=g MEM -BRZAMNEE -RE
ZRRFEREFLREE2ERRZBEAL -

Exg

X
EEETHTESTIFATES ZHAR
FOE BEAAMENREABELIESS N
AREAH EFeh A UEFAK (B
“fBMERITES  —UFATEFER
MMITESE) EFEXBIAMAT

Independent Non-Executive Directors

BYFATES FHTES

e James Chiu

(Chairman) (Deputy Chairman)
WS (FE) =R (BEE)
e Lee Chack Fan
IR 25
e lain Ferguson Bruce
maL

Biographical information of the Directors is set out on
pages 50 to 53 of this annual report and on the Company’s
website.
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Non-Executive Director

e [au Tom Ko Yuen

Executive Directors
HITES
e Chan Fut Yan

(Deputy Chairman)
R R (&L /E)

e Lee Hang Wing, James
(Chief Executive Officer)
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More than one-third of the Board was made up of Independent
Non-Executive Directors, one of whom had appropriate
professional qualifications, or accounting or related financial
management expertise. There is no relationship (including
financial, business, family or other material/relevant relationship)
among members of the Board.

TRERHE

E=gPEL =Dz —EZRBUIFNT
EX MEAT-NUEEEEEXEFHE
ARV BEEER -EFTEENE L
B EFMPG  BE KEIKEMBEKR
SRR E R REER -

Board Composition

EEE AR

17%

50%

33%

2020

Executive Director #1172 =
Non-Executive Director 3E 11T Z &
® Independent Non-Executive Director

BIUENTES

Role and Responsibilities
The Board is responsible for overseeing the Company’s strategic
direction and the controls applied to its activities, and ensuring
that Management has appropriate processes in place for
risk-assessment, management, and internal control over the
Company’s day-to-day affairs.

The Board has in place a list of decisions that are to be retained
for the Board decision. These matters include:

Corporate strategy;

Financial reporting and control;

Major financial arrangements;

Risk management;

Succession planning; and

Recommendations to shareholders regarding the appointment

o Ul A WN —

of external auditor, dividend payments, capital reorganizations
and scheme of arrangement.

The Board has delegated all day-to-day operations and
management of the Company’s business to Management under
the leadership of the Chief Executive Officer of the Company.
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Chairman and Chief Executive Officer

The Chairman of the Company is Ir James Chiu (an Independent
Non-Executive Director and the Chairman of the Audit
Committee of the Company). The Chief Executive Officer is
Mr Lee Hang Wing, James.

To ensure a balance of power and authority, the positions of
the Chairman and Chief Executive Officer of the Company are
held by different individuals, with separate duties. The division
of responsibilities between the Chairman and Chief Executive
Officer is clearly established and set out in writing.

The role of the Chairman of the Company is to oversee the
Company’s strategic direction and the controls applied to its
activities. The Chairman provides leadership for the Board
and ensures that the Company establishes sound corporate
governance practices and procedures. He also encourages all
Directors to make a full and active contribution to the affairs of
the Board.

The Chief Executive Officer is responsible for the overall
performance of the Company and plays a leading role in
delivering a growth strategy. He provides leadership for
Management, oversees the day-to-day operations of the Group,
and monitors the achievement of Company’s objectives set by the
Board.

Board Process

The Board meets regularly and at least four times a year. Regular
Board meetings are usually scheduled at the beginning of the
year to give all Directors adequate time to plan their schedules
to attend. Directors receive at least 14 days’ prior written
notice of regular Board meetings and an agenda. The Board
papers, including supporting analysis and relevant background
information, are normally sent to all Directors at least 3 days
before the Board meeting. For other Board meetings, Directors
are given as much notice as possible in the circumstances.

In order to have an effective Board, Directors are provided
with information on activities and developments in the Group's
business on a regular and timely basis to keep them apprised
of the latest developments of the Group. The Directors have
full access to information on the Group and are able to seek
independent professional advice whenever they deem it
necessary.
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In addition, in order to enable the Board and each Director to
discharge their duties, it is the Company’s practice to provide
all Directors with monthly updates giving a balanced and
understandable assessment of the Company’s performance,
positions and prospects.

To avoid conflicts of interest, Directors who have declared their
material interests in the proposed transactions or issues to be
discussed are not counted in the quorum of meetings and abstain
from voting on the relevant resolutions.

Minutes of Board meetings and Board committee meetings with
sufficient details of matters discussed are kept in safe custody by
the Company Secretary, and are open for inspection by Directors.

BOARD COMMITTEES

To facilitate the work of the Board, Board committees have
been set up with written terms of reference which clearly
define the role, authority, and functions of each committee.
Each Board committee is required to report their decisions or
recommendations to the Board.

Audit Committee

Composition

The Audit Committee consists of three members, all of whom
are Independent Non-Executive Directors, and is chaired by the
Chairman of the Company.

The current members of this Committee are Ir James Chiu
(Chairman), Professor Lee Chack Fan and Mr lain Ferguson Bruce.
None of them is a partner or former partner of Messrs Deloitte
Touche Tohmatsu, the Company’s external auditor.

Role and Function

The principal duties of the Audit Committee include oversight
of the Group’s financial reporting system, risk management
and internal control systems, review of the Group’s financial
information, and review of the relationship with the external
auditor of the Company. This Committee also meets regularly
with the Company’s external auditor to discuss the audit process
and accounting issues.
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Executive Committee

Composition

The Executive Committee consists of three members. The current
members of this Committee are Mr Lee Hang Wing, James
(Chairman), Mr Chan Fut Yan and Mr Law Hon Wa, William.

Role and Function

This Committee is mainly responsible for handling the
management and operations of the day-to-day business of the
Group.

Management Functions

The division of responsibilities between the Board and
Management are clearly set out in writing to ensure that there is
a segregation of duties with clear accountability.

The Board, under the leadership of the Chairman of the
Company, has delegated all the day-to-day operations and
management of the Company’s business to Management, under
the leadership of the Chief Executive Officer of the Company.
Management is required to report to the Board on their decisions
or recommendations.

COMPANY SECRETARY

The Company Secretary supports the Chairman, Board and
Board Committees by ensuring good information flow and that
Board policy and procedures are followed. She is responsible
for advising the Board on governance matters and facilitates
the induction and professional development of Directors. The
Company Secretary is also responsible to the Group’s compliance
with all obligations of relevant rules and regulations.

EXTERNAL AUDITOR

The Audit Committee of the Company is responsible for
approving the remuneration and terms of engagement of the
external auditor and ensuring the continuing objectivity and
independence of the external auditor. The Audit Committee of
the Company has resolved to recommend the re-appointment
of Messrs Deloitte Touche Tohmatsu as external auditor of the
Company. This resolution has been endorsed by the Board and is
subject to final approval and authorisation by the shareholders at
the 2020 Annual General Meeting.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for the Company’s risk management
and internal control systems and for reviewing their effectiveness.
In meeting its responsibility, the Board seeks to increase risk
awareness across the Company’s business operations and has put
in place policies and procedures which provide a framework for
controls and management of risks.

The Board is also committed to managing risks and monitoring its
business and financial activities in a manner which enables it to
maximise profitable business opportunities, avoid or reduce risks
which can cause loss or reputational damage, ensure compliance
with applicable laws and regulations, and enhance resilience to
external events.

The Board conducted a review of the effectiveness of the Group’s
risk management and internal control systems during the year
ended 31 March 2020, and was not aware of any significant
issues that would have adverse impact on the effectiveness and
adequacy of the risk management and internal control systems
of the Group. Such review covers all material controls, including
financial, operational and compliance controls, adequacy
of resources, staff qualifications and experience, training
programmes and budget of the Company’s accounting, internal
audit and financial reporting functions.

Risk Management

The Company has established an enterprise risk management
framework to identify potential events that may be affecting
the Company, to manage risks within its risk appetite and to
provide reasonable assurance regarding the achievement of the
Company’'s objectives. It comprises of three lines of defence to
provide Management, Audit Committee and the Board with the
confidence that the Company is managing its risks and they are:

First line of
defense
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Second line of
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EEHR

functional oversight

Third line of
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This enterprise risk management framework will enable the
Company to have the following potential benefits:

e  Greater likelihood of achieving business objectives;
e  Reduction in management time spent “fire fighting”;
¢ Increased likelihood of change initiatives being achieved;

¢ More focus internally on doing the right things properly;

e  Better basis for strategy setting;
e Achievement of competitive advantage;

e  Fewer sudden shocks and unwelcome surprises; and

Early mover into new business areas.

Furthermore, the Company enhanced its tender estimating
procedures to identify, control and report on major tendering
and estimating risks (such as unfamiliarised countries, nature
of works, buildabilities and technical feasibilities, changes in
tender requirements, unreasonable basis of costs analysis and
insufficiency of information) for Management to determine the
final tender sums.

Risk Assessment
During the year ended 31 March 2020, Management and
internal corporate audit department carried out the following
risk assessment exercises for the Company’s operations and their
progress and findings are reported to the Audit Committee of the
Company quarterly:

e Setting the context of Company goals and objectives for our
risk assessment process;

e Reviewing the Company's key documentation policies and
procedures on strategic-management, core-business, and
resource-management processes;

e |dentifying, assessing and documenting the Company’s high-
level risks, including financial, operational and compliance
aspects;

e Performing a walkthrough check of the high-level risks
documented in the risk registers to ascertain whether the
control design was effective in addressing the respective risk;

e Identifying and documenting any deviations from the
enterprise risk-management framework and providing
potential improvement opportunities for any inconsistencies
or gaps;
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e Conducting technical field audit to help in locating lacunae
and deficiencies in site organisation structure and contract
management aspects; and

e Preparing an annual risk-based internal audit plan which
details the internal auditing works for the next fiscal year.

Internal Control

The Company has had in place an integrated internal control
framework, issued by COSO (the Committee of Sponsoring
Organizations of the Treadway Commission) in the United States.
Internal control is defined as a process designed to provide
reasonable assurance regarding the achievement of objectives in
relation to the following:

e  Effectiveness and efficiency of operations;
e  Reliability of financial reporting; and
e Compliance with applicable laws and regulations.

The Company’s internal control framework is divided into five
inter-related components: control environment, risk assessment,
control activities, monitoring and information & communication.
It serves as criteria for the effectiveness of the internal control
system in supporting the achievement of the separate but
overlapping operational, financial reporting and compliance
objectives.

The following diagram depicts the comprehensive nature of
the Company’'s internal control framework and illustrates how
effective monitoring affects the collective effectiveness of all five
components of internal controls:
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The Board has overall responsibility for the Company’s system of
internal control and assessment of risks. The responsibility of day-
to-day management of operational risks and the implementation
of mitigation measures lies with Management.

Built into our system are checks and balances such that no single
party can “monopolise” a transaction, activity or process to
conceal irregularities. Hence, Management has undertaken the
following additional checks and balances procedures:

e A clear functional organizational structure was set up
with well-defined lines of authority, accountability and
responsibilities. Each division clearly understands their scope
of business and authorities delegated by Management;

e A "“Business Policy and Quality Management” directive
was issued by Management to address various important
aspects in enhancing prudence in managing and conducting
business;

e A "Project and Cost Management System” has been
developed in order to enhance the Company’'s project
management system and cost management system;

e A monthly reporting system on the performance of works
contracts, and actual financial performance results against
budgets to Management was well established. The Board
reviews the Company’s operations and financial performance
on a quarterly basis;

e Management reviews with each division on a monthly basis
to ensure that progress payments and final payments shall
be received within a reasonable time. In parallel, accounts
department also issues a summary of overdue trade
receivable to each division regularly to assist the divisional
heads to chase all outstanding payments and consequently
to improve the Company cashflow position;

e The Board reviews annually, in particular, adequacy of
resources, qualifications, experience of staff, training
programme and budget of the Company’s accounting,
internal audit and financial reporting functions; and

e The Audit Committee assesses and monitors the
effectiveness of risk management and internal control
systems in detecting fraud and other irregularities by
reviewing the work of the internal corporate audit
department and its findings.

Internal Audit

The independent internal corporate audit department monitors
compliance with management policies and procedures and
with regulatory requirements, and conducts testing on the
effectiveness of internal control measures. The head of the
internal corporate audit department reports directly to the
Audit Committee of the Company on audit and internal control
matters. A full set of internal audit reports will also be provided
to the external auditor.
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The majority of key operational controls have been tested for
their effectiveness by the internal corporate audit department
and a review of the internal control system will be performed
at least annually. The testing determines the extent to which
operational procedures and controls are being properly followed
and implemented in the Company. Based on the results of the
tests, division heads are able to prove to Management that
internal controls are working as intended or that necessary
corrections have been made where control weaknesses were
found. Management has adopted all the recommendations and
established clear timelines for implementation. Progress will be
reported to the Audit Committee of the Company and the Board
on a quarterly basis.

Using risk-assessment methodology and taking into account the
dynamics of the Company’s activities, the internal corporate
audit department delivers its annual audit plan for next
fiscal year which is approved by the Audit Committee of the
Company. Under the approved Internal Corporate Audit Charter
by the Board, the internal corporate audit department has
unrestricted access to information and complete freedom to draw
independent conclusions in their audit.

Any significant internal audit findings are discussed with
respective division heads to have actions agreed and
subsequently followed up, in order to ensure that the risks are
mitigated. Whilst the enterprise risk-management framework
is designed to identify and manage risks that could adversely
impact the achievement of the Company’s business objectives,
they do not provide absolute assurance against misstatement,
errors, losses or fraud.

INVESTOR RELATIONS AND SHAREHOLDER RIGHTS

In order to enhance shareholder and investor understanding
of the Group’s business, the Company has established several
communication channels with shareholders and investors,
including (i) printed copies of corporate documents (including
but not limited to annual reports, interim reports, circulars and
notices of shareholder meetings); (ii) general meetings where
shareholders can offer comments and exchange views with the
Board; and (iii) the Company’s website: www.pyengineering.com.

By order of the Board

Mui Ching Hung, Joanna
Company Secretary

Hong Kong, 12 October 2020
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The directors present their annual report and the audited
consolidated financial statements of Paul Y. Engineering Group
Limited (the “Company”) and its subsidiaries (collectively referred
to as the “"Group”) for the year ended 31 March 2020.

PRINCIPAL ACTIVITIES
The Company is an investment holding company.

The activities of its principal subsidiaries, associate, joint ventures
and joint operations as at 31 March 2020 are set out in note 43
to the consolidated financial statements.

BUSINESS REVIEW

A review of the Group’s business performance during the
reporting period, as well as the principal risks and uncertainties,
and future prospects of the Group are set out in the Chairman’s
Statement and the Chief Executive Officer's Report of the annual
report. Also, the financial risk management objectives and
policies of the Group are set out in note 35 to the consolidated
financial statements. All the above sections form part of this
Directors’ Report.

RESULTS AND APPROPRIATIONS

The results of the Group and appropriations of the Company for
the year ended 31 March 2020 are set out in the consolidated
statement of profit or loss on page 77 and in the accompanying
notes to the consolidated financial statements.

LIQUIDITY AND CAPITAL RESOURCES

The Group currently maintains a variety of credit facilities to
meet its working capital requirements. As at 31 March 2020,
the Group’s total bank borrowings amounted to approximately
HK$1,115,300,000 which are repayable within one year. Cash,
bank balances and deposits as at 31 March 2020 amounted to
approximately HK$417,194,000. The Group’s current ratio was
approximately 1.1 and the Group's total bank borrowings to
equity ratio was approximately 1.7 as at 31 March 2020.

PROPERTY, PLANT AND EQUIPMENT
During the year, the Group spent approximately HK$42,623,000

on property, plant and equipment to expand and upgrade its
operating capacity.

Details of these and other movements in the property, plant and

equipment of the Group during the year are set out in note 11 to
the consolidated financial statements.
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SHARE CAPITAL
Details of movements in the issued share capital of the Company
during the year are set out in note 31 to the consolidated
financial statements.

SHARE OPTIONS
Particulars of the share option scheme and details of movements

in the share options of the Company’s ultimate holding company
during the year are set out in note 32 to the consolidated
financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY
The Company’s reserves available for distribution to shareholders

as at 31 March 2020 comprised the retained profits of
approximately HK$28,867,000 and contributed surplus of
approximately HK$406,727,000.

DIRECTORS
The directors of the Company who held office during the year

and up to the date of this report are:

Executive Directors
Chan Fut Yan (Deputy Chairman)
Lee Hang Wing, James (Chief Executive Officer)

Non-Executive Director
Lau Tom Ko Yuen (Deputy Chairman)

Independent Non-Executive Directors
James Chiu (Chairman)

Lee Chack Fan

lain Ferguson Bruce

In accordance with Articles 75(1) and 75(2) of the Articles of
Association of the Company, Mr Lau Tom Ko Yuen and Ir James
Chiu will retire by rotation at the forthcoming annual general
meeting. All retiring directors, being eligible, will offer themselves
for re-election at the forthcoming annual general meeting.

Non-executive directors are appointed for a specific term of
approximately three years, and they are subject to retirement by
rotation under the Company’s Articles of Association.

DIRECTORS’ SERVICE CONTRACTS

None of the directors proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company
or any of its subsidiaries which is not determinable by the Group
within one year without payment of compensation, other than
statutory compensation.
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ARRANGEMENTS TO PURCHASE SHARES OR BARODEEE L5

DEBENTURES

(i) Share option scheme of South Shore Holdings (i) mEEEERQIATI((mEENZER
Limited (“South Shore”) st E
On 11 August 2015, South Shore adopted a new share RZZE—HEFNA+—H ERE®A
option scheme (the “2015 Share Option Scheme”). Details of —IFEHNERESE ([ E—hEE
movements in the share options granted to directors of the fRiERTEl]) - REBE_ZT_FF=A
Company under the 2015 Share Option Scheme during the =T—HIEFEER ARAEEHRE
year ended 31 March 2020 are as follows: “E-REBREGEIER B

ZEBFHBEOT

Number of shares of South Shore
to be issued upon exercise of

the share options
REREETERE
FROZERROHE
Exercise
Date of price per Exercise  Outstanding Lapsed during  Outstanding
Name of director grant share period at 1.4.2019 the year  at 31.3.2020
R=B-N% R=Z-%f
mA-A =ZA=t+-H
E=pg REAH BRITGERE Gcd ESH1;d FREN i RATEE
HK$
B
18.9.2015 12.531 Note 195,350 (195,350 -
Mgt
18.9.2015 12.531 Note 195,350 (195,350) -
Mgt
18.9.2015 12.531 Note 195,350 (195,350) -
ik
18.9.2015 12.531 Note 2,204,276 (2,204,276) -
Mgk
2,790,326 (2,790,326) -
Note: The share options shall vest in 3 tranches, as to one-third on 18 Misk: BRESMEE =5 - 2WHRER
September 2016, as to a further one-third on 18 September 2017 and —E-R"FNLATN\BEE  BH=5H
as to the final one-third on 18 September 2018. The share options are —ZERER-ZZT—LFNA+NAE
exercisable from the aforesaid vesting dates until 17 September 2019 B =0 2BERER-_Z-N\F
(both dates inclusive). NA+N\BREB-ERES LLRER
HEZE-_T-NFALATEBEHE (R
FEEREMAK) Al FITEE -
No share options of South Shore were granted to directors FA BEARAEERE_T—1
of the Company under the 2015 Share Option Scheme FTHERETIERE THEFEBERE-
during the year.
No share options of South Shore granted to directors of FAN-BEARRESRE-F—H
the Company under the 2015 Share Option Scheme were FHRBRETIER T2 AEBRER
exercised or cancelled during the year. TR AT e o
Particulars of the 2015 Share Option Scheme are set out in —E-hFBEREAE ZFBHN S
note 32 to the consolidated financial statements. SRR MIFE32
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ARRANGEMENTS TO PURCHASE SHARES OR

DEBENTURES (Continued)

(ii) Share award scheme of South Shore
This scheme, which was adopted by South Shore on 6
September 2006, allows South Shore to make bonus
payments to eligible persons (including employees, directors,
consultants, advisers and agents of South Shore and its
subsidiaries (“South Shore Group”)) by way of South Shore’s
shares acquired by and held through an independent trustee
until fulfilment of specified conditions before vesting.

None of the directors of the Company were awarded any of
South Shore’s shares under this share award scheme during
the year or as at 31 March 2020.

(iii) Share financing plan of South Shore

This plan, which was adopted by South Shore on 6
September 2006, allows eligible persons (including
employees, directors, consultants, advisers and agents of
South Shore Group) to borrow funds from South Shore
or from a company within South Shore Group to acquire
new or old shares of South Shore on a non-recourse basis
with the subject shares pledged to South Shore as security
subject always to connected transaction and other relevant
provisions under the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

None of the directors of the Company acquired any of South
Shore’s shares under this share financing plan during the
year or as at 31 March 2020.

Save as disclosed herein, at no time during the year was the
Company or any of its ultimate holding company or fellow
subsidiaries or subsidiaries, a party to any arrangements to enable
the directors of the Company to acquire benefits by means of the
acquisition of shares in, or debt securities including debentures
of, the Company or any other body corporate, and none of
the directors, chief executives or their spouse or children under
the age of 18, had any right to subscribe for securities of the
Company, or had exercised any such rights during the year.

DIRECTORS’ MATERIAL INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS OF SIGNIFICANCE
No transactions, arrangements and contracts of significance to
which the Company or any of its ultimate holding company or
fellow subsidiaries or subsidiaries was a party and in which a
director of the Company had a material interest, whether directly
or indirectly, subsisted at the end of the year or at any time
during the year.

RETIREMENT BENEFIT SCHEMES
Information on the Group’s retirement benefit schemes is set out

in note 37 to the consolidated financial statements.
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MANAGEMENT CONTRACTS
No contract concerning the management and administration of

the whole or any substantial part of the business of the Company
was entered into or existed during the year.

PERMITTED INDEMNITY PROVISION

The Articles of Association of the Company provides that
directors of the Company shall be indemnified out of the assets
and profits of the Company against all actions, costs, charges,
losses, damages and expenses which they may incur or sustain
in the execution of their duty in their respective offices, provided
that this indemnity shall not apply to them unless they acted
honestly and in good faith, and in what they believed to be the
best interests of the Company and had no reasonable cause to
believe that his conduct was unlawful.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association, or the laws of the British
Virgin Islands, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

DONATIONS
During the year, the Group made charitable and other donations
of approximately HK$536,000.

EVENT AFTER THE REPORTING PERIOD
No significant event of the Group occurred after the end of the

reporting period.

AUDIT COMMITTEE

The audited consolidated financial statements for the year ended
31 March 2020 have been reviewed by the Audit Committee.
Information on the work of the Audit Committee and its
composition are set out in the Corporate Governance Report of
the annual report.

AUDITOR

The consolidated financial statements for the year ended 31
March 2020 have been audited by Messrs Deloitte Touche
Tohmatsu, who will retire at the forthcoming annual general
meeting. A resolution will be submitted to the annual general
meeting to re-appoint Messrs Deloitte Touche Tohmatsu as
auditor of the Company.

On behalf of the Board

James Chiu, OBE, JP
Chairman

Hong Kong, 12 October 2020
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Independent Auditor’s Report

Deloitte.

TO THE DIRECTORS OF PAUL Y. ENGINEERING GROUP LIMITED
(incorporated in the British Virgin Islands with limited liability)

Opinion

We have audited the consolidated financial statements of Paul Y.
Engineering Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 77
to 198, which comprise the consolidated statement of financial
position as at 31 March 2020, and the consolidated statement
of profit or loss, consolidated statement of profit or loss and
other comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 March 2020, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’'s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Other Information

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Directors and Those Charged
with Governance for the Consolidated Financial
Statements

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing
the Group’s financial reporting process.
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Independent Auditor’s Report

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's
internal control.

e Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.
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Independent Auditor’s Report
B A RS

Auditor’s Responsibilities for the Audit of the

Consolidated Financial Statements (Continued)

e Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 12 October 2020
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Consolidated Statement of Profit or Loss

meEmR

For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

2020 2019

—E-%F —NF

NOTES HK$'000 HK$'000

B 5 FE T FAT

Revenue WA 5 10,982,285 9,347,637
Cost of sales HE KA [COXYANETY]  (8,957,292)
Gross profit EH 311,247 390,345
Other income H Y 25 6 38,331 37,050
Administrative expenses ITHER (371,700) (330,156)
Finance costs A& AR 7 (66,609) (44,612)

Impairment allowance on financial CREERGHNEEZ

assets and contract assets B (175,118) (6,989)
Gain on disposal of subsidiaries HEMBRRZAF 30 153,705 -
Share of results of associates B(EEEE N R ESE 26 (2,560)
Share of results of joint ventures BEOEEPEESE (1,524) 2,293
(Loss) profit before tax K F Al (E38) ‘% 7 (111,642) 45,371
Income tax credit (expense) FrisfiE e (BA) 8 719 (4,204)
(Loss) profit for the year FE(BER) &N 9 (110,923) 41,167
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GeBmkEMEZENER

For the year ended 31 March2020 HE-_Z-ZF=A=1t—HLHFE

(Loss) profit for the year FE(EBE) %
Other comprehensive expense for the year: FEHMEEMAS
ltems that may be reclassified HigrgdgHimohs
subsequently to profit or loss: Bm2IBEE
Exchange differences arising from MEBINEBEEZ
translation of foreign operations N =R
Share of translation reserve of Bh—MEBERAR
an associate and joint ventures BEEENFE
Total comprehensive (expense) income FE2H(AX) ke
for the year B
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2020

—BC%F

HK$'000
TRER

(110,923)

(121,865)

2019

— L
HK$'000
TAET

41,167

(4,608)

(5,490)

(10,098)

31,069



Consolidated Statement of Financial Position

e BB R

At 31 March 2020 R=-ZE-ZEF=HF=+—H

2020 2019
—E-EF —E-NF
HK$ 000 HK$ 000
FHET F& T
NON-CURRENT ASSETS FERBEE
Property, plant and equipment L/ YN 143,222 143,258
Right-of-use assets EREEE 83,942 -
Prepaid land lease payments TET Lt M & FRIE - 15,661
Goodwill [EES 11,526 11,526
Other intangible assets HihmEEE 8,035 8,035
Interests in joint ventures BEPEER 86,477 94,144
333,202 272,624
CURRENT ASSETS RBEE
Prepaid land lease payments A T & 5RIR - 575
Trade and other debtors, deposits B 5 % H it e Uk 200 -
and prepayments WSS E S 997,653 992,536
Contract assets EREE 2,683,633 2,124,006
Amount due from ultimate holding JE U % A8 i A )
company RIE 34,095 62,422
Amounts due from fellow subsidiaries & Uz [7] %Bﬁ% Bl A 443,282 465,205
Amounts due from associates JiE W BEg & A B 5K IB 17,634 18,462
Amounts due from joint ventures EEH&{:\,%@% Q] 6,830 28,637
Amounts due from joint operations/ %H&é%%ﬁ/ BRI
other partners of joint operations E b B 508 55,345
Amount due from a related company  fEW—FRIEE R THIE 94
Loan to ultimate holding company R RBRIER A RIER 64,350
Loan to a fellow subsidiary m—ER RN B AR ERK 315,810
Other loans receivable H b fE & K 56,162
Taxation recoverable A Ug [0 7 18 1,421
Pledged bank deposits BRI TR = 15,753
Short term bank deposits REHIRITE R 108,170 94,638
Bank balances and cash WRITHEBRERS 309,024 223,199
5,009,622 4,518,615
CURRENT LIABILITIES RBAE
Trade and other creditors and B 5 &HMENFRER
accrued expenses FE=t 5 2,811,218 2,810,250
Contract liabilities EHBE 495,372 323,822
Amount due to a joint venture JEfT—FE & & EKIE 60 -
Amounts due to joint operations/ ERE&EER GEEB
other partners of joint operations Hh %% £ ;B 77,588 58,436
Amount due to a related company JE A~ — A R & & R RKIE 7,302 2,121
Loan from a related company —EBERAIER 70,000 70,000
Lease liabilities HEAE 25,139 -
Taxation payable JET B IR 1,440 2,122
Bank and other borrowings HR1T R H 8 5K 1,115,300 722,200
4,603,419 3,988,951
NET CURRENT ASSETS REBEERE 406,203 529,664
TOTAL ASSETS LESS CURRENT BEERRE
LIABILITIES =R 739,405 802,288

ANNUAL REPORT 2020 38 79



Consolidated Statement of Financial Position

an\ A ~ jﬁ%ﬂﬁ/\ﬂr%

At 31 March 2020 R=—ZE-_ZHF=A=+—H

2019
—E—NF
NOTES HK$ 000
B 5 F&TT

NON-CURRENT LIABILITIES FREBEE

Obligations in excess of interests in BHEE ANRERZ

associates =an 28 9,002 9,227
Lease liabilities HEEE 26 60,882 -
69,884 9,227
669,521 793,061

CAPITAL AND RESERVES EXE#HE
Share capital A& 7 31 122,056 122,056
Reserves {15 547,465 671,005
TOTAL EQUITY R 669,521 793,061

The consolidated financial statements on pages 77 to 198 were HRFE77EEFI198AEZHFAFBHRERERN
approved and authorised for issue by the Board of Directors on —ZE_FTF+H+= EIZ%§$A$Z/E&T’“

12 October 2020 and are signed on its behalf by: BHE YA TIEERERESTSEE
Chan Fut Yan Lee Hang Wing, James
Deputy Chairman (Executive Director) Chief Executive Officer (Executive Director)
BR 1% B *fE5
BIEE (HITEE) TTHBZ (MITEE)
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Consolidated Statement of Changes in Equity
GEREBDE

For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

Attributable to owners of the Company

ERRERARL
Capital
Share Contributed redemption Special Translation  Retained
capital surplus reserve reserve reserve profits Total
Ex

Rx BB RERE HAER EXRFE RERR it
HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000

TiEn T TR TiET TR TR TiEn

(Note (a)) (Note (b))
(R k(@) (R (b))
At 1 April 2018 RZE-\ENA—-H 122,056 406,727 1,812 26,489 23,595 181,313 761,992
Exchange differences arising BB £
from translation of foreign EEVES
operations 2] - - - - (4,608) = (4,608)
Share of translation reserve of B —FIBA A AR
an associate and joint ventures A& PEENEE - - - - (5,490) - (5,490)
Profit for the year EREN - - - - - 41,167 41,167
Total comprehensive (expense) ~ EE2E (Fx) &
income for the year 2% = = = = (10,098) 41,167 31,069
At 31 March 2019 RZE-NE=ZA=+-H 122,056 406,727 222,480 793,061
Adjustment for initial BAEREBHBRS
application of HKFRS 16 REF 16372 AT
(Note 2) (H3E2) (1,675) (1,675)

At 1 April 2019 (Restated) S P RIC T 122,056 406,727 1812 26480 13497 220805 791386

Exchange differences arising & 55 £
from translation of foreign EEZER

operations Gt | (4,998) (4,99)
Share of translation reserve of B —REA A AR

an associate and joint ventures  AEMEE K s (5,944) = (5,944)
Loss for the year EEBR - (1M0s23)  (110,923)

Total comprehensive expense ~ EE2 AR X
for the year 55 (10942)  (110923)  (121,865)

At 31 March 2020 RZE-FF=A=1-H 122,056 406,727 2,555 109,882 669,521
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Consolidated Statement of Changes in Equity

3G

For the year ended 31 March 2020 HZE—Z=%

SRRBEE

FZA=+—HILEFE

Notes:

(a)

82

The contributed surplus represents the differences of the carrying amount of
the investments in subsidiaries acquired on 29 June 2011 and 30 June 2011
from South Shore Holdings Limited (“South Shore”), the ultimate holding
company of the Company, and the carrying amount of the amount due
from a subsidiary assigned by South Shore on 30 June 2011, in excess of the
nominal value of the Company's shares issued in exchange for.

The special reserve of the Company and its subsidiaries (collectively
referred to as the “Group”) includes (i) a credit amount of HK$1,000,000
(2019: HK$1,000,000) representing the difference between the cost of
acquisition of two subsidiaries and the nominal amount of their share
capital at the date on which they were acquired by Paul Y. Management
Contracting Group Limited, a subsidiary of the Company; (i) a credit
amount of HK$6,358,000 (2019: HK$6,358,000) representing the equity-
settled share-based payment expenses recognised in previous years; and (iii)
credit amounts of HK$9,301,000 (2019: HK$9,301,000) and HK$9,830,000
(2019: HK$9,830,000) representing the equity-settled share-based payment
expenses recognised in relation to the share options granted under the share
option scheme of South Shore and the shares awarded under the share
award scheme of South Shore, respectively.

PAUL Y. ENGINEERING GROUP LIMITED fREZEEEHR AR

GEEX

BEHABRER —FRAZTABR=-Z
——ERXA=ZTHRARBAZREEZERARRE
SEER2F(EEDKRERHNBERRZK
BEZHRHEEREAFR-_ZE——FA=1+HAM
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ARRIREMBRAR (HEIANEE]) 25k
BB ()— % A %1,000,0008 7T (ZF— AN
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ﬁZﬁfﬂKiﬁiﬁﬁﬁﬁE R AR E 2 HBARR
HERLTREEFRARAKEE A ZBRAmEL
F'EJE’%%E F(i)—% A %6,358,000/ 87 (—T— 1
F : 6,358,000/ 7L) ZHEE - IR BAAEFERER
AR A E AR BER 2 3RS Ki)B
5 519,301,000/ 7T (= Z — J14 : 9,301,000
7&7T) 9,830,000 7T (= Z — /L 4F : 9,830,000
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Consolidated Statement of Cash Flows

n‘/-ﬁ/\iﬁrﬁ/ﬂbiie

For the year ended 31 March 2020 #HZ—

OPERATING ACTIVITIES
(Loss) profit before tax
Adjustments for:
Depreciation of property, plant and
equipment
Depreciation of right-of-use assets
Release of prepaid land lease payments
Loss (gain) on disposal of property,
plant and equipment

mEX®
B3 A1 (B9 18 ) 4t A
FhNPITR BAETTHRE
WX - W REREZ
e
EREEECNE
AN L i iE BRI
HE R KRB
EE(&aM)

Loss on termination of leases KIFHE 2 B8
Impairment allowance on financial ERMEERGBRNEEZ
assets and contract assets N RIEREE =]

Gain on disposal of subsidiaries HEMB AR ZAF
Interest income BN &=
Finance costs rﬂ’ﬁﬁK
Share of results of associates b iR BN
Share of results of joint ventures BhEEDEXEE

Operating cash flows before movements in R ZEBESEBHAIZ
working capital REXBHERE

(Increase) decrease in trade and other B REMBEYWHRIE 5]
debtors, deposits and prepayments RIERFRIE (3 0) & A

Increase in contract assets EHEEEM

Decrease in amount due from ultimate JE W B £X 12 AR R B SR IR
holding company P

Decrease in amounts due from fellow FE U B Z BT B A B ZUE
subsidiaries Ve

Decrease (increase) in amounts due from JfE Uk BB 2 N B 2RI R
associates (3%0)

Decrease (increase) in amounts due from FEU A 2 1> 5 FE R >
joint ventures (3% n)

Increase in amounts due from joint operations/ FEUTE L EH & LT
other partners of joint operations HAth % 5 IE 8 N

Decrease in amount due from a related JE W — FEl B i R B 5B
company e

Increase in trade and other creditors and B 5 & E{th B 5IE K
accrued expenses JE &1 7 2 38 A0

Increase (decrease) in contract liabilities SXHBEENCHD)

Increase (decrease) in amount due to a joint JE — A &1 5 R IEE
venture O

Increase in amounts due to joint operations/ ENEEER  SLER
other partners of joint operations E A 78 A SIS AN

Increase in amount due to a related company  F& {5 — RS 838 A =) ZRIE L AN

Cash (used in) generated from operations

(AR REREXRB RS

Hong Kong Profits Tax paid 2B BN F TR

Hong Kong Profits Tax refunded BEREBBAE

Overseas tax paid AN

Overseas tax refunded BREGINRIR

NET CASH (USED IN) FROM OPERATING (AR)RBEEEXEK 2
ACTIVITIES ReEH

2020
—B_TF
HK$°000
FER

(111,642)

41,110
25,973

1,373
130

175,118
(153,705)
(38,331)

66,609

(26)
1,524

8,133

(1,835)
(564,537)

777
20,000
828
20,459

(6,979)

60

3,449
216

(337,286)

(3,906)
1,370

(766)

(340,588)

ZEF=A=t—RLFE

2019
—T-hF
HK$000
TR

45,371

35,511
57;
(5,100)
6,989
(37,056)
44,612

2,560
(2,293)

91,175

45,165
(802,852)

806

32
(5,963)
(23,510)
(268)

17,401

1,069,500
(371,471)

20,173
(3,841)
1,708
(2,199)

64

15,905
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Consolidated Statement of Cash Flows

an\AEEE/)ILE'IEE

For the year ended 31 March 2020 #HZE=

EoEF=HA=+—HLFE

(43,453)

(42,623)

27,750

14,722

30 10,273
2,452

1,119

61

(29,699)

NOTE
Bt 5%

INVESTING ACTIVITIES REXHK

Advances to joint operations/other MARER SLER
partners of joint operations HAth B8 2450

Additions to property, plant and NEYE - R
equipment B

Advance of other loans receivable A) B i B I B KB

Repayment from joint operations/other & &% & &5
partners of joint operations Hth R A8 5K

Release of pledged bank deposits ABEEMRITER

Proceeds from disposal of subsidiaries & i B A 7 T8 5K IA

Interest received 2 H B

Repayment from a joint venture —flEEREENK

Proceeds from disposal of property, HEWE - MR E
plant and equipment Fr 1% 518

NET CASH USED IN INVESTING ARREXBZRE
ACTIVITIES HEE

FINANCING ACTIVITIES BMEEH

New bank and other borrowings raised #5817 [z H fth {& 5%

Advances from joint operations/ BRER/SEED
other partners of joint operations A %% # K

Repayment of bank borrowings BERITER

Interest paid EARFE

Repayment to joint operations/ M&SER SEEB
other partners of joint operations H h R A8 5K

Repayment of lease liabilities BEEHEEARE

Repayment of loan from a related B&E —HER T
company EE

2,612,669

43,453
(2,069,000)
(58,837)

(27,750)
(27,711)

NET CASH FROM (USED IN)
FINANCING ACTIVITIES

RE(AR)BMEES 2
B3R

472,824

102,537

(3,180)

317,837

417,194

NET INCREASE (DECREASE) IN HEeERHERBREEEEHR
CASH AND CASH EQUIVALENTS #n G 2>) TE 58

EFFECT OF FOREIGN EXCHANGE IIEEREH 2
RATE CHANGES 4!

CASH AND CASH EQUIVALENTS FEESREESZHE
AT BEGINNING OF THE YEAR b=l

CASH AND CASH EQUIVALENTS ERESREBESZHE
AT END OF THE YEAR 15 B

ANALYSIS OF THE BALANCES OF HERERBESEEIER
CASH AND CASH EQUIVALENTS EER DT

Short term bank deposits RERITER

Bank balances and cash RITESRKIRE

108,170
309,024

417,194
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2019
i
HK$000
TR

(79,596)
(30,000)

3,785
2,328

5,516
(97,967)

2,086,710

(2,113,640)
(46,194)

(78,124)
(160,186)
(1,562)

479,585

317,837

94,638
223,199

317,837



Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

GENERAL

Paul Y. Engineering Group Limited (the “Company”) is a
limited company incorporated in the British Virgin Islands
(“BVI"). Its immediate holding company is The 13 (BVI)
Limited, a company incorporated in BVI and its ultimate
holding company is South Shore Holdings Limited (”South
Shore"”), a company incorporated in Bermuda with securities
listed on The Stock Exchange of Hong Kong Limited. The
addresses of the registered office and principal place of
business of the Company are disclosed in the Corporate
Information section of the annual report.

The Company is an investment holding company. The
activities of its principal subsidiaries, associate, joint ventures
and joint operations are set out in note 43.

The consolidated financial statements are presented in Hong
Kong dollar (“HK$"), which is the same as the functional
currency of the Company.

APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“"HKFRSs")

New and amendments to HKFRSs that are
mandatorily effective for the current year

The Group has applied the following new and amendments
to HKFRSs issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") for the first time in the
current year:

HKFRS 16 Leases
HK(IFRIC) - Int 23

Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9  Prepayment Features with
Negative Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement

Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures

Amendments to HKFRSs Annual Improvements to HKFRSs

2015 - 2017 Cycle

—RER
REZESEEFR AR (TARALD T
REBREZES ((RBREXHES]) T
MKZzBR AR EEZZERAF
RNEBR LS TEMK 2The 13
(BVI) Limited » M H & &LER AR AR
BRETMKIEBSFREBBER
SHMBRAR LMcEREEERA
Al (ARl - ARRZEMMRER &
FEEEMB 2R FRABER
—EIEL TR -

ARAB—REREEZERAR  EXE
MBAR MERR a2LERA
LR RFENHIFEL3 ©

meERBmRAET (BT 25
BILIBSARRZNEEH -

EAMIREETERMBRS
(BB BREER])

REEBFERZHITREEBTE
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Notes to the Consolidated Financial Statements

e PR AR MR

For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

New and amendments to HKFRSs that are
mandatorily effective for the current year (Continued)
Except as described below, the application of the other new
and amendments to HKFRSs in the current year has had
no material impact on the Group’s financial positions and
performance for the current and prior years and/or on the
disclosure set out in these consolidated financial statements.

HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time in the
current year. HKFRS 16 superseded HKAS 17 “Leases” and
the related interpretations.

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 “Determining
whether an Arrangement contains a Lease” and not apply
this standard to contracts that were not previously identified
as containing a lease. Therefore, the Group has not
reassessed contracts which already existed prior to the date
of initial application.

For contracts entered into or modified on or after 1
April 2019, the Group applies the definition of a lease in
accordance with the requirements set out in HKFRS 16 in
assessing whether a contract contains a lease.

As a leasee

The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial
application, 1 April 2019.
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

New and amendments to HKFRSs that are
mandatorily effective for the current year (Continued)
HKFRS 16 “Leases” (Continued)

As a leasee (Continued)

As at 1 April 2019, the Group recognised additional
lease liabilities and measured right-of-use assets at the
carrying amounts as if HKFRS 16 had been applied since
commencement dates, but discounted using the incremental
borrowing rates at the date of initial application by applying
HKFRS 16.C8(b)(i) transition. Any difference at the date
of initial application is recognised in the opening retained
profits and comparative information has not been restated.

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following
practical expedients to leases previously classified as
operating leases under HKAS 17, on lease-by-lease basis, to
the extent relevant to the respective lease contracts:

(a) elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ends within 12
months of the date of initial application;

(b) applied a single discount rate to a portfolio of leases
with a similar remaining term for similar class of
underlying assets in similar economic environment; and

(c) used hindsight based on facts and circumstances as at
date of initial application in determining the lease term
for the Group’s leases with extension and termination
options.

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied
incremental borrowing rates of the Group at the date
of initial application. The weighted average incremental
borrowing rate applied is approximately 3.7%.
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ZA(EBMBREER ] @0

AEERHEMZHITRLETE
7B B 7% 3R & 2 Al ()
ERUKRELENF163EHE (&)
tERAN (&)
AEER=-ZT—NLFHNA—BE®ER
HIHERE YEABSVERE
R ZE1657C8(b) ()R E + AU
BEERKB PR —ERBEBYE
HEEAF1RMETZEEENE
FREEE BFERERERABH
EIEE R RBGIR - N XER B H
ZEMEERBYREBRFERAL
BmEIILBREHR -

RBREREAEEMBREERF16
WA T 2 REFTER LR AEH
REBHEEERERNRBERESF
ERFI7TR OB REEHEAREH
ERHMHEBEcHERBATAITRE
Tk

(a) EEARNEXERBHEFH
ERRNEARNERZBEER
EREEENEERE

(b) MBLUEERRABLUEBEEE
BRSRENGEER 2 HEMA
BEME—RERE: R

(0 RERBEXERERZEZERE
NMREREEAKETEEER
RIPEZEEHENHER -

HREMDBER/KREHEZHE &
HAHERER AKECEARE
IR &R B BN 5= B 2 IR 38 15 A X o
P 18 F O D0 S 29 3R 38 5 SR F R 40 B
3.7% °

ANNUAL REPORT 2020 38 87



Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)
New and amendments to HKFRSs that are
mandatorily effective for the current year (Continued)
HKFRS 16 “Leases” (Continued)
As a leasee (Continued)
At the date of initial application of HKFRS 16, the
reconciliation from the operating lease commitments to the
lease liabilities recognised is as follows:

2. BAHITREETERMBRS
ZA(EBMBHREER D @0

REERFNERZHITREEBITER
78 B 3% R o 2 R (80
EEMHRELEAE 1655 HE (&)
TERETA (#)
TREINEBEAHBHRS EAFE165R
BRER B IR EHE A ERER
HERBEZHE:

HK$000
FHET
Operating lease commitments RZZE-NEF=A=+—HEEZ
disclosed as at 31 March 2019 AL THE AR 46,372
Less: Short-term leases and leases with B REEERRERERABH
lease term ending within 12 months BAHEEHRA12EARNER
from the date of initial application ZHE (2,682)
43,690
Lease liabilities discounted at BRIEERNEER2HE
incremental borrowing rate amE 42,414
Add: Extension options reasonably m: aERESTECENR
certain to be exercised RIERE 54,553
Lease liabilities as at 1 April 2019 RZZE-—NEFHOA—AZHEESRE 96,967
Analysed as: DR
Current & 22,525
Non-current FEMED 74,442
96,967
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

APPLICATION OF NEW AND AMENDMENTS 2.

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

New and amendments to HKFRSs that are
mandatorily effective for the current year (Continued)
HKFRS 16 “Leases” (Continued)

As a leasee (Continued)

The carrying amount of right-of-use assets as at 1 April 2019

FERHIREETERMBRS
ZA(EBMBHREER D @0

REEBREERZHITRLEEITE
B B 1% R & 2E Bl (#)
EAMBEHREERE 1655 HE ()
1EREATN ()
FAEEER-_T—NLFOA—RHZ

comprises the following: FREESENATEIE :
Notes HK$'000
B 5 FHET
Right-of-use assets relating to operating JE BB &8 B 75 3k & 2 A
leases recognised upon application F1eR e R AL S
of HKFRS 16 HERBZEREEE 95,292
Reclassified from prepaid land lease WIEA LA ERE
payments ENOR (a) 16,236
Adjustment on rental deposits HEREAE (b) 941
112,469

The right-of-use assets represents leasehold land of
HK$16,236,000 and leased properties of HK$96,233,000.

Notes:

(a) Upfront payments for leasehold interest in land situated in Hong Kong
were classified as prepaid land lease payments as at 31 March 2019.
Upon application of HKFRS 16, the non-current and current portion
of prepaid land lease payments amounting to HK$15,661,000 and
HK$575,000 respectively were reclassified to right-of-use assets.

(b) Before the application of HKFRS 16, the Group considered refundable
rental deposits paid as rights and obligations under leases to which
HKAS 17 applied. Based on the definition of lease payments under
HKFRS 16, such deposits are not payments relating to the right to use
of the underlying assets and were adjusted to reflect the discounting
effect at transition. Accordingly, HK$941,000 was adjusted to
refundable rental deposits paid and right-of-use assets.

FREEE16,236,0008 T 2 HE
+ 3 296,233,000/ T Z FHE W -

i

(@) MZZE—NF=A=+—08 URBEBZ
T EES s BENRESBAEMN LT
HAERE - RER BB % RS £ER
F165% K - £ H R 415,661,000 7T &
575,0007% ;T 2 B £ E 8 2 IER
BRRBBOET D BAEAEEE -

(b) REABBTBREENF165RAT - A%
E#ENAREREREG AT B ETE
BIE175t @A AER N 2R REF -
BEBEBTHRELEAFIHFENZHE
NREE XS R WIFRERE EE A
HERBZMNR YEELEARRBRBEZ
BRIRSZE - [tk 0 941,000/8 TE ARED
NAREREREREREEE -
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

2. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)
New and amendments to HKFRSs that are
mandatorily effective for the current year (Continued)
HKFRS 16 “Leases” (Continued)
As a leasee (Continued)

The following adjustments were made to the amounts
recognised in the consolidated statement of financial

2. BAHITREETERMBRS
ZA(EBMBHREER D @0

REEBREERZHITRLEITE
B B 1% 3R & 2E Bl (@)
E%Eﬁ%#&%ﬁ%ﬂﬂ
tERAMEN (&)
R-_FE—NFMA—BLGAMBERR
REFMERZSBEELATHAE -8

£1655 [ HE ()

position as at 1 April 2019. Line items that were not affected EY#a 2 BB TBIEERN o
by the changes have not been included.
Carrying Carrying
amounts amounts
previously under
reported at HKFRS 16 at
31 March 2019  Adjustments 1 April 2019
R=ZZB-n#
RZE-h&F mA—H
=A=+—8 ERMERE
TR 28] ERE16HE T
ZEREE A ZEREE
HK$'000 HK$'000 HK$'000
FHT FAT FAT
Non-current assets *RBEE
Right-of-use assets FRHEEE — 112,469 112,469
Prepaid land lease payments &1+ i A& 2 E 15,661 (15,661) =
Current assets REBEE
Prepaid land lease payments B T EFIE 575 (575) -
Trade and other debtors, deposits B 5 R H o WS -
and prepayments e RFEMNFKIEB 992,536 (941) 991,595
Current liabilities REEE
Lease liabilities HEAE - 22,525 22,525
Non-current liabilities E Rk h=N
Lease liabilities HEBE - 74,442 74,442
Capital and reserves ERE #E
Retained profits 1REB S A 222,480 (1,675) 220,805

R-ZZBE-NFHA—RB BREAT

The initial application of HKFRS 16 resulted in recognition
of right-of-use assets and lease liabilities, and adjustment
on rental deposits with corresponding net effect charged to
retained profits by HK$1,675,000 as at 1 April 2019.

For the purpose of reporting cash flows used in operating
activities under indirect method for the year ended 31 March
2020, movements in working capital have been computed
based on opening consolidated statement of financial
position as at 1 April 2019 as disclosed above.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not yet

effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not

yet effective:

HKFRS 17
Amendment to HKFRS 16

Amendments to HKFRS 3
Amendments to HKFRS 3

Amendments to HKFRS 10
and HKAS 28

Amendments to HKAS 1
Amendments to HKAS 1
and HKAS 8
Amendments to HKAS 16
Amendments to HKAS 37

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Amendments to HKFRSs

Insurance Contracts’
Covid-19-Related Rent Concessions®

Definition of a Business?

Reference to the Conceptual
Framework®

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Classification of Liabilities as
Current or Non-current’

Definition of Material*

Property, Plant and Equipment —
Proceeds before Intended Use®

Onerous Contracts — Cost of
Fulfilling a Contract®

Interest Rate Benchmark Reform?*

Annual Improvements to HKFRSs
2018-2020°

! Effective for annual periods beginning on or after 1 January 2021

2 Effective for business combinations and asset acquisitions for which the
acquisition date is on or after the beginning of the first annual period
beginning on or after 1 January 2020

2 Effective for annual periods beginning on or after a date to be
determined

4 Effective for annual periods beginning on or after 1 January 2020

2 Effective for annual periods beginning on or after 1 January 2022

6 Effective for annual periods beginning on or after 1 June 2020

Z Effective for annual periods beginning on or after 1 January 2023

In addition to the above new and amendments to HKFRSs,
a revised Conceptual Framework for Financial Reporting
was issued in 2018. Its consequential amendments, the
Amendments to References to the Conceptual Framework
in HKFRS Standards, will be effective for annual periods
beginning on or after 1 January 2020.

Except for the new and amendments to HKFRSs mentioned
below, the directors of the Company anticipate that the
application of the other new and amendments to HKFRSs
will have no material impact on the consolidated financial
statements in the foreseeable future.

Amendments to HKAS 1 and HKAS 8 “Definition of

Material”

The amendments provide refinements to the definition of
material by including additional guidance and explanations
in making materiality judgments. In particular, the

amendments:

e include the concept of “obscuring” material information
in which the effect is similar to omitting or misstating

the information;
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

APPLICATION OF NEW AND AMENDMENTS

TO HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not yet

effective (Continued)

Amendments to HKAS 1 and HKAS 8 “Definition of

Material” (Continued)

e replace threshold for materiality influencing users from
“could influence” to “could reasonably be expected to
influence”; and

e include the use of the phrase “primary users” rather
than simply referring to “users” which was considered
too broad when deciding what information to disclose
in the financial statements.

The amendments also align the definition across all HKFRSs
and will be mandatorily effective for the Group’s annual
period beginning on 1 April 2020. The application of the
amendments is not expected to have significant impact on
the financial position and performance of the Group but may
affect the presentation and disclosures in the consolidated
financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis. Historical cost is generally based
on the fair value of the consideration given in exchange for
goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 “Share-based
Payment”, leasing transactions that are accounted for in
accordance with HKFRS 16 (since 1 April 2019) or HKAS 17
(before application of HKFRS 16), and measurements that
have some similarities to fair value but are not fair value,
such as net realisable value in HKAS 2 “Inventories” or value
in use in HKAS 36 “Impairment of Assets”.
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
when the Company:

e has power over the investee;

e is exposed, or has rights, to variable returns from its
involvement with the investee; and

e has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss from
the date the Group gains control until the date when the
Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
in line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised
in profit or loss as incurred.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,
except that:

e deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 “Income Taxes” and HKAS 19 “Employee Benefits”
respectively;

e liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2 at
the acquisition date (see the accounting policy below);
and

e assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 “Non-current
Assets Held for Sale and Discontinued Operations” are
measured in accordance with that standard.

e lease liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in HKFRS 16) as if the acquired leases were
new leases at the acquisition date, except for leases for
which (a) the lease term ends within 12 months of the
acquisition date; or (b) the underlying asset is of low
value. Right-of-use assets are recognised and measured
at the same amount as the relevant lease liabilities,
adjusted to reflect favourable or unfavourable terms of
the lease when compared with market terms.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over
the net amount of the identifiable assets acquired and
the liabilities assumed as at acquisition date. If, after re-
assessment, the net amount of the identifiable assets
acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess
is recognised immediately in profit or loss as a bargain
purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the relevant subsidiary’s net assets in the event of
liquidation are initially measured at the non-controlling
interests’ proportionate share of the recognised amounts
of the acquiree’s identifiable net assets or at fair value. The
choice of measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling interests are
measured at their fair value.
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (or groups
of cash-generating units) that is expected to benefit from
the synergies of the combination, which represent the
lowest level at which the goodwill is monitored for internal
management purposes and not larger than an operating
segment.

A cash-generating unit (or group of cash-generating units) to
which goodwill has been allocated is tested for impairment
annually or more frequently when there is indication that the
unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit (or group of
cash-generating units) to which goodwill has been allocated
is tested for impairment before the end of that reporting
period. If the recoverable amount (higher of value in use
and fair value less costs of disposal) is less than its carrying
amount, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit on a pro-rata basis based
on the carrying amount of each asset in the unit (or group
of cash-generating units). Any impairment loss for goodwill
is recognised directly in profit or loss. An impairment loss
recognised for goodwill is not reversed in subsequent
periods.

On disposal of the relevant cash-generating unit or any
of the cash-generating unit within the group of cash-
generating units, the attributable amount of goodwill is
included in the determination of the amount of profit or
loss on disposal. When the Group disposes of an operation
within the cash-generating unit (or a cash-generating unit
within a group of cash-generating units), the amount
of goodwill disposed of is measured on the basis of the
relative values of the operation (or the cash-generating unit)
disposed of and the portion of the cash-generating unit (or
the group of cash-generating units) retained.

The Group's policy for goodwill arising on the acquisition of
an associate and a joint venture is described below.
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Notes to the Consolidated Financial Statements

e AR MR

For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments in associates and joint ventures

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.

The results and assets and liabilities of associates and joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The
financial statements of associates and joint ventures
used for equity accounting purposes are prepared using
uniform accounting policies as those of the Group for like
transactions and events in similar circumstances. Under the
equity method, an investment in an associate or a joint
venture is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to
recognise the Group's share of the profit or loss and other
comprehensive income of the associate or joint venture.
Changes in net assets of an associate or a joint venture other
than profit or loss and other comprehensive income are not
accounted for unless such changes resulted in changes in
ownership interest held by the Group. When the Group’s
share of losses of an associate or a joint venture exceeds
the Group’s interest in that associate or joint venture (which
includes any long-term interests that, in substance, form
part of the Group’s net investment in the associate or joint
venture), the Group discontinues recognising its share of
further losses. Additional losses are recognised only to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or
joint venture.

An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the
investee becomes an associate or a joint venture. On
acquisition of the investment in an associate or a joint
venture, any excess of the cost of the investment over the
Group's share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill,
which is included within the carrying amount of the
investment. Any excess of the Group’s share of the net
fair value of the identifiable assets and liabilities over the
cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the
investment is acquired.
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Notes to the Consolidated Financial Statements

e MR M

For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments in associates and joint ventures
(Continued)

The Group assesses whether there is an objective evidence
that the interest in an associate or a joint venture may be
impaired. When any objective evidence exists, the entire
carrying amount of the investment (including goodwill) is
tested for impairment in accordance with HKAS 36 as a
single asset by comparing its recoverable amount (higher
of value in use and fair value less costs of disposal) with
its carrying amount. Any impairment loss recognised is not
allocated to any asset, including goodwill, that forms part of
the carrying amount of the investment. Any reversal of that
impairment loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the investment
subsequently increases.

When the Group ceases to have significant influence over an
associate or joint control over a joint venture, it is accounted
for as a disposal of the entire interest in the investee with
a resulting gain or loss being recognised in profit or loss.
When the Group retains an interest in the former associate
or joint venture and the retained interest is a financial asset
within the scope of HKFRS 9 “Financial Instruments”, the
Group measures the retained interest at fair value at that
date and the fair value is regarded as its fair value on initial
recognition. The difference between the carrying amount
of the associate or joint venture and the fair value of any
retained interest and any proceeds from disposing of the
relevant interest in the associate or joint venture is included
in the determination of the gain or loss on disposal of the
associate or joint venture. In addition, the Group accounts
for all amounts previously recognised in other comprehensive
income in relation to that associate or joint venture on
the same basis as would be required if that associate or
joint venture had directly disposed of the related assets or
liabilities. Therefore, if a gain or loss previously recognised
in other comprehensive income by that associate or joint
venture would be reclassified to profit or loss on the disposal
of the related assets or liabilities, the Group reclassifies the
gain or loss from equity to profit or loss (as a reclassification
adjustment) upon disposal/partial disposal of the relevant
associate or joint venture.

The Group continues to use the equity method when an
investment in an associate becomes an investment in a joint
venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to
fair value upon such changes in ownership interests.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments in associates and joint ventures
(Continued)

When the Group reduces its ownership interest in an
associate or a joint venture but the Group continues to use
the equity method, the Group reclassifies to profit or loss
the proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that
reduction in ownership interest if that gain or loss would be
reclassified to profit or loss on the disposal of the related
assets or liabilities.

When a group entity transacts with an associate or a joint
venture of the Group, profits and losses resulting from
the transactions with the associate or joint venture are
recognised in the Group’s consolidated financial statements
only to the extent of interests in the associate or joint
venture that are not related to the Group.

Interests in joint operations

A joint operation is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the assets, and obligations for the liabilities, relating to
the joint arrangement. Joint control is the contractually
agreed sharing of control of an arrangement, which exists
only when decisions about the relevant activities require
unanimous consent of the parties sharing control.

The Group accounts for the assets, liabilities, revenues
and expenses relating to its interest in a joint operation in
accordance with the HKFRSs applicable to the particular
assets, liabilities, revenues and expenses.

When a group entity transacts with a joint operation in
which a group entity is a joint operator (such as a sale
or contribution of assets), the Group is considered to be
conducting the transaction with the other parties to the
joint operation, and gains and losses resulting from the
transactions are recognised in the Group’s consolidated
financial statements only to the extent of other parties’
interests in the joint operation.

When a group entity transacts with a joint operation in
which a group entity is a joint operator (such as a purchase
of assets), the Group does not recognise its share of the
gains and losses until it resells those assets to a third party.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment

Property, plant and equipment are stated in the consolidated
statement of financial position at cost less subsequent
accumulated depreciation and subsequent accumulated
impairment losses, if any.

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to
the relative fair values at initial recognition.

To the extent the allocation of the relevant payments can
be made reliably, interest in leasehold land is presented as
“right-of-use assets” (upon application of HKFRS 16) or
“prepaid land lease payments” (before application of HKFRS
16) in the consolidated statement of financial position.
When the consideration cannot be allocated reliably between
non-lease building element and undivided interest in the
underlying leasehold land, the entire properties are classified
as property, plant and equipment.

Depreciation is recognised so as to write off the cost of
items of property, plant and equipment less their residual
values over their estimated useful lives, using the straight-
line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Leases

Definition of a lease (upon application of HKFRS 16
in accordance with transitions in note 2)

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.
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For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Leases (Continued)

Definition of a lease (upon application of HKFRS 16
in accordance with transitions in note 2) (Continued)

For a contract entered into or modified on or after the date
of initial application, the Group assesses whether a contract
is or contains a lease based on the definition under HKFRS
16 at inception or modification date. Such contract will
not be reassessed unless the terms and conditions of the
contract are subsequently changed.

The Group as a lessee (upon application of HKFRS 16
in accordance with transitions in note 2)

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases that have a lease term of 12 months
or less from the commencement date and do not contain a
purchase option. It also applies the recognition exemption
for lease of low-value assets. Lease payments on short-
term leases and leases of low-value assets are recognised as
expense on a straight-line basis over the lease term.

Right-of-use assets

Except for short-term leases and leases of low-value
assets, the Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date the
underlying asset is available for use). Right-of-use assets are
measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of
lease liabilities.

The cost of right-of-use asset includes:

e the amount of the initial measurement of the lease
liability;

e any lease payments made at or before the commencement

date, less any lease incentives received;

e any initial direct costs incurred by the Group; and

e an estimate of costs to be incurred by the Group
in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms
and conditions of the lease.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Leases (Continued)

The Group as a lessee (upon application of HKFRS 16
in accordance with transitions in note 2) (Continued)

Right-of-use assets (Continued)

Right-of-use assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and the lease
term.

The Group presents right-of-use assets as a separate line
item on the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 and initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional lease
payments and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable.

The lease payments include:

e fixed payments (including in-substance fixed payments)
less any lease incentives receivable;

e variable lease payments that depend on an index or a
rate;

e amounts expected to be payable by the Group under
residual value guarantees;

e the exercise price of a purchase option if the Group is
reasonably certain to exercise the option; and

e payments of penalties for terminating a lease, if the
lease term reflects the Group exercising an option to
terminate.
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For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Leases (Continued)

The Group as a lessee (upon application of HKFRS 16
in accordance with transitions in note 2) (Continued)

Lease liabilities (Continued)
After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

e the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

e the lease payments change due to changes in market
rental rates following a market rent review, in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the initial
discount rate.

The Group presents lease liabilities as a separate line item on
the consolidated statement of financial position.

Lease modifications
The Group accounts for a lease modification as a separate
lease if:

e the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

e the consideration for the leases increases by an amount
commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of
the particular contract.
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Leases (Continued)

The Group as a lessee (upon application of HKFRS 16
in accordance with transitions in note 2) (Continued)

Lease modifications (Continued)

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by discounting
the revised lease payments using a revised discount rate at
the effective date of the modification.

The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to the
relevant right-of-use asset. When the modified contract
contains a lease component and one or more additional
lease or non-lease components, the Group allocates the
consideration in the modified contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components.

The Group as a lessee (prior to 1 April 2019)

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

Operating lease payments are recognised as an expense on
a straight-line basis over the lease term. Contingent rentals
arising under operating leases are recognised as an expense
in the period in which they are incurred.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability.
The aggregate benefit of incentives is recognised as a
reduction of rental expense on a straight-line basis.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Intangible assets

Intangible assets acquired separately

Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less any subsequent
accumulated impairment losses.

Gains or losses arising from derecognition of intangible
assets, measured as the difference between the net
disposal proceeds and the carrying amount of the asset, are
recognised in profit or loss in the period when the asset is
derecognised.

Impairment on property, plant and equipment,
right-of-use assets and intangible assets other than
goodwill (see the accounting policy in respect of
goodwill above)

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment
and right-of-use assets to determine whether there is any
indication that these assets have suffered an impairment
loss. If any such indication exists, the recoverable amount
of the relevant asset is estimated in order to determine the
extent of the impairment loss (if any). Intangible assets with
indefinite useful lives are tested for impairment at least
annually, and whenever there is an indication that they may
be impaired.

The recoverable amount of property, plant and equipment,
right-of-use assets and intangible assets are estimated
individually. When it is not possible to estimate the
recoverable amount individually, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset (or a cash-generating unit) for which the
estimates of future cash flows have not been adjusted.
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Impairment on property, plant and equipment,
right-of-use assets and intangible assets other than
goodwill (see the accounting policy in respect of
goodwill above) (Continued)

In testing a cash-generating unit for impairment, corporate
assets are allocated to relevant cash-generating units when
a reasonable and consistent basis of allocation can be
established, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and
consistent allocation basis can be established. The Group
assesses whether there is indication that corporate assets
may be impaired. If such indication exists, the recoverable
amount is determined for the cash-generating unit or group
of cash-generating units to which the corporate asset
belongs, and is compared with the carrying amount of the
relevant cash-generating unit or group of cash-generating
units.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit)
is reduced to its recoverable amount. For corporate assets
or portion of corporate assets which cannot be allocated
on a reasonable and consistent basis to a cash-generating
unit, the Group compares the carrying amount of a group
of cash-generating units, including the carrying amounts of
the corporate assets or portion of corporate assets allocated
to the group of cash-generating units, with the recoverable
amount of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable)
and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the cash-generating
unit or group of cash-generating units. The carrying amount
of an asset is not reduced below the highest of its fair value
less costs of disposal (if measurable), its value in use (if
determinable) and zero. The amount of the impairment loss
that would otherwise have been allocated to the asset is
allocated pro rata to the other assets of the cash-generating
unit or group of cash-generating units. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or a cash-generating unit
or the group of cash-generating units) is increased to
the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a cash-
generating unit or the group of cash-generating units) in
prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.
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Notes to the Consolidated Financial Statements

e AR MR

For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

e the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the
Group performs;

e the Group’s performance creates or enhances an asset
that the customer controls as the Group performs; or

e the Group's performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract asset represents the Group’s right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group’s unconditional right to consideration, i.e. only
the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue from contracts with customers (Continued)

A contract asset and a contract liability relating to the same
contract are accounted for and presented on a net basis.

(@) Over time revenue recognition: measurement
of progress towards complete satisfaction of a
performance obligation
Input method
The progress towards complete satisfaction of a
performance obligation is measured based on input
method, which is to recognise revenue on the basis
of the Group’s efforts or inputs to the satisfaction
of a performance obligation relative to the total
expected inputs to the satisfaction of that performance
obligation, that best depict the Group’s performance in
transferring control of goods or services.

(b) Variable consideration

For contracts that contain variable consideration
in relation to the variation works and claims for
prolongation, the Group estimates the amount of
consideration to which it will be entitled using either (a)
the expected value method or (b) the most likely amount,
depending on which method better predicts the amount
of consideration to which the Group will be entitled.

The estimated amount of variable consideration is
included in the transaction price only to the extent that
it is highly probable that such an inclusion will not result
in a significant revenue reversal in the future when the
uncertainty associated with the variable consideration is
subsequently resolved.

At the end of each reporting period, the Group updates
the estimated transaction price (including updating its
assessment of whether an estimate of variable consideration
is constrained) to represent faithfully the circumstances
present at the end of the reporting period and the changes
in circumstances during the reporting period.
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For the year ended 31 March 2020 HZE—Z=%
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue from contracts with customers (Continued)

(c)

(d)

Existence of significant financing component

In determining the transaction price, the Group adjusts
the promised amount of consideration for the effects
of the time value of money if the timing of payments
agreed (either explicitly or implicitly) provides the
customer or the Group with a significant benefit of
financing the transfer of goods or services to the
customer. In those circumstances, the contract contains
a significant financing component. A significant
financing component may exist regardless of whether
the promise of financing is explicitly stated in the
contract or implied by the payment terms agreed to by
the parties to the contract.

For contracts where the period between payment and
transfer of the associated goods or services is less than
one year, the Group applies the practical expedient of
not adjusting the transaction price for any significant
financing component.

Costs to fulfil a contract

The Group incurs costs to fulfil a contract in its
construction contracts. The Group first assesses whether
these costs qualify for recognition as an asset in terms
of other relevant standards, failing which it recognises
an asset for these costs only if they meet all of the
following criteria:

(i) the costs relate directly to a contract or to an
anticipated contract that the Group can specifically
identify;

(i) the costs generate or enhance resources of

the Group that will be used in satisfying (or in

continuing to satisfy) performance obligations in
the future; and

(iii) the costs are expected to be recovered.

The asset so recognised is subsequently amortised to
profit or loss on a systematic basis that is consistent
with the transfer to the customer of the goods or
services to which the assets relate. The asset is subject
to impairment review.
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue from contracts with customers (Continued)
(e) Performance obligations for contracts with customers
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(e) BEEAHAHELHEIT

The Group provides management contracting services
and property development management services to
customers. Revenue from such services is recognised
as a performance obligation satisfied over time using
input method as the Group’s performance creates or
enhances an asset that the customer controls as the
Group performs.

The Group’s certain construction contracts include
payment schedules which require stage payments
over the construction period once certain specified
milestones are reached. In addition, the Group requires
certain customers to provide upfront deposits or
advance payments for construction works, this will give
rise to contract liabilities at the start of a contract, until
the revenue recognised on the specific contract exceeds
the amount received.

A contract asset, net of contract liability related to the
same contract, is recognised over the period in which
the construction services are performed representing
the Group’s right to consideration for the services
performed because the rights are conditioned on the
Group’'s future performance in achieving specified
milestones or the value of construction work has been
agreed with the customers. The contract assets are
transferred to trade debtors when the rights become
unconditional, which is typically at the time the Group
obtains the certification of the completed construction
works from the customers.

Retention held by customers, prior to expiration of
defect liability period, are classified as contract assets or
liabilities, which ranges from one to two years from the
date of the practical completion of the construction. The
relevant amount is reclassified to trade debtors when the
defect liability period expires. The defect liability period
serves as an assurance that the construction services
performed comply with agreed upon specifications and
such assurance cannot be purchased separately.
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For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefit schemes
and the Mandatory Provident Fund Scheme are recognised
as expenses or capitalised in contracts in progress, where
appropriate, when employees have rendered services
entitling them to the contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the
benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave)
after deducting any amount already paid.

110 PAUL Y. ENGINEERING GROUP LIMITED R R £ E@AR A

3.

FESEER @

(ER=92 %N
HESGKGEEE(F—BREBERERA
ARBIERERAERNEHECEE) Z
Wi  BEFIEEEREBCEBEK
N TBEZREEEZKRA BEEE
ERNB EARIERTERGEIEERLE -

FEEERBENAKRHEEEZH
FIAEREREMMEZ I E et -
CEREEARZEERATE

Hi— B EMANEEL 2 HRRKIE
o R o

3R ¢k 48 R B A

SE R FRIRE M ET 8 K 58 b 1 2 FE
TR ZHFNEERES BERER
AR IR TS B R B S sk (ME )
BMAERZBHNIRER

RHESEA

R B RARE SRR E
@A 2 REGIR & AR - BRIE
A—EBBMBRELERREXAFFH
BAFFABERAN - BRIFTAEHE
BRMAER /A

ErrEREBZEMN(MIEEFHE  F
BEER) KHNGRENERSHERE &
ERARAE-



Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit/loss before tax
because of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible.
The Group's liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
interests in associates and joint ventures, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated
with such investments and interests are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation (Continued)

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rates
(and tax laws) that have been enacted or substantively

enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of

its assets and liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to

the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 requirements to the leasing transactions as a whole.
Temporary differences relating to right-of-use assets and
lease liabilities are assessed on a net basis. Excess of
depreciation on right-of-use assets over the lease payments
for the principal portion of lease liabilities resulting in net

deductible temporary differences.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied to the same taxable entity by the same taxation

authority.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is

included in the accounting for the business combination.
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Notes to the Consolidated Financial Statements

ire IR R AR T

For the year ended 31 March 2020 BZE—Z-—ZTF=F=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recognised at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-
monetary items that are measured in terms of historical cost
in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) using exchange rates
prevailing at the end of each reporting period. Income and
expenses items are translated at the average exchange
rates for the period, unless exchange rates fluctuate
significantly during the period, in which case, the exchange
rates prevailing at the dates of the transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve.

On the disposal of a foreign operation (that is, a disposal
of the Group’s entire interest in a foreign operation, or
a disposal involving loss of control over a subsidiary that
includes a foreign operation, or a partial disposal of an
interest in an associate or a joint arrangement that includes
a foreign operation of which the retained interest becomes a
financial asset), all of the exchange differences accumulated
in equity in respect of that operation attributable to the
owners of the Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over
the subsidiary, the proportionate share of accumulated
exchange differences are re-attributed to non-controlling
interests and are not recognised in profit or loss. For all
other partial disposals (i.e. partial disposals of associates or
joint arrangements that do not result in the Group losing
significant influence or joint control), the proportionate
share of the accumulated exchange differences is reclassified
to profit or loss.
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Notes to the Consolidated Financial Statements

e AR MR

For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instruments.

Financial assets and financial liabilities are initially measured
at fair value except for trade debtors arising from contracts
with customers which are initially measured in accordance
with HKFRS 15. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities are added to or deducted from the
fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected
life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

e the financial asset is held within a business model
whose objective is to collect contractual cash flows; and

e the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All of the Group's financial assets are subsequently measured
at amortised cost.
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Notes to the Consolidated Financial Statements

SRR IR

nVT\

For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated based on the
gross carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case interest
income is calculated based on amortised cost of the financial
asset. If the credit risk on the credit-impaired financial asset
improves so that the financial asset is no longer credit-
impaired,
effective interest rate to the gross carrying amount of the
financial asset from the beginning of the reporting period
following the determination that the asset is no longer
credit-impaired.

interest income is recognised by applying the

Impairment of financial assets

The Group performs impairment assessment under expected
credit loss (“ECL") model on financial assets (including trade
and other debtors, amounts due from ultimate holding
company, fellow subsidiaries, associates, joint ventures, joint
operations/other partners of joint operations and a related
company, loans to ultimate holding company and a fellow
subsidiary, other loans receivable, pledged bank deposits,
short term bank deposits and bank balances),
assets and financial guarantee contracts which are subject to
impairment under HKFRS 9. The amount of ECL is updated
at each reporting date to reflect changes in credit risk since
initial recognition.

contract

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m ECL")
represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months
after the reporting date. Assessment are done based on the
Group’s historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of both the current conditions at the
reporting date as well as the forecast of future conditions.
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Notes to the Consolidated Financial Statements

e AR MR

For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FEEFEHEMW
Financial instruments (Continued) @I A #H)
Financial assets (Continued) EWMEE (&)
Impairment of financial assets (Continued) A A B E ()

The Group applies simplified approach to recognise lifetime
ECL for trade debtors, contract assets, and trade balances
due from fellow subsidiaries, joint ventures, joint operations/
other partners of joint operations and a related company.
The ECL on these assets are assessed individually and/or
collectively using a provision matrix with appropriate
groupings based on historical credit loss experience
adjusted by forward-looking estimates. The grouping
is regularly reviewed by the management of the Group
to ensure relevant information about specific debtors is
updated. Retention held by customers and unbilled revenue
included in contract assets have substantially the same risk
characteristics as the trade debtors for the same types of
contracts. Therefore, the Group has estimated the expected
loss rates for trade debtors and contract assets on the same
basis.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since
initial recognition.

(a) Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(a)

Significant increase in credit risk (Continued)

In particular, the following information is taken
into account when assessing whether credit risk has
increased significantly:

an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for
the debtor;

existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s
ability to meet its debt obligations;

an actual or expected significant deterioration in
the operating results of the debtor; and

an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

(a)

(b)

Significant increase in credit risk (Continued)

For financial guarantee contracts, the date that the
Group becomes a party to the irrevocable commitment
is considered to be the date of initial recognition for the
purposes of assessing impairment. In assessing whether
there has been a significant increase in the credit risk
for financial guarantee contracts, the Group considers
the changes in the risk that the specified debtor will
default on the contract.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.

The Group rebutted the presumption of default under
ECL model for trade debtors and trade balances due
from joint ventures, joint operations/other partners of
joint operations and a related company over 90 days
past due based on the good repayment records for
those customers, continuous business with the Group
and/or other reasonable and supportable information.
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For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(0)

(d)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired includes
observable data about the following events:

e significant financial difficulty of the issuer or the
borrower;

e a breach of contract, such as a default or past due
event;

e the lender(s) of the borrower, for economic or

contractual reasons relating to the borrower’s

financial difficulty, having granted to the borrower

a concession(s) that the lender(s) would not

otherwise consider;

e it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; or

e the disappearance of an active market for that
financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty has
been placed under liquidation or has entered into
bankruptcy proceedings. Financial assets written off
may still be subject to enforcement activities under
the Group’s recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FESFHBE®@

Financial instruments (Continued) @I A #H)

Financial assets (Continued) EWMEE (&)

Impairment of financial assets (Continued) A A B E ()

(e) Measurement and recognition of ECL (e) BHIEEEENTERER

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted
at the effective interest rate determined at initial
recognition.

For a financial guarantee contract, the Group is required
to make payments only in the event of a default by the
debtor in accordance with the terms of the instrument
that is guaranteed. Accordingly, the expected losses
is the present value of the expected payments to
reimburse the holder for a credit loss that it incurs less
any amounts that the Group expects to receive from the
holder, the debtor or any other party.

Where ECL is measured on a collective basis or cater for
cases where evidence at the individual instrument level
may not yet be available, the financial instruments are
grouped on the following basis:

e Nature of financial instruments (i.e. the Group's
trade debtors, contract assets, and trade balances
due from fellow subsidiaries, joint ventures, joint
operations/other partners of joint operations and a
related company);

e  Past-due status; and

e Nature and size of debtors.
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(e) Measurement and recognition of ECL (Continued)

The grouping is regularly reviewed by management to
ensure the constituents of each group continue to share
similar credit risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset
is credit-impaired, in which case interest income is
calculated based on amortised cost of the financial asset.

For financial guarantee contracts, the loss allowances
are recognised at the higher of the amount of the loss
allowance determined in accordance with HKFRS 9; and
the amount initially recognised less, where appropriate,
cumulative amount of income recognised over the
guarantee period.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments with the
corresponding adjustment recognised through a loss
allowance account.

Financial liabilities and equity

Debt and equity instruments issued by a group entity are
classified as either financial liabilities or equity in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Company
are recognised at the proceeds received, net of direct issue
costs.

Financial liabilities at amortised cost

Financial liabilities (including trade and other creditors,
amounts due to a joint venture, joint operations/other
partners of joint operations and a related company, loan
from a related company, lease liabilities, and bank and other
borrowings) are subsequently measured at amortised cost,
using the effective interest method.
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For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FESTHHERM
Financial instruments (Continued) @I A #H)
Financial liabilities and equity (Continued) eMmBEREKRA E)
Financial guarantee contracts EEERE A

A financial guarantee contract is a contract that requires the
issuer to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make
payment when due in accordance with the terms of a debt
instrument.

Financial guarantee contracts issued by the Group are
initially measured at their fair values. It is subsequently
measured at the higher of:

e the amount of the loss allowance determined in
accordance with HKFRS 9; and

e the amount initially recognised less, where appropriate,
cumulative amortisation recognised over the guarantee
period.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all
the risks and rewards of ownership of the asset to another
entity. If the Group neither transfers nor retains substantially
all the risks and rewards of ownership and continues to
control the transferred asset, the Group recognises its
retained interest in the asset and an associated liability
for amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership of a
transferred financial asset, the Group continues to recognise
the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Share-based payment transactions
Equity-settled share-based payment transactions

Equity-settled share-based payments to employees and
others providing similar services are measured at the fair
value of the equity investments at the grant date.

Share options granted to directors, employees, consultants
and advisers providing similar services as employees

The fair value of services received determined by reference
to the fair value of share options granted at the date of
grant without taking into consideration all non-market
vesting conditions is expensed on a straight-line basis over
the vesting period, with a corresponding increase in equity
(special reserve).

At the end of each reporting period, the estimates of the
number of options that are expected to vest based on
assessment of all relevant non-market vesting conditions
would be revised. The impact of the revision of the original
estimates during the vesting period, if any, is recognised in
profit or loss such that the cumulative amount reflects the
revised estimate, with a corresponding adjustment to special
reserve.

Shares awarded to employees, consultants and advisers
providing similar services as employees

The fair value of services received determined by reference to
the fair value of awarded shares granted at the date of grant
is expensed on a straight-line basis over the vesting period,
with a corresponding increase in equity (special reserve).

At the end of each reporting period, the estimates of
the number of awarded shares that are expected to vest
would be revised. The impact of the revision of the original
estimates during the vesting period, if any, is recognised in
profit or loss such that the cumulative amount reflects the
revised estimate, with a corresponding adjustment to special
reserve.
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For the year ended 31 March 2020 HZE—Z=%

4.

BB HwRNEE

FZA=+—HILEFE

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting policies, which
are described in note 3, the directors of the Company are
required to make estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and underlying
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that may have a significant
risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial
year:

(a) Construction contracts

The Group recognises contract revenue and profit of a
construction contract according to the management’s
estimation of the total outcome of the project as
well as the progress towards complete satisfaction of
a performance obligation measured based on input
method. Notwithstanding that management reviews and
revises the estimates of both contract revenue and costs
for the construction contract as the contract progresses,
the actual outcome of the contract in terms of its total
revenue and costs may be higher or lower than the
estimates and this will affect the revenue and profit
recognised.
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

4. KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)
(b) Property, plant and equipment and right-of-use

(c)

assets

The Group assesses regularly whether property,
plant and equipment and right-of-use assets have
any indication of impairment in accordance with
its accounting policy. The Group determines the
recoverable amounts of the property, plant and
equipment and right-of-use assets based on the
estimation of the economic benefits generated from
these assets. Management is confident that the
carrying amounts of these items will be recovered in
full based on the results of assessment of the estimates
of anticipated cash flow generated by these assets.
The situation will be closely monitored by the Group,
and adjustments for impairment will be made in
future periods in which there is an indication of such
adjustments are appropriate. As at 31 March 2020, the
carrying amounts of property, plant and equipment
and right-of-use assets are HK$143,222,000 (2019:
HK$143,258,000) and HK$83,942,000 (2019: Nil)
respectively.

Prior to 1 April 2019, the Group also assessed regularly
whether prepaid land lease payments had any indication
of impairment in accordance with its accounting policy.
As at 31 March 2019, the carrying amounts of prepaid
land lease payments were HK$16,236,000.

Goodwill

Determining whether goodwill is impaired requires
an estimation of the recoverable amount of the cash-
generating units (or group of cash-generating units) to
which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future
cash flows expected to arise from the cash-generating
units (or group of cash-generating units) and a suitable
discount rate in order to calculate the present value.
Where the actual future cash flows are less than
expected, a material impairment loss may arise. As at
31 March 2020, the carrying amount of goodwill is
HK$11,526,000 (2019: HK$11,526,000). Details of the
recoverable amount calculation are disclosed in note 14.
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For the year ended 31 March 2020 HZE—Z=%

FZA=+—HILEFE

4. KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)
(d) Impairment for trade debtors and contract assets

(e)

Trade debtors and contract assets are assessed for ECL
individually and/or collectively using a provision matrix
with appropriate groupings based on historical credit
loss experience adjusted by forward-looking information
that is reasonable and supportable and available
without undue cost or effort.

As at 31 March 2020, the net carrying amounts of
trade debtors and contract assets are HK$473,552,000
(2019: HK$540,149,000) and HK$2,683,633,000 (2019:
HK$2,124,006,000) respectively. The allowance for ECL
is sensitive to changes in estimates. The information
about the Group’s trade debtors, contract assets and
allowance for ECL are disclosed in notes 17, 18 and 35
respectively.

Impairment for amounts due from ultimate
holding company and fellow subsidiaries, loans
to ultimate holding company and a fellow
subsidiary and contract assets relating to fellow
subsidiaries

Amounts due from ultimate holding company and
fellow subsidiaries, loans to ultimate holding company
and a fellow subsidiary and contract assets relating to
fellow subsidiaries are assessed for ECL on an individual
basis as there have been significant increases in credit
risk since initial recognition. The ECL was assessed on
an unbiased and probability-weighted amount that is
determined by evaluating a range of possible outcomes.

As at 31 March 2020, the net carrying amounts of amounts
due from ultimate holding company and fellow subsidiaries,
loans to ultimate holding company and a fellow subsidiary
and contract assets relating to fellow subsidiaries are
HK$34,095,000 (2019: HK$62,422,000), HK$443,282,000
(2019: HK$465,205,000), HK$32,500,000 (2019:
HK$64,350,000), HK$245,841,000 (2019: HK$315,810,000)
and HK$164,236,000 (2019: HK$57,115,000) respectively.
The allowance for ECL is sensitive to changes in estimates.
The information about the Group’s amounts due from
ultimate holding company and fellow subsidiaries, loan to
ultimate holding company and fellow subsidiary, contract
assets relating to fellow subsidiaries and allowance for ECL
are disclosed in notes 19, 21, 18 and 35 respectively.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

4. KEY SOURCES OF ESTIMATION UNCERTAINTY

(Continued)
(f) Deferred tax asset

As at 31 March 2020, a deferred tax asset has
been recognised in respect of unused tax losses of
HK$44,674,000 (2019: HK$51,257,000) in the Group's
consolidated statement of financial position. No
deferred tax asset has been recognised in relation to the
remaining unused tax losses of HK$667,337,000 (2019:
HK$586,258,000) in the consolidated statement of
financial position due to unpredictability of future profit
streams (see note 29). The realisability of the deferred
tax asset mainly depends on whether sufficient future
profits or taxable temporary differences will be available
in the future. In cases where the actual future taxable
profits generated are less or more than expected, or
change in facts and circumstances which result in
revision of future taxable profits estimation, a material
reversal or further recognition of deferred tax asset may
arise, which would be recognised in profit or loss for the
period in which such a reversal or further recognition
takes place.

REVENUE AND SEGMENT INFORMATION

Revenue of the Group represents the contract revenue
from management contracting services and gross proceeds
received and receivable from property development
management services in connection with contract works
performed.

The transaction price allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) as at 31
March 2020 amounting to HK$18,066,000,000 (2019:
HK$20,246,000,000). Management expects that all the
remaining performance obligations will be recognised as
revenue over the contract terms up to four years from the
end of the reporting period.

Details of the Group’s performance obligation for contracts
with customers are disclosed in note 3.
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For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

REVENUE AND SEGMENT INFORMATION

(Continued)
Information reported to the executive directors of the

Company, being the chief operating decision makers,
is organised into divisions for the purposes of resource
allocation and performance assessment focusing on
the types of services provided. Specifically, the Group’s
reportable and operating segments under HKFRS 8
“Operating Segments” are as follows:

Management — building construction and civil
contracting engineering

Property — development management, project
development management and facilities and
management asset management services

Property investment — investment in properties through
investment in a joint venture

The accounting policies of the reportable and operating
segments are the same as the Group’s accounting policies
described in note 3.

Inter-segment sales are charged at prevailing market rates or
at terms determined and agreed by both parties, where no
market price was available.

Segment profit (loss) represents the profit earned or loss
incurred by each reportable and operating segment without
allocation of corporate income, central administrative costs,
certain impairment allowance on financial assets, finance
costs and gain on disposal of subsidiaries. This is the
measure reported to the chief operating decision makers
for the purposes of resource allocation and performance
assessment.

The assets of the Group are allocated to reportable and
operating segments except for pledged bank deposits, short
term bank deposits, bank balances and cash and other
unallocated assets.

The liabilities of the Group are allocated to reportable and
operating segments except for bank and other borrowings
and other unallocated liabilities.
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

REVENUE AND SEGMENT INFORMATION 5. KARDHEFR @)

(Continued)

The following is an analysis of the Group's revenue from NTAEAEEREEFEHZBAR
contracts with customers and results by reportable and EERTRERKEDIZ DM °

operating segments.

Property
Management  development Property Segment
contracting management investment total  Eliminations  Consolidated
RREE WEBRER NxRE ARAT B &8

HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000
TiEn TiEn TiEn TiEn TiEn TiEn

For the year ended BZ-3-%%=f

31 March 2020 =T-HLEEFE
SEGMENT REVENUE 2EUA
External sales HAMEE 10,981,063 1,222 10,982,285 10,982,285
Inter-segment sales AHEEE - 2473 2413 (2473) -
Segment revenue PElA 10,981,063 3,695 10,984,758 (2,473) 10,982,285
Timing of revenue recognition I \FE 28

QOver time RER 10,981,063 3,695 10,984,758 (2,473) 10,982,285
Segment profit (loss) AHEH (58) 101,359 (752) (1,79) 98,811 98,811
Corporate income S 38,331
Central administrative costs ~ RR{THAA (174,157)
Impairment allowance on £ BEE ZHE

financial assets R (161,723)
Finance costs BERA (66,609)
Gain on disposal of subsidiaries £ E B2 7 2 & 153,705
Loss before tax BEiAIEE (111,642)
For the year ended BE-2-N%=R

31 March 2019 =T-HLEE
SEGMENT REVENUE 2EUA
External sales HIMEE 9,347,609 28 - 9,347,637 - 9,347,637
Inter-segment sales AHEEE = 1723 = 1723 (1,723) =
Segment revenue GELON 9,347,609 1,751 - 9,349,360 (1723) 9347637
Timing of revenue recognition I \ Fe 28

Over time BE R 9,347,609 1,751 - 9,349,360 (1,723) 9,347,637
Segment profit (loss) AR (BE) 189,474 (1,734) 2,147 189,887 = 189,887
Corporate income PR 37,050
Central administrative costs R RFHAAR (130,258)
Impairment allowance on £ BEE ZHE

financial assets R (6,696)
Finance costs REKA (44,612)
Profit before tax B A Al 45371
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

5. REVENUE AND SEGMENT INFORMATION

(Continued)
The following is an analysis of the Group’s assets and

5. KARDEHBER @

ATBASEEERAEBERAIHRER

liabilities by reportable and operating segments. KEDEZDHT o
Property
Management development Property
contracting management investment Consolidated
REEE NXBRER NERE &
HK$’000 HK$'000 HK$'000 HK$'000
TER TERT TERT TER

At 31 March 2020

R-ZB-BF=A=t-H

ASSETS EE

Segment assets NBEE 4,398,862 13,497 88,718 4,501,077
Short term bank deposits EHRTER 108,170
Bank balances and cash BIEHRERE 309,024
Other unallocated assets HE RN EE 424,553
Consolidated assets RABE 5,342,824
LIABILITIES f&

Segment liabilities HHEE 3,346,713 15,865 3,362,618
Bank borrowings RITER 1,115,300
Other unallocated liabilities HibKPEBE 195,385
Consolidated liabilities GABE 4,673,303

At 31 March 2019

R-B-NE=A=+-H

ASSETS BE

Segment assets DEBE 3,705,531 11,845 97,662 3,815,038
Pledged bank deposits BIRMIRITER 15,753
Short term bank deposits R ITER 94,638
Bank balances and cash ROEHRERE 223,199
Other unallocated assets Hih R BREE 642,611
Consolidated assets HEEE 4,791,239
LIABILITIES afE

Segment liabilities SHEE 3,149,006 6,457 40 3,155,503
Bank and other borrowings FITREMER 722,200
Other unallocated liabilities H AN EE 120,475
Consolidated liabilities =L 3,998,178
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For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

REVENUE AND SEGMENT INFORMATION 5. WARSHER @
(Continued)
The following is an analysis of the Group’s other information AT B2 B E A& BHE A] 3R s R AL
by reportable and operating segments. BN E DT e
Property
Management  development Property
contracting  management investment  Unallocated  Consolidated
REEE NEYRER NERE A3E B4

HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn TEn Thr Tér

For the year ended HE-2-%8Zf

31 March 2020 St-ALEE
OTHER INFORMATION HftEH
Amounts included in the measure of AEARF RGN HEEN

segment results or segment assets: BEZEE
Additions to property, plant and equipment RENE ERLGE 17393 - 25,143 42,623
Depreciation of property, plant and equipment nE BHRAEZNE 31,500 - 9,610 41,110
Depreciation of right-of-use assets PREEE NE 6,184 - 19713 25,973
Loss on disposal of property, plant and equipment ~ HENE « BERREZER 233 - (AL 1373
Loss on termination of leases RIEREER 76 - 54 130
Interests in joint ventures RELERA 1,084 85,393 - 86,477
Share of results of associates and joint ventures ~ BEBAATRALNELE 25 (1,532) - (1498)
Amounts reqularly provided to the chief FHRETIEEERRE

operating decision makers but not included BFEERGENTRE

in the measure of segment results: ZEH:
Share of revenue of associates and joint ventures ~ BEBENFRAELEMA 161,080 166,508
For the year ended HE-2-NEZR

31 March 2019 St-ALEE
OTHER INFORMATION A&
Amounts included in the measure of FENFEEASHEER

segment results or segment assefs: BEZEE
Additions to property, plant and equipment L ER LV E 18,303 1 - 61,292 79,596
Depreciation of property, plant and equipment WE BRLEENE 29,900 - - 5,611 35,511
Gain on disposal of property, plant and equipment £ E%% K k& 1E 2 27 5,067 - - 3 5,100
Release of prepaid land lease payments ERREMNTHEERE 575 - - - 575
Interests in joint ventures ARRERS 1,176 - 92,968 - 94,144
Share of results of associates and joint ventures ~ B{EBAAARAL L ELE (2,331) (310) 2374 - (267)
Amounts regularly provided to the chief FHRETEIEZEERFE

operating decision makers but not included ErEEKEPHEE

in the measure of segment results: Vb b
Share of revenue of associates and joint ventures ~ BEBERFARAELEMA 39,142 23 5,612 - 44,777
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

REVENUE AND SEGMENT INFORMATION

(Continued)

The Group’s operations are mainly located in Hong Kong,
Macau, the People’s Republic of China (“The PRC")
(excluding Hong Kong and Macau), and Singapore and
Malaysia.

The following is an analysis of the Group’s revenue based
on geographical location where construction works or other
services are provided:

WARDEE R @)

AEBZEXBERUNEE B -
REARZAME ([HE ) (FE MR
BRI LA B3 pndge Ko 5 2R P g e

AT BAEERAREHEETIERX
HMREAERLEZ DT

Hong Kong E&
Macau R P
The PRC =n

Singapore and Malaysia

AN K 55 2R Pa aE

2020 2019

—t b5l T F
HK$ 000 HK$'000
FERT THIT
8,630,529 8,283,884
2,241,901 1,008,952
1,465 =
108,390 54,801
10,982,285 9,347,637

The following is an analysis of the carrying amounts of non-
current assets based on the geographical location of the
assets:

UTRERBDEERBEREEME
e EZ D

Hong Kong s
Macau SRS
The PRC H

Singapore and Malaysia

AN Ko 55 2K Pa a5

Revenue from the two (2019: three) largest customers
in respect of construction contracts amounted to
HK$1,785,518,000 (2019: HK$1,281,153,000) and
HK$1,560,418,000 (2019: less than 10% of total revenue of
the Group) respectively, which individually contributed more
than 10% of total revenue of the Group for the year ended
31 March 2020. Revenue from the remaining two largest
customers in 2019 in respect of construction contracts
amounted to HK$1,123,713,000 and HK$1,113,275,000,
which individually contributed more than 10% of total
revenue of the Group for the year ended 31 March 2019
while corresponding revenue for the year ended 31 March
2020 did not contribute more than 10% of the total
revenue of the Group. All these customers are under the
management contracting segment.
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2020 2019
—EEF —E—NF
HK$'000 HK$'000
FHE T T T
240,576 175,269
2,317 599
88,077 94,963
2,232 1,793
333,202 272,624
fé) E;z

1785,5180 % (:2 jmi
1,281,153,000/ 7T ) & 1,56 0,418,000
,%x(_i NE:LPRAEE 1451
A10%) » BRlMEAEBEHE —
§¢*H*+ BItFEEZ#8 Ll&z)\
HBiE10% - —E—H Xéﬁﬁ%ﬂﬁ%
RTERFEREREEAHZVAS
1,123,713,0005 7t % 1,113,275,000
BT ERMEAEBRHEE_ZT— L&
ZAZt+—BLFEZARABAE
10% - 1H$EF4§E%E—?_?$ A
Z+—BLEFEZHRAMGARERBIK
ATHBEI0% WERFHEBEREE
5 EB o
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For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

OTHER INCOME 6. H
2020
—EZEF
HK$’000
Fi&T
Bank interest income SRITH B U 25 1,362
Interest income on amount due from Bl —FRA& LD ERIE
a joint venture PSR & 225
Interest income on loan to ultimate MRAZERATER
holding company Z N B s 5914
Interest income on loan to a fellow m—ERRMBARER
subsidiary 2 B e 22,624
Interest income on other loans receivable  E {th & Ut & 2% > 7| 8 Uk 25 7.090
Others = 1,116
38,331
FINANCE COSTS 7. BEKX
2020
—EEF
HK$’000
FHE T
Interest on bank and other borrowings RITREMBERZFE 58,390

Interest on loan from a related company
Interest on lease liabilities

—REERRIERZHE
HEREZMNE

4,965
3,254

66,609

2019

—E-NF

HK$'000
TAET

1,373
374
5,891
22,532

6,836
44

37,050

2019
— 5
HK$'000
TAET

39,373
5,239

44,612
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

8. INCOME TAX (CREDIT) EXPENSE 8. FiIBH (ER)EH
2020 2019
—ECEF —E—NF
HK$’000 HK$'000
Fi&T T T
Hong Kong BB

Current tax RHRFR IR 1,082
Overprovision in prior years BEFEBBERE -
1,082

Macau and other jurisdictions SRS N EAth B A E R
Current tax 7N B 7 18 1,008
(Over) underprovision in prior years BEFE (BRE) T2 E 2,114
3,122
4,204

Under the two-tiered profits tax rates regime of Hong
Kong Profits Tax, the first HK$2 million of assessable profits
of the qualifying group entity will be taxed at 8.25%,
and assessable profits above HK$2 million will be taxed
at 16.5%. The assessable profits of group entities not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

Taxation arising in Macau and other jurisdictions is calculated
at the rates prevailing in the relevant jurisdictions.
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RIRE 78 N 15 T M A H A 1S 3R
B - AERESBEERBNE2EEAT
Ji& ER 150 4 ) % 428.25 % B9 Bt R A
B 825 & 78 7T &) B &R Bl it A A% 1=
16.5%H) T R » T & R’ AR H A
GHEHEERNEEE RN RRMT
i NS LA 12165 % B B — T R BT o
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2020 #HZ—

INCOME TAX (CREDIT) EXPENSE (Continued) 8.
The income tax (credit) expense for the year can be
reconciled to the (loss) profit before tax per the consolidated

statement of profit or loss as follows:

e BRI

ZEF=A=t—RLFE

Frigs (%) BF (&
REZZHAE %R(?fﬁ%);%?ﬁﬁéﬁi?%? 18

BRI 2 BBA (BE) %A 2 B
mF -

(Loss) profit before tax

Tax at the domestic tax rate of 16.5%
(2019: 16.5%)

Tax effect of share of results of
associates and joint ventures

Tax effect of expenses not deductible
for tax purpose

Tax effect of income not taxable
for tax purpose

Tax effect of deductible temporary
differences not recognised

Tax effect of utilisation of deductible
temporary differences previously not
recognised

Tax effect of tax losses not recognised

Tax effect of utilisation of tax losses
previously not recognised

Tax effect of deferred tax assets
previously not recognised

Tax effect of different tax rates in
other jurisdictions

(Over) underprovision in prior years

Income tax (credit) expense for the year

2020 2019
—E-EF —E—NF
HK$'000 HK$'000
FiE&T FET
bR AT (B18) & A (111,642) 45,371
BRI E16.5% (ZF—N
F :16.5%) T E 2 FHIE (18,421) 7,486
BOBMERRARDE
REZHGHE 247 44
R H BRI HB A
ZIREE 31,240 2,183
TERR 7S 75 B ZE R B M e
G (26,453) (3,754)
ﬂiﬁﬁ%{ﬂmﬁ%ﬂ%%%ﬁ
IR 124 48
E) FH %t A R FERR AT HUR
ﬁﬁﬁj%%‘ﬁzm‘%

- (1) (2)
?ﬁﬁﬁwwﬁﬁéﬂazmﬁ%gf” 26,451 30,025
@Jﬁﬁ ?EH *ﬁwu%ﬂlﬁ}gﬁTg

G (11,007) (3,922)
%H' *ﬁu/u\ﬁL$RIE§E

G (266) (28,650)
E i RIAHE & 1 R A 2

G (1F)) (1,368)
BEFE (BRE) T2 H (1,970) 2,114
FEZHBHR(ER)ER (719) 4,204

Details of the deferred taxation are set out in note 29.

BN IR Z FH B H IR E29
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

9. (LOSS) PROFIT FOR THE YEAR 9. FE (F1E)&EF
2020 2019
- 3l —TF
Notes HK$'000 HK$'000
B 5 FE T FET
(Loss) profit for the year has FE(BE) &Mk
been arrived at after charging GPE
(crediting):
Auditor’s remuneration 2% B 6l B & 3,199 2,973
Depreciation of property, W) - B KRR
plant and equipment ZITE (a) 41,110 35,511
Depreciation of right-of-use assets (FREEEEZITE (@) 25,973 -
Expenses in respect of leased asset FHEZEZHX (b) 162,761 -
Operating lease rentals KEHEHRS (b) - 146,960
Legal and professional fees FEELEEER 3,605 5,155
Loss (gain) on disposal of property, [HEWE - #HH L& E
plant and equipment Z B8 (BF) 1,373 (5,100)
Loss on termination of leases WIEMHEZEE 130 -
Net exchange loss bE 5 B85 5 4,054 2,056
Release of prepaid land lease EREEMNTHEE
payments E ] - 575
Staff costs 8 TR A (c) 960,357 817,699
Notes: B
2020 2019
—g-®f e i
HK$'000 HK$'000
F 7 FiE
(a) Depreciation: (a) HE :
Property, plant and equipment M3 - R 35,511
Right-of-use assets EREEE -
35,511
Analysed as: DR
Amount included in cost of sales FTABEEN A Z 5 23,656
Amount included in administrative expenses FATTHERZ 11,855
35,511
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For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

9. (LOSS) PROFIT FOR THE YEAR (Continued) 9. FE(F#E) &M@
Notes: (Continued) BaE : (88)
2019
—ZE-NF
HK$’'000
FHAT
(b) Expenses in respect of leased assets/ (b) HEEEZRAY
Operating lease rentals: KEHERS -
Expenses relating to short-term leases BERASEREEE
and leases of low-value assets: BEHERMAzAY :
Premises LIS 5,843 =
Plant and machinery Ak K% 1 25 154,094 -
Other assets EEE 2,824 =
162,761 =
Operating lease rentals: LEHERS
Premises LS 27,873
Plant and machinery Ak K% 1 25 119,087
146,960
162,761 146,960
Analysed as: DT
Amount included in cost of sales STABEEXRAZ S 159,929 122,566
Amount included in administrative expenses FATTBERZ R 2,832 24,394
162,761 146,960
(c) Staff costs: () BIRKA :
Directors’ emoluments: EEME -
Fees e 1,159 1,159
Salaries and other benefits N K E 42 7 16,906 12,054
Discretionary bonus B E 4T 25,844 15,800
Retirement benefit scheme contributions RIRRE T B 5K 18 27
43,927 29,040
Other staff costs: B = N
Salaries, discretionary bonus and other benefits BB - BYETEAT R E A AR F 886,904 763,909
Retirement benefit scheme contributions RIRAE T B K 29,526 24,750
916,430 788,659
960,357 817,699
Analysed as: AR
Amount included in cost of sales STABEXRAZ £ 706,334 588,239
Amount included in administrative expenses FATBERZ &R 254,023 229,460
960,357 817,699
10. DIVIDENDS 10. K&
No dividend was paid or proposed during the years ended 31 Bz ZFEN_ZT—NLE=H
March 2020 and 2019, nor has any dividend been proposed =+ — HIEFEHE KKK
since the end of the reporting periods. B BEMEHREITERKRKRE
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

11. PROPERTY, PLANT AND EQUIPMENT 1M1. ¥ -HEERZE
Plant, Furniture,
Leasehold  machinery fixtures
land and and Motor and office
building  equipment vehicles  equipment Total
HELH  HE M RE -£E
kEgF ES AE RBAERE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TET TET TET FET
cosT A
At 1 April 2018 RZE—-N\EMA—H = 265,970 38,747 80,474 385,191
Translation adjustments & i, 3% - (10) (423) (130) (563)
Additions NE 38,625 10,248 9,649 21,074 79,596
Disposals HE - (12,357) (2,503) (4,715) (19,575)
At 31 March RZZ-N%F
2019 =A=+-H . 263,851 . 96,703 444,649
Translation adjustments & & 3 % (22) (198) (667)
Additions NE 5,707 b 31,545 42,623
Disposals HE (3,154) (4,768) (8,447)
Disposal of subsidiaries  HEH B A - (1,718) (1,718)
At 31 March RZZZFF
2020 =A=+—H y 266,382 , 121,564 476,440
DEPRECIATION ik
At 1 April 2018 RZZE—-N\FWA—H - 188,563 29,620 67,305 285,488
Translation adjustments  [& 5 % = (10) (324) (115) (449)
Provided for the year ~ AEERHE 999 26,069 4,646 3,797 35,511
Eliminated on disposals & 7% % £ = (12,105) (2,431) (4,623) (19,159)
At 31 March RZE-HF
2019 ZRA=+-H 202,517 . ; 301,391
Translation adjustments & 3, 5% - (19) (552)
Provided for the year REEFEE . 25,685 : : 41,110
Eliminated on disposals 1 & 1% % §4 (2,874) . (7,013)
Eliminated on disposal of 1% Kf & A 7] 1%
subsidiaries Eae] , (1,718)
At 31 March RZZEZZ
2020 =R=+—H . 225,309 ’ ; EXEWAL]

CARRYING VALUE REE

At 31 March R-_E-_ZF

2020 =A=+—H 36,294 41,073 13,986 51,869 143,222
At 31 March R-_E—NF

2019 =H=+—H 37,626 61,334 13,959 30,339 143,258
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For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

PROPERTY, PLANT AND EQUIPMENT (Continued)
The above items of property, plant and equipment are

11. %~ B R RE @
Lt - Heam N RE T A B AR

depreciated on a straight-line basis at the following rates per THFRFFEIRE -
annum:
Leasehold land and building Over the terms of lease HAE L RESF Zish=g-t!
Plant, machinery and equipment  10% - 33/5% M EREE 10%-33:%
Motor vehicles 20% YR E 20%
Furniture, fixtures and office 20% - 33"5% RE -EHEBER 20%-33":%
equipment WNERE
RIGHT-OF-USE ASSETS 12. ERAEEE
Furniture,
fixtures
Leasehold Leased Motor and office
land properties vehicles  equipment Total
HRE-#BR
HELi# HEME RE BAERE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THT THT THT THET
At 1 April 2019 R-B-NEmA—-A
Carrying amount REE 16,236 96,233 - - 112,469
At 31 March R-ZB-Z%
2020 =RA=t—H
Carrying amount REE - 82,424 1,417 101 83,942
For the yearended 31 HZ-ZE-Zf£=§
March 2020 =+-BLEE
Depreciation charge HELTH 190 25,637 123 23 25,973
For the year ended 31 March 2020, additions to the right-of- BHE_ZT_ZTEHF=H=+—H

use assets amounted to HK$15,596,000. EEE AETHAEEESER

15,596,000/ 7T °

For the year ended 31 March 2020, expenses relating to
short-term leases and leases with lease term ending within
12 months at the date of initial application of HKFRS 16 and
leases of low-value assets amounted to HK$159,937,000
and HK$2,824,000 respectively.

Total cash outflow for leases amounted to HK$190,472,000
for the year ended 31 March 2020.

HEZZT-ZF=-A=+—HLHF
B EHEHBEERNEBUB®RS
A RIZE 1658 HXFER B A ke 5T 7H & B
AREARERZEAERKEEBEEE
ME A5 FIA159,937,000%8 T &
2,824,000/ 7T °

Bz _ZTTF=/ = — H
tFE - HEZHRREHBER
190,472,000 JT ©

+
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For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

12.

13.

RIGHT-OF-USE ASSETS (Continued)

For both years, the Group leases various offices, plant and
machinery, motor vehicles and equipment for its operations.
Lease contracts are entered into for term of up to five years,
but may have extension options. Lease terms are negotiated
on an individual basis and contain a wide range of different
terms and conditions. In determining the lease term and
assessing the length of the non-cancellable period, the
Group applies the definition of a contract and determines
the period based on the contractual terms of the contract.

The Group has extension options in certain leases for offices.
These are used to maximise operational flexibility in terms
of managing the assets used in the Group’s operations. The
extension options held are exercisable only by the Group
and not by the lessor. The Group assesses at the date of
initial application of HKFRS 16 that it is reasonably certain
to exercise the extension option. The lease liabilities arising
from the extension options have been accounted for upon
application of HKFRS 16 on 1 April 2019.

In addition, the Group reassesses whether it is reasonably
certain to exercise an extension option upon the occurrence
of either a significant event or a significant change in
circumstances that is within the control of the lessee. During
the year ended 31 March 2020, there is no such triggering
event.

At the end of the reporting period, the portfolio of short-
term leases to which it is committed is similar to the
portfolio of short-term leases to which the short-term lease
expense disclosed above.

PREPAID LAND LEASE PAYMENTS
The Group’s prepaid land lease payments represented
leasehold interest in land situated in Hong Kong and were
analysed for reporting purposes as follows:

12.

13.

FRAEEE @

AREBRMEFERESBHRAE
MmN RBERREELE -
EANAEESERELY - Bk
BEREHEERE -HERIZERBR
HEEE  ERAREHESTHER -
REE S8 KA A B H R
B AEEEASYNEE MIBES
ANMEREE R -

AEERBHAEETHERREME
BRE- AR EEAEELEMS
BEREARRESEERLN - T
B EERET A ASEMIFLE
ATTE - REBRE L Y15 M & 2R
FIREAEBEHRFILHEREESE
MESTREHEERE BHEER
ELfNHERBER T NLFNOA
—HERBEMBHRE ZERF165RE
N

AN - A B A B AR AEH S E R
BEREHBERABRELE  ~A5&E
EENMTHREAERTEETFEE
HEZEE REE_Z=_ZF=A
=+ HLEFE BERLEHEEEH
BRE S o

RBEBR BEABRHEEHRAH
PR ENERHEER A R
REHEMEAHEE -

B LB E KA

AEB AN HBEAERBREURNE
Btz HE#D  REREMM
DT

2019
—ZT—NF
HK$'000
FET

FRBEE
MEEE

Non-current assets
Current assets

15,661
575

16,236
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For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

14. GOODWILL 14. &
HK$'000
FATT
COST R
At 1 April 2018, 31 March 2019 RZZE-N\FWOA—RA ZZE-NAEFK
and 2020 —E-EF=A=+—H 14,292
ACCUMULATED IMPAIRMENT Z5HRE
At 1 April 2018, 31 March 2019 RZE-N\FWA—H —nFR
and 2020 —E-T®#=A=+—H (2,766)
CARRYING VALUE REE
At 31 March 2019 and 2020 RZE—NFR-_ZFE-_FTF=A=1+—H 11,526

For the purpose of impairment testing, the carrying amount
of goodwill has been allocated to the cash-generating unit
of building construction in the management contracting
segment.

The recoverable amount of the above cash-generating unit
has been determined based on value in use calculations.
The Group prepares cash flow forecasts derived from the
most recent financial budgets approved by management
for the next two years (2019: two years) and extrapolates
cash flows for the following five years (2019: five years)
with a steady growth rate of 5% (2019: 5%). The rate used
to discount the forecast cash flows is 9% (2019: 9%). The
value in use calculations is calculated based on the budgeted
gross margin, which is determined using the unit’'s past
performance and the management’s expectations for the
market development.

The management believes that any reasonably possible
change in any of these assumptions would not cause
the aggregate carrying amount to exceed the aggregate
recoverable amount.

METRENANS  BEER@ED
BARKREESX TEFREECELE
WL BN -

DU:FEL%%%&ZTW@@%EE%
REFAEEBEHE - ASEREERE
Fﬁﬂi/ﬁ*%lﬁ¢(_§*ﬂ¢ |
F)I2HERMEMBEEREER SN
BB WARERKRES% (ZF—N
F 5% EEHERF(ZT—NF:
AF)2RERE - BRI TERR
SRR EAEI% (ZT—NF :

9%) - EABEFENREEENX
HEOMEEEMNKRARZEN B
FRENREBEHMSERCHAEM

BE-
ERERAS ET—HEJ RIMAFEMEE

AR B T ENEREAERBER
W o4 %8 -
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

15. OTHER INTANGIBLE ASSETS 15. Htt ER EE
2020 2019
—B-EF —E-nF
HK$'000 HK$'000
THET FHET
Other intangible assets comprise: HEthEPEEERE
Club membership in Hong Kong, at cost &HEZ @S @ KR 7,000
Motor vehicles registration marks, at cost B & & R 558 - IR 1,035
8,035
The above intangible assets have indefinite useful lives. The titEREEEEFRERAFE - K
directors of the Company are of the opinion that the club NAEEKLREZERTMESERER
membership and motor vehicles registration marks are worth B EMERERERTEREEE
at least their carrying amounts by reference to latest market Z2LHEENERBE -
prices.
16. INTERESTS IN JOINT VENTURES 16. BE L ERER
2020 2019
—B-EF —E-NF
HK$'000 HK$'000
FTHET FETT
Cost of unlisted investments in joint RERIELTAEEDE
ventures Z AR 51,773 51,773
Share of post-acquisition profits and BRU 1R 2 m &
other comprehensive income, net of B2 mEiss - Mk
dividends received B WER AR B 42,371
94,144
The summarised financial information in respect of the BERAAEBREAESLSLENIEZRE
Group's material joint venture, T EBEXEHBR AR, and FERQARIREZENEBRTMME
its wholly-owned subsidiary, #NC8ERHEREBR AT, is BRBEAZERARZHMBEERBE
set out below. The summarised financial information below HH T e LU IEER B E TR &
represents amounts shown in the joint venture’s financial EEMERELERGEEMK 2 S & 1D
statements prepared in accordance with HKFRSs. HEPBHRRM R LR -
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For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

16. INTERESTS IN JOINT VENTURES (Continued) 16. EE L EER (@)
Financial position of the joint venture as at 31 March: BEPENR=ZA=T—HZHBRR:
2019
—ECZEF —E-NEF
HK$'000 HK$’000
FET FAT
Non-current assets EREEE 195,847 219,046
Current assets MENE E 5,067 5,807
Current liabilities nBBE (10,905) (15,559)
Non-current liabilities EREBEE (19,223) (23,358)
Net assets of the joint venture BRETEEEFRE 170,786 185,936
The above amounts of assets and liabilities include the L EEREBESESE T &E
following:
2020 2019
—ECEF —E—-NF
HK$'000 HK$'000
FH&T FET
Cash and cash equivalents Re kBB SEHEIER 4,850 5,379
Reconciliation of its net assets to the carrying amount of the AN EZEEFERAEERKREAE
interest in the joint venture: 7 ER
2020 2019
—ECEF —E-NF
HK$'000 HK$’000
FET AT
Net assets of the joint venture S PMEEEFE 170,786 185,936
Proportion of the Group’s ownership rEBEEELERGRE
interest in the joint venture R 2 Ll 50% 50%
Carrying amount of the Group’s interest ~AREBERALPEERZ
in the joint venture FmEE 85,393 92,968
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

16. INTERESTS IN JOINT VENTURES (Continued) 16. B D ERE R @)
Results of the joint venture for the year ended 31 March: AECEBRE=ZRA=T—HIEFEZ
2020 2019
—_ 7 —_ iﬁ :%—j’Lf‘E
HK$’'000 HK$'000
TERT FHET
Revenue W A 10,835 11,224
(Loss) profit for the year FE (FHEB)&F (3,061) 4,748
Other comprehensive expense FEEMEME
for the year 53 (12,089) (11,214)
Total comprehensive expense FE2ARX
for the year HEE (15,150) (6,466)
Aggregate information of joint ventures that are not BRIV IEBEAZEEDEZER#
individually material: ME :
2020 2019
—BEF —E-NF
HK$’'000 HK$'000
THERT FHET
The Group’s share of profit (loss) NEFEB(EHA (EBE) (81)
The Group’s share of other AEBBEEMEE
comprehensive expense -3 (52)
The Group’s share of total AEEFHGEZERX
comprehensive expense 1B EE (133)
Aggregate carrying amount of the AEBEREGELHEERZ
Group'’s interests in joint ventures FREAE 1,176
Particulars of the Group’s principal joint ventures as at 31 Vi N\ _EFRN
March 2020 and 2019 are set out in note 43(c). —E-hE= Az 1E#E 7

BT FE43(C) ©
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e BRI

For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

17. TRADE AND OTHER DEBTORS, DEPOSITS AND
PREPAYMENTS

17.

ESREMEKRRE -FTekAE
T™E

2020 2019
LY —=-ns
HK$'000 HK$'000
FE FHT

485,412 553,664
(11,860) (13,515)

473,552 540,149

218,282 157,894

193,329 224,070

115,231 70,762

Trade debtors 2 5 REWHRIE

Less: Impairment allowance B R ERE

Advance payments to sub-contractors M5 # A2 B RIE

Construction and material purchase costs R H# @2 @EER
paid on behalf of sub-contractors R ER B A AR

Other debtors, deposits and Hi WA FTek
prepayments T RIA

Less: Impairment allowance B B ERE

526,842 452,726
(2,741) (339)

524,101 452,387

997,653 992,536

As at 1 April 2018, trade debtors from contracts with
customers, net of impairment allowance of HK$13,526,000,
amounted to HK$461,147,000.

Trade debtors mainly arise from management contracting
business. The Group’s credit terms for its management
contracting business are negotiated at terms determined
and agreed with its trade customers. The credit periods are
ranging from 60 to 90 days. The Group does not hold any
collateral over these balances.

R-ZE—N\FMWA—H  &HERE
B4 1513,526,0008 T8 - REBZF A
42 B 5 W FIE A461,147,000/8
7‘E0

BORWABTEREAZEER
B AEEAREEXRKE 2 EERT
HESEPERNMIY - FEHH60
HEIOH N F - AEEPZFHEHRAR
FATMERR -
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e IR R AR EE

For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

17. TRADE AND OTHER DEBTORS, DEPOSITS AND 17.

PREPAYMENTS (Continued)
The aged analysis of trade debtors, net of impairment

allowance, presented based on the invoice date at the end of
the reporting period is as follows:

ESRHMEWRKE -FTERAE
1 FRIE (&)

RBERR NEZHHREE Eiﬁ
2B EEER 2B 5 RK IR
ZERE DT

2020 2019
Pl T F
HK$'000 HK$'000
TRERT TET

Within 90 days 90H A
More than 90 days and within 180 days  #8:®90H 1B 180H &
More than 180 days HBiE180H

424,518 490,641
1,224 -
47,810 49,508

473,552 540,149

Certain rental deposits paid were adjusted upon the initial
application of HKFRS 16. Details of the adjustments are set
out in note 2.

The Group’s trade and other debtors that are denominated
in currencies other than the functional currency of the
relevant group entities are set out below:

ETOXNHNEERENRERERE
BB E LR E 165K ELFE -
BRRAEFTHNMIE2

AEELAREEERENERE AN
ZEEREMN ES REMBNKFR
;o

—BCEHF
HK$°000
FERT

Macau Pataca (“MOP") SR ([SRPIE )
Renminbi (“RMB") ARE(TARE])

21

Details of impairment assessment are set out in note 35.
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18. CONTRACT ASSETS AND LIABILITIES

e BRI

For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

Retention held by customers

Unbilled revenue of construction
contracts

Advances from customers of
construction contracts

Notes
Bt 5
EFHAEZRE® (a)
BESONREREZ
WA (b)
RWREESNER
TRIE ()

Less: Impairment allowance

R ORE R

Analysed as: DR (d)
Contract assets EREE
Contract liabilities aREaE
Retention held by customers EFPEBEEEABER T
expected to be settled: HEEBEZRES :
— within 12 months from the end — W EHREE 1218
of the reporting period AR
— after 12 months from the end — W EHREF121E
of the reporting period &

As at 1 April 2018, contract assets (net of impairment
allowance of HK$505,000) and contract liabilities amounted
to HK$1,321,207,000 and HK$695,293,000 respectively.

18. ENEERERE

2020

SE L

HK$'000
TRERT

1,041,780

2,029,539

(877,684)

2,193,635
(5,374)

2,188,261

2,683,633
(495,372)

2,188,261

475,949

565,831

1,041,780

RZZE—N\FMWA—H
BB 5050008 TZAHNEERA
# A f

2019
—E-NF
HK$'000
FET

766,634

1,698,338

(664,233)

1,800,739
(555)

1,800,184

2,124,006
(323,822)

1,800,184

332,447

434,187

766,634

* R A RUR

Bl A1,321,207,000% 7T &
695,293,000% 7T ©

ANNUAL REPORT 2020 3% 147



Notes to the Consolidated Financial Statements

e PR AR MR

For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

18. CONTRACT ASSETS AND LIABILITIES (Continued)

Notes:

(a)

(b)

(@}

(d)

Retention held by customers represents the Group's right to
consideration for works performed and the rights are conditional upon
the satisfaction of the service quality by the customers over a certain
period as stipulated in the contracts. The retention held by customers
are transferred to trade debtors when the rights become unconditional,
which is typically at the expiration of the defect liability period.

Unbilled revenue represents the Group’s right to consideration
for works completed and not yet certified because the rights are
conditional upon the satisfaction by the customers on the construction
works completed by the Group and the works is pending for the
certification by the customers. The unbilled revenue is transferred to
trade debtors when the rights become unconditional, which is typically
at the time the Group obtains the certification of the completed
construction works from the customers.

Advances from customers include the non-refundable payment received
from customers, for which the Group has obligation to transfer goods
or services to customers.

A contract asset and a contract liability relating to the same contract
are accounted for and presented on a net basis.

The Group classifies these contract assets as current because the
Group expects to realise them in its normal operating cycle. Details of
impairment assessment are set out in note 35.

Contract liabilities of the Group, which are expected to be settled
within the Group’s normal operating cycle, are classified as current.

Revenue from construction contracts recognised during the year ended
31 March 2020 that was included in the contract liabilities at the
beginning of the year was HK$208,332,000 (2019: HK$651,112,000).
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18. SNEEREE @

i

(a)

(b)

(@}

(d)

BEPFAZRETEAEERATTK TR
ERRRRENEN MZSENEFE
FRAEWTAZ —BEHREAERBERR
TRBERDAEE - ERFHMNKBER
(=R REBERE) & - EEFEZ
RESHEBEE S EEFEA

REERBZBAEARER D ERERR
BZENTREIMKENEN  BLA%RSHE
NAFGEPMEASRERTEREETIZR
FEHEE MEBIRNAEGEFZE -
ERERIKABERE (—RATEEE
BEFHZERTHEETRER)E - RER
BZWABBEE S EKIEA -

KEEPZARFIABREME P WE A
BRENONF  AEERUERNEFPEEE
RIS E E ©

HE-AHEBNENEER
FEEEARREZT -

o

HWEER

AREBREANEAESBARDEE -
TEAEBBEBREESEBABHNE R
B o LA AP 2 BE BB AE3S -

AEERANABIBRRBAE A
AEEBRARELREEERARNEEEH
BfE-

FAFVEHNEBEEREBEEZE_Z_ZF
A=+ HALFEBRAZEEAD
I A £208,332,0008 7 (=T — W& -
651,112,000/ 7¢) °



Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

19. AMOUNTS DUE FROM/TO ULTIMATE HOLDING
COMPANY/FELLOW SUBSIDIARIES/ASSOCIATES/
JOINT VENTURES/JOINT OPERATIONS/OTHER

PARTNERS OF JOINT OPERATIONS

(a) Amounts due from/to ultimate holding
company/fellow subsidiaries/associates/joint
ventures

Amount due from ultimate holding company

(i)

(i)

19. Bl N RAEZERDEERKH
BAR BMERF SEEE
BEER AEXBHMBAXK
5
(a) Bl HBRAZRATERH

BAR BWEAR AELER
B
() FEMRARERATHRE

Trade and other balance

Other balance

Less: Impairment allowance

B 5 N E &S
H Al i o
OB E R

2020 2019
—z-z; LB
HK$'000 HK$'000
Fi# FHT
68,189 63,052
(34,094) (630)
34,095 62,422

Amounts due from fellow subsidiaries

(i) FEUX R R B BRI

Trade and other balances

Trade balances
Other balance

B 5 M H MR

H Al A5 84

Less: Impairment allowance

W R E

2020 2019
2 Yy -z s
HK$'000 HK$'000
FET FAT
389,250 409,250
83,278 60,654
472,528 469,904
(29,246) (4,699)
443,282 465,205

The trade balances due from fellow subsidiaries
which have a credit period of 90 days on average
are aged more than 180 days based on the invoice
date at the end of the reporting period.

RKRREZMBARZE S
g FHEEHRHR - M
RBMERRUNBEZEHRE
2Rk AHBB180H ©
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

19. AMOUNTS DUE FROM/TO ULTIMATE HOLDING 19. B HBRELERLAT,BERHKH

COMPANY/FELLOW SUBSIDIARIES/ASSOCIATES/ BAoR HEAT  EELES
JOINT VENTURES/JOINT OPERATIONS/OTHER EHER SHEBEMBMAER
PARTNERS OF JOINT OPERATIONS (Continued) 15 (&)

(a) Amounts due from/to ultimate holding (a) EW RELERLTEBEZRHK
company/fellow subsidiaries/associates/joint BAT, HBERT SELER
ventures (Continued) 5 (4&)

(iii) Amounts due from associates (iii) JE WU & 2 B FRIE

2020 2019

—ECEF —E-NEF

HK$’000 HK$’000

FET FAT

Trade and other balances B 5 & H th 4 5R
Other balances H i 484 18,462
(iv) Amounts due from joint ventures (iv) [ElA LRI

2020 2019

—E-EF —E-NF

HK$’000 HK$'000

FHET FAT

Trade and other balances B 5 & Eqth 4 sk

Trade balances B 5 & 23,841

Other balances H fib 45 55 129

Non-trade balance B ER 4,667

28,637
The trade balances due from joint ventures which FEWEENEZESEGRY
had a credit period of 90 days on average were EHEEHAE MR =
aged within 90 days based on the invoice date as at T-NF=ZA=+—BU%
31 March 2019. ZERBMREEZRE BI0R

mo
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For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

19. AMOUNTS DUE FROM/TO ULTIMATE HOLDING
COMPANY/FELLOW SUBSIDIARIES/ASSOCIATES/ BAE BENT SEhE
JOINT VENTURES/JOINT OPERATIONS/OTHER BEER CEEBHMEBAER
PARTNERS OF JOINT OPERATIONS (Continued) 18 (&)

(a) Amounts due from/to ultimate holding (a) EW HRELERLTEEZRHK

19. B N REKERDEBRMK

company/fellow subsidiaries/associates/joint
ventures (Continued)
(v) Amount due to a joint venture

BAT MERTE SEEEN
15 ()
(v) BN—FEZREFR

2020 2019
St ==
HK$’'000 HK$'000
FH FHT

Trade and other balance B 5 & H At 45k
Other balance H b & 4

(b) Amounts due from/to joint operations/other

partners of joint operations

Amounts represent balances due from and to joint
operations, which are deemed to be borne by other
partners of such joint operations, and other partners
of joint operations. The balances due from joint
operations and other partners of joint operations
are HK$23,971,000 (2019: HK$1,289,000) and
HK$54,056,000 (2019: HK$54,056,000), respectively.
The balances due to joint operations and other
partners of joint operations are HK$54,085,000
(2019: HK$54,056,000) and HK$23,503,000 (2019:
HK$4,380,000), respectively.

(i)  Amounts due from joint operations/other partners
of joint operations

(b) W NEEEYK SEXKH

ftl %8 1 X 18
ZEREERRRENEGEED
(A AKBEZEEEFXHBEME
AR ReEEEBEMBN 2 &
BRoBEEXBRELEEBTH
%1 2 829 Bl 223,971,000
BT (ZZE— N : 1,289,000/
7T) &%54,056,0008 T (ZZE—Hh
% : 54,056,000 7T) - BT &
EEBREEEFEMBHEZ
4= & 9 Bll 54,085,000 7T (—
T — L4 : 54,056,000 7T) &
23,503,000 L (ZE— N F :
4,380,000 7T) ©

iy BREEEL ALEBE
fl % H 5 A

85 NEMmEH

Trade and other balances

Trade balances ==
Other balances H fth 45 £

Non-trade balances

HE S HER

2020 2019
il — T NF
HK$'000 HK$'000
THET TET

769

520

54,056

55,345
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

19. AMOUNTS DUE FROM/TO ULTIMATE HOLDING
COMPANY/FELLOW SUBSIDIARIES/ASSOCIATES/
JOINT VENTURES/JOINT OPERATIONS/OTHER
PARTNERS OF JOINT OPERATIONS (Continued)

(b) Amounts due from/to joint operations/other
partners of joint operations (Continued)

(i)

(i)

Amounts due from joint operations/other partners
of joint operations (Continued)

The trade balances due from joint operations/
other partners of joint operations have a credit
period of 90 days on average and the aged analysis
presented based on the invoice date at the end of
the reporting period is as follows:

19. Bl NHREER AT ERH
BA\ BELR, SELE
BEEY CEEBHMBAR
18 (%)

(b) B NEEEYK SEXKH
it 38 £+ 5K OR ()
() BREEEL AEEBHE
R+ 508 (48)

BhRaEEE  SEEBHE
B ZEZERZFIHE
EHR90H - R E H# K
NBERAMAEEZ R

90H A
#3180 H

Within 90 days
More than 180 days

BT
2020 2019
LY —=-ns
HK$'000 HK$'000
Fi# FHT
609

160

769

Amounts due to joint operations/other partners of
joint operations

(i) BNALEL SEEBE

Trade and other balances B 5 M E th 45 8%

Trade balances B 5 &8
Other balances H fih 45 55
Non-trade balances EIN=F

o 96 4 008
2020 2019
L8 ==
HK$'000 HK$'000
FE T FET
548 1,920
7,281 2,460
69,759 54,056
77,588 58,436
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For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

19. AMOUNTS DUE FROM/TO ULTIMATE HOLDING
COMPANY/FELLOW SUBSIDIARIES/ASSOCIATES/
JOINT VENTURES/JOINT OPERATIONS/OTHER
PARTNERS OF JOINT OPERATIONS (Continued)

(b) Amounts due from/to joint operations/other
partners of joint operations (Continued)
(i)  Amounts due to joint operations/other partners of
joint operations (Continued)

The trade balances due to joint operations/other
partners of joint operations have a credit period of
90 days on average and the aged analysis presented
based on the invoice date at the end of the
reporting period is as follows:

19. B N REKERDEBRMK

BAR, HELR  SELE
REXY AEXBHMBER
18 (%)
(b) B NEEEYK SEXKH
it 38 £+ 5K OR ()
(il ENEEEL AEEBHE
R+ 508 (48)

BNEEER  SEEBHE
B ZEZERZFIHE
EHR90H - R E H# K
NBERAMAEEZ R

Within 90 days 90H A
More than 180 days HB@180H

BATET -
2020 2019
St ==
HK$’'000 HK$'000
TR FET
1,332
588
1,920

Other balances and non-trade balances due from/to
ultimate holding company, fellow subsidiaries, associates,
joint ventures and joint operations/other partners of joint
operations are unsecured, interest-free and repayable on
demand except for non-trade balance due from a joint
venture of HK$3,272,000 (2019: HK$4,667,000) which is
interest bearing at a fixed rate of 6% per annum and is
repayable within one year.

Details of impairment assessment are set out in note 35.

W, MEREER AR REKBA
A HEAR - EELEREEER
SEREBEMBH ZEMERKRIE
EoEBAERMT  RERAREXK
RESR MHEK—HEELECHEE
5 45 #:3,272,0008 T (ZE— I F :
4,667,000 7T ) #Z B E F M L6 %aT B
RAR—FREERI -

B R G 2 BB HIFE35
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

20. AMOUNT DUE FROM/TO A RELATED COMPANY

(a)

(b)

Amount due from a related company

20. B ¥ —HEBEEQRNKIE

(a) EW —FERBIE R AHKE

Trade and other balance B 5 & H th 48R
Trade balance =er

2020 2019
St ==
HK$’'000 HK$'000
FiE FET
94

The trade balance due from a related company which
has a credit period of 90 days is aged more than 180
days based on the invoice date at the end of the
reporting period.

Amount due to a related company

RN —HRERRIZESERL
EEHR0E - MR IHE RN
BHEAHAEEZIREAERB180
E o

(b) BN —HEBRERXTRE

Trade and other balance B 5 & Hfth 4 54
Other balance H b & R

2020 2019
sl T F
HK$'000 HK$'000
TERT TET
2,121

Other balance due to a related company is unsecured,
interest-free and repayable on demand.

The related company is the subsidiary of a substantial
shareholder of the Company.
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

21. LOANS TO ULTIMATE HOLDING COMPANY AND
A FELLOW SUBSIDIARY

(a)

(b)

Loan to ultimate holding company

21. ARAEZERARARE —HERK B
RAER

(a)

&K EZERQFTER

Loan to ultimate holding company
Less: Impairment allowance

B ORE B

[ | AR A B B

2020 2019
St ==
HK$’'000 HK$'000
T FBT
65,000 65,000
(32,500) (650)
32,500 64,350

The loan to ultimate holding company is unsecured,
interest bearing at a floating rate at the best lending
rate in Hong Kong plus 4% per annum and is repayable
within one year.

Loan to a fellow subsidiary

(b)

AR ARER AR E R REER -
BEEREBNERNFLA%ZF
B ERFERAR—FAREE -

[ —EERKE A RER

Loan to a fellow subsidiary
Less: Impairment allowance

W ORE R

ERCICES = PNCIEEEA

2020 2019
L8 ==
HK$'000 HK$'000
FiE FHT
319,000 319,000
(73,159) (3,190)
245,841 315,810

The loan to a fellow subsidiary is unsecured, interest
bearing at a floating rate at the best lending rate in
Hong Kong plus 2% per annum and is repayable within
one year.

Included in loan to a fellow subsidiary, a gross carrying
amount of HK$181,770,000 with impairment allowance
of HK$4,544,000 (2019: HK$181,770,000 with
impairment allowance of HK$1,818,000) was advanced
to a fellow subsidiary for its trade balance settlement.
The trade balance which had a credit period of 90 days
was aged more than one year based on the invoice date
at the end of the reporting period.

Details of impairment assessment are set out in note 35.

A—ERRNEARNERREE
H REEREENXMFE2%
ZEBNERFERAR—FRE
;ﬁ o

mM—ERRNBARERF -
BE —2KRMAEAE181,770,000
BT - BB B & B4,544,000%
T (ZZF—L4F : 181,770,000/
JT - BB B & 51,818,000/ JT)
MBZ UE—FERRHE R A
BEREBZER ZEBEDERE
BEHAIOK RS HRIBIE %
ZEAHZYMEREKBHE—F -

BB R G 2 S B FE3S5
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e IR R AR EE

For the year ended 31 March 2020 #HZE=

22. OTHER LOANS RECEIVABLE

ToEFE=A=1T—RLFE

22. HhFEW E

Other loans receivable
Less: Impairment allowance

2020 2019
—E-EF —ZE—NF

HK$°000 HK$'000

T8 T T& T

H it e E K 63,855 63,855
o R E B AE (15,771) (7,693)
48,084 56,162

The other loans receivable are unsecured,
at a floating rate at the best lending rate in Hong Kong plus
6% per annum and are expected to be repaid within one

year.

Details of impairment assessment are set out in note 35.

23. PLEDGED BANK DEPOSITS, SHORT TERM BANK 23.
DEPOSITS AND BANK BALANCES AND CASH
The pledged bank deposits represented deposits pledged to
banks to secure banking facilities granted to the Group with
maturity within one year from 31 March 2019 and were

therefore classified as current assets.

The pledged bank deposits and short term bank deposits
with maturity less than three months carry prevailing market
rates ranging from 0.35% to 2.6% (2019: 0.05% to 2.65%)
per annum. The bank balances carry prevailing market rates
ranging from 0% to 0.5% (2019: 0% to 0.5%) per annum.

The Group’s pledged bank deposits,
deposits and bank balances and cash that are denominated
in currencies other than the functional currency of the
relevant group entities are set out below:

short term bank

HiEWERSEER REERE
BHXRMFL6%ZFBMEGFERTE
HR R —FRERE -

interest bearing

B R G 2 BB HIFE35

CEHFRTER  EHRTEXK
RRITESRRAE
EERBTEREASERERTA
—hF=ZA=T—BEF—F
"J%Zﬁﬁfmﬁiéfﬁﬂfiﬁ%ﬁﬁz%?@

MO BRRBEE -
EERBRITERR =& A 2 &
ZEHRITIFS W—JL&EEEEEO35%:I:

26% (ZZF—NF :0.05%=2.65%)
ZHEAMBHE - RITHEHBEF
BHO%ENS% (ZZE—NF : 0%ZE
0.5%) 2 BRITHIHHE o

REBENRBEEERINEEE AN
ZEBBBHZEEMBITER B
HIRTERMRITEBREIR S0

MOP
RMB
United States dollar (“USD")

T
zozo 2019
—7— ﬂi _j-l.rf'z
HK$’'000 HK$'000
FHET F&E T
SR P 3,279 1,251
AR ¥ 555 653
Ex([ZE7T]) 14 18
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For the year ended 31 March 2020 HE=-—Z-_ZF=

24. TRADE AND OTHER CREDITORS AND ACCRUED 24,
EXPENSES

A=t—HILFE

BEZRHMEMNRERERAX

2020
—= —giﬁ
HK$'000
F& T
Trade creditors 2 SN RIE 531,759
Retention held by the Group expected AEBEFEEEHAZ R T
to be settled: HE#EZRES :
— within 12 months from the end of —WEEREEF12E
the reporting period AR 655,599
— after 12 months from the end of —EEREE12E
the reporting period Ri& 412,627
Other creditors and accrued expenses HibEN B LEHY 1,211,233

2,811,218

The average credit period on trade creditors is 90 days. The
Group has financial risk management policies in place to
ensure that all payables are within the credit time frame.

The aged analysis of trade creditors presented based on the
invoice date at the end of the reporting period is as follows:

2019
—E-NF
HK$°000
FHET

668,924

665,510

253,566
1,222,250

2,810,250

B RNFIA FHEEH/0AE -
AEBRETRAREEBCR - R
AERNREDEEERRA -

RBEMR ABEZHHRAREEEH
ZESERNRBZERESTT

2020
—s-zf
HK$'000
FHT

Within 90 days 90H A
More than 90 days and within 180 days HBEI0H BN 180H A
More than 180 days #EiE180H

508,687
3,684
19,388

531,759

The Group's trade and other creditors that are denominated
in currencies other than the functional currency of the
relevant group entities are set out below:

2019
—F-nE
HK$'000
FbT
643,582

25,337

668,924

AEELABEEERINERE AN
ZEBREMN 2B S REMENKIA

W

MOP SR P

2019
—E—RF
HK$'000
FAET

847
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

25. LOAN FROM A RELATED COMPANY 25. —EBEE QT EK
The loan from a related company is unsecured, interest —HEEARERAERWT  BEB
bearing at a floating rate at the best lending rate in Hong RERMENFE2% 2 FBFETE
Kong plus 2% per annum and is repayable on demand. RABERERIEER -
The related company is the subsidiary of a substantial BEARABARR —BEEREZMN
shareholder of the Company. BARa] -
26. LEASE LIABILITIES 26. HE&1E
2020
—E-E%F
HK$’'000
FE T
Lease liabilities repayable as follows: MEBBEERUTHRAEER :
Within one year —F R 25,139
After one year but within two years —FHERMFA 23,507
After two years but within five years MEREBERAFA 37,375
86,021
Less: Amount due within one year shown B —FARBRIHERBBE
under current liabilities 2 FIE (25,139)
Amount due after one year shown —FRIMIAINEIFRRB AR
under non-current liabilities ZFIE
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ZEF=A=t—RLFE

27. BANK AND OTHER BORROWINGS 27. |RITREMER
2020 2019
HK$ 000 HK$'000
F& T &
Bank and other borrowings comprise: RITREMERBLE :
Bank loans RITIE K 1,115,300 572,200
Other loan EAb &K - 150,000
1,115,300 722,200
Analysed as: DT A
Secured A 834,300 622,200
Unsecured e HK 4 281,000 100,000
1,115,300 722,200
Repayable as follows: EBEEMT
Within one year —F R 1,115,300 722,200

The Group’s bank loans carry interests at floating rates
ranging from the Hong Kong Interbank Offered Rate plus
1.7% to 2.1% (2019: 2% to 2.35%), with effective interest
rates ranging from 2.96% to 4.15% (2019: 3.29% to
4.15%) per annum. As at 31 March 2019, the Group's other
loan carried interest at a fixed rate of 1% per month.

As at 31 March 2020, the secured bank and other
borrowings are secured by the Group’s benefits from
certain construction contracts (2019: the Group’s leasehold
interest in land situated in Hong Kong, bank deposits of
HK$15,753,000 and benefits from certain construction
contracts).

AEBIRZEHNERFT B ZIRITRER
EZHANEREZBEBETRERS M
1.7%F21% (ZZEE—NLF : 2% =

2.35%) 5B - BEEFFENT2.96%
FA415% (ZFE—NF :3.29%=F
415%) M- ZTE—NF=ZA=+—

B AEEHMERREEMERE
1%&F 8. °

% T-_TE=-A=+—0 HEH
TR E M A T A B T R
EHFEZﬂﬁL_ﬁ hi-$%§
R BB L2 BEER  BAFEK
15,753,000/ 7T LA J2 & ?@“Amg

A2 Fw) B o
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28. OBLIGATIONS IN EXCESS OF INTERESTS IN 28. BHBE N A EE2EE
ASSOCIATES
2020 2019
HK$ 000 HK$'000
FTERT FHET
Cost of unlisted investments in BERIELETHE QA
associates Z BN 1,561
Share of post-acquisition losses and BhWiEE 2 EER
other comprehensive expenses, Hz2mAx @ Mk
net of dividends received B WER AR B (10,563) (10,788)
(9,002) (9,227)
Aggregate information of associates that are not individually BRIWIEBER ZBHE RN ZER 4
material: HE -
2020 2019
—B-EF —E-NF
HK$'000 HK$'000
THERT FHET
The Group’s share of profit (loss) ANEBE M EF (EE) 26 (2,560)
The Group’s share of other AEBEGEMEZE
comprehensive income U 25 169
The Group’s share of total AREBE#(HE2mEKEE
comprehensive income (expense) (Fx) %% (2,391)
Aggregate carrying amount of the N E B B A A
Group's obligations in excess of BamsBE2EE
interests in associates @E (9,227)
Particulars of the Group’s principal associate as at 31 March REBZTEHMEARR_ZE_EEFR
2020 and 2019 are set out in note 43(b). —E-NE=ZA=+—BZFEBEH
BT EE43(b) ©
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29. DEFERRED TAXATION

The following are the major deferred tax liabilities (assets)
recognised and movements thereon during the current and
prior years:

29. IERERI B

RAFERBEFECHABZIER
EHRBEREEE) MEBEZESWT :

Accelerated

tax Tax
depreciation losses Total
BREMEHRE BEBSE At
HK$'000 HK$'000 HK$'000

TR TAET TR

At 1 April 2018 R-ZE—N\&FmWA—H
(Credit) charge to profit or loss = (Gt A) K

At 31 March 2019 R_E-NF=A=+—H
(Credit) charge to profit or loss P8z (5T A) Fkk

At 31 March 2020

R-FE_FF=A=+—H

For the purpose of presentation in the consolidated
statement of financial position, the above deferred tax assets
and liabilities have been offset.

As at 31 March 2020, the Group has unused tax losses
of HK$712,011,000 (2019: HK$637,515,000) available
for offsetting against future taxable profits. A deferred
tax asset has been recognised in respect of such losses of
HK$44,674,000 (2019: HK$51,257,000). No deferred tax
asset has been recognised in respect of the remaining tax
losses of HK$667,337,000 (2019: HK$586,258,000) due to
the unpredictability of future profit streams. The unused tax
losses may be carried forward indefinitely.

As at 31 March 2020, the Group has deductible temporary
difference in respect of tax depreciation of HK$1,070,000
(2019: HK$331,000). No deferred tax asset has been
recognised in relation to such temporary difference as it is
not probable that taxable profit will be available against
which the deductible temporary difference can be utilised.

In addition, there are no undistributed earnings of The PRC
subsidiaries as at 31 March 2020 and 2019.

8,746 (8,746) -
(289) 289 =

8,457 (8,457)
(1,086) 1,086

7,371 (7,.371)

A BIMRRNESME » bt
/ukfﬂlﬁiéﬁ%&iéﬁa?ﬁﬁﬁ g

RZTEZTF=A=+—0 ' &~5H
EABAFIEEIE712,011,000% 7T
—N% : 637,515,000 7T ) A A8
LABE SH R SR FEER B s A1) o 3t Ll /&5 48
HAH44,674,0008 L (ZF— 1F -
51,257,000 7T) E ERELTHIEE
EE o AR R BE T B R 2R 5 A 2RR - #K
3 48 5k 3 4 77 18 /5 48667,337,00078 7T
—T— A% : 586,258,000/ 7T ) FER
BERIBEE - RBARBEEBENKA
TERBEE -

WR—_ZTE-_ZTF=ZA=+—8 ' &&
E ST EA1,070,0008 T (= F
— L : 331,000/ 7)) AT H1 6L B B =
B o BT ATIRE R B ER TR T 4
AR R ERIERN A - WAL E
RZEANRE R EERRETTHRE
BE-

o R_B_FFR_F—NAF=

A=1+—8 #$EPENBARZR
DEEN -
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30. DISPOSAL OF SUBSIDIARIES 30. HEHE AT
During the year ended 31 March 2020, the Group disposed BE_ZTZ_FTF=-A=+—HIt&F
of two wholly-owned subsidiaries, namely Unistress Group B AEBEREZEREZHBA
Limited, an investment holding company incorporated in the @) + BlUnistress Group Limited (—f&
British Virgin Islands, and Unistress Concrete Products (H.K.) REBRE XM 2 REERR
Limited, a company incorporated in Hong Kong holding AR RBAOERTESD (BB AR
interest in prepaid land lease, to an independent third party AR (—EREBZEMA L 2 AR
at a cash consideration of approximately HK$10,273,000. BREMNTHEERER) HETHEYE=
The above transactions are accounted for as disposal of B REREL AR10,273,000% 7T °
subsidiaries. LR ZUAHENBRRIAL °
The effect of the disposal is summarised below: ZEEZTERMNT ¢
2020
—EBEF
HK$'000
TERT
Net liabilities disposed of: FriE B8 EFE -
Right-of-use assets (prepaid land lease payments) FREESE (AN +tBAEKE) 16,046
Other debtors, deposits and prepayments H fth fEINGRIE - & RIEN IR 273
Other creditors and accrued expenses Hi N RIBEREFRAX (9,182)
Other borrowing H At 18 5K (150,569)
(143,432)
Gain on disposal of subsidiaries: HEMBRARZAT :
Cash consideration He&R B 10,273
Net liabilities disposed of It EaEFE 143,432
Gain on disposal HEE 2 &F 153,705

Cash inflow arising from disposal of subsidiaries: HENBARELEZIRES R
Cash consideration received BUR S RE
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SHARE CAPITAL 31. B=&
Number of
shares Amount
ik = ]
HK$’000
AT
Ordinary shares of HK$0.10 each BREECI0BTZEBR
Authorised: ETE ¢
Unlimited number of ordinary shares ERHE 2EBER N/A i@ F N/A 7~ F
Issued and fully paid: BEITRERE -
At 1 April 2018, R-Z—N\EMA—A8
31 March 2019 —E-NERZZEZETF
and 2020 =A=+—H 1,220,558,996 122,056

SHARE OPTION SCHEME OF ULTIMATE HOLDING
COMPANY

On 11 August 2015 (the “Adoption Date”), South Shore
adopted a new share option scheme (the “2015 Share
Option Scheme"”) for the purpose of providing incentive or
reward to any employees, executives or officers, directors
of South Shore and its subsidiaries (“South Shore Group”)
or any invested entity and any consultant, adviser or
agent of South Shore Group or any invested entity, who
have contributed or will contribute to the growth and
development of South Shore Group or any invested entity.
The 2015 Share Option Scheme will remain in force for a
period of ten years from the Adoption Date.

32. RRER DAz BRES S

R-ZF-—AFNA+—-—B(HHKAE
H])  EERA AN ERERT S
((ZZE—hFERETSE] - LAH
gfedmERENBAR ([MFEE
B DS EMIRERBELERCER
SESATARERBZITAES 17
BABEIEMBE EFKEFEH
HIEARERB 2R - HRAIK
BIRMHBERNEM - — T -AFBER
BT B B R B G RE R+ F -
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32.

BB HwRNEE

FZA=+—HILEFE

SHARE OPTION SCHEME OF ULTIMATE HOLDING
COMPANY (Continued)

Details of the share options of South Shore held by directors
of the Company under the 2015 Share Option Scheme which
are granted and movements in such holdings during the
current and prior years are as follows:

32.

RERERAA2BREE (&
ARREERE T —AFBRES

%E&I%ﬁZﬁE%k%M&EH
AENBEFERNZEEEEE 2
SR

Number of shares of South Shore to be issued

upon exercise of the share options

REREEATEARTRTZEFRRAYE

Outstanding Lapsed
Exercise price at 1.4.2018 during Outstanding
Date of grant Vesting date Exercise period per share  and 31.3.2019 the year at 31.3.2020
R=Z-N\F
A—BR
“B-hE R-B-%F%
EAET=[ ERET=[
REAH FEAH i BROKE e R 1T FEREXM e R ITE
HK$
AT
18.9.2015 Note Note 12.531 2,790,326 (2,790,326) -
“Z-RF¥NATNR i Wit
Note: Bt aE :

The share options shall vest in 3 tranches, as to one-third on 18 September
2016, as to a further one-third on 18 September 2017 and as to the final
one-third on 18 September 2018. The share options are exercisable from the
aforesaid vesting dates until 17 September 2019 (both dates inclusive).

No share options were granted to directors of the Company
under the 2015 Share Option Scheme during the years
ended 31 March 2020 and 2019. No share options granted
to directors of the Company under the 2015 Share Option
Scheme were exercised or cancelled during the years ended
31 March 2020 and 2019. No share options granted to
directors of the Company under the 2015 Share Option
Scheme lapsed during the year ended 31 March 2019.
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33. SHARE AWARD SCHEME AND SHARE FINANCING
PLAN OF ULTIMATE HOLDING COMPANY

(a)

(b)

Share award scheme of South Shore

On 6 September 2006, share award scheme was
adopted by South Shore. The share award scheme
allows South Shore to make bonus payments to eligible
persons (including employees, directors, consultants,
advisers and agents of South Shore Group) by way of
South Shore’s shares acquired by and held through
an independent trustee until fulfilment of specified
conditions before vesting.

None of the eligible persons of the Group were awarded
any of South Shore’s shares under the share award
scheme during the years ended 31 March 2020 and
2019.

Share financing plan of South Shore

On 6 September 2006, share financing plan was
adopted by South Shore. The share financing plan
allows eligible persons (including employees, directors,
consultants, advisers and agents of South Shore Group)
to borrow funds from South Shore or from a company
within South Shore Group to acquire new or old shares
of South Shore on a non-recourse basis with the subject
shares pledged to South Shore as security subject always
to connected transaction and other relevant provisions
under the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

None of the eligible persons of the Group acquired any
of South Shore’s shares under the share financing plan
during the years ended 31 March 2020 and 2019.

33. R

BRAT 2RO RBF K

IR B & 5t &

(a)

(b)

R 2R BB E
R-ZETZRFNALARB  @AEHK
ARy S BT & o AR D 2R At 8l
RABMFEREERAL (BHEERF
SEvREE E= FEHE &#
ARRIEN) AR = Bty B2 VK
BIEA - UWERMDKE—BBL
XEABARKTE BEEEEN
BEGRTEXSL -

HE_Z-_ZTER_FT-LF=
)EJ:‘T‘ HIEFE #SIEFXEEH
BEBALTRIE RN, REE S
BETEMEERD -

F R 2 IR0 B A 5T &

E/\—? 7/\ﬂ5hﬂ/\a |:.:J T?K
M ERE R E - IR A E A Sl
RHAREBRAL (BREFERZ
BE EF BB #FHAARK
BA)REFIEFEEA—FER
AIERABEREELEERTAF

M ERG - it F kG, RS 7
TEHRESEMRD \ﬁ/,\ﬁl/:n\
BBMAEXIMERARESF L™
A R E X%&Eﬁﬂ‘ﬁ%@ﬂm
N ZHTE °

HE_Z-_THER-_FT-LF=
)EJ:‘T‘ HIEFE #SIELXEEH

BEBATREWEND BE S
BEEMAEERD -
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34.

35.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group's
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debts,
which include loan from a related company and bank and
other borrowings disclosed in notes 25 and 27 respectively,
net of cash and cash equivalents, and equity attributable to
owners of the Company, comprising issued share capital and
reserves.

The directors of the Company review the capital structure
regularly. As a part of this review, the directors consider
the cost of capital and the risks associated with each class
of capital. Based on recommendations of the directors, the
Group will balance its overall capital structure through the
payment of dividends, new share issues as well as the issue
of new debts or the redemption of existing debts.

FINANCIAL INSTRUMENTS
(a) Categories of financial instruments

34.

35.

EXEpmEE

AEBEBREER  ARERANEEE
TERSUKERLE  WEBEILLE
B R ER ARG RE AR K -
AEBEBRBEBATFEET T

A
= °

AEBZEAGEEOEERFE &
EHRReMERSEBEEB %D
M sE25 R27#: 58 2 — M@ E R FE
FARBITREMER - RAR R E
EABGEERZ (REDEITRARE
&) o

ARREFTEHRIENGEE - EH
Bz —R BEFEEENKARE
BEEHNEAEBE AR - ARE KR
BESZREBEBRMERE - BITH
P LA B2 37 4 {5 755 =k P [0 3R B (B 75 A °F
B HEBERERE -

eRITH
(a) eMITEER

2020 2019
—E_EF —E—NF
HK$'000 HK$'000
FET F& T
Financial assets ERMEE
At amortised cost iz B B B AR 2,073,096 2,202,239
Financial liabilities TREE
At amortised cost i 4 B B AR 3,232,094 2,665,460
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35. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and

policies

The Group’s major financial instruments include trade
and other debtors, amounts due from/to ultimate
holding company, fellow subsidiaries, associates,
joint ventures, joint operations/other partners of joint
operations and a related company, loans to ultimate
holding company and a fellow subsidiary, other loans
receivable, pledged bank deposits, short term bank
deposits, bank balances and cash, trade and other
creditors, loan from a related company, lease liabilities
and bank and other borrowings. Details of the financial
instruments are disclosed in respective notes. The risks
associated with these financial instruments include
market risks (currency risk and interest rate risk), credit
risk and liquidity risk. The policies on how to mitigate
these risks are set out below. Management manages
and monitors these exposures to ensure appropriate
measures are implemented in a timely and effective
manner.

Market risks

(i) Currency risk
Several subsidiaries of the Company have trade
and other debtors, bank balances and cash, and
trade and other creditors denominated in foreign
currencies, which expose the Group to foreign
currency risk.

The carrying amounts of the Group’s foreign
currency denominated monetary assets and
monetary liabilities at the end of the reporting
period are as follows:

35. @@ T A (&)
(b) tREMEEAERKE

AEETZEMTABRES
R E b FEUCRIE - B B
RERRR REAMBRA - B
BRE AR SEERS
BEXBEMEN R —HEAER
AR AREEERAR &R —E
REMBEARER HitERE
F o EEERITE  RHIRTT
TR RTERIRE - BHRK
HiENREA - —RBEERRE
R HEARBUARERITREME
R ZELRMITAZHBRER
BRWE HFESRMTAMMS
ZEIZRRBREMZER (%A
B RAMERR)  EERRERE
B R - R FE R 2 BUR
HIMTX - EEEEEMER
ItE S L g2 DA B R A B 30 B UM B
T S e 5 o

™ 5 E kR

() BB
ZNNSIE AL EPNCIESE I
SINERBRLZE S R EME
WRIR - SRITE SR RE I
KB 5 KREAMEN KA &
AEEAZINERR -

RE BN R EHRAINE S
B EBEENREBRE
ZERHEENT

2020 2019
—E-EF —E-NF
HK$°000 HK$'000
FE&T FAET
Assets BE
MOP el 1,283
RMB AR 964
usD xTT 18
Liabilities =R
MOP SR P 847
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35. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and
policies (Continued)
Market risks (Continued)

(i)

(i)

Currency risk (Continued)

The Group is mainly exposed to the fluctuation
of RMB against Hong Kong dollars as Hong Kong
dollar is pegged to USD and MOP is pegged to
Hong Kong dollar. The following table details
the Group’s sensitivity to a 5% (2019: 5%)
increase and decrease in RMB against Hong Kong
dollars. 5% (2019: 5%) is the sensitivity rate used
when reporting foreign currency risk internally
to key management personnel and represents
management’s assessment of the reasonably
possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding
foreign currency denominated monetary items and
adjusts their translation at the end of the reporting
period for a 5% (2019: 5%) change in foreign
currency rates. A positive number below indicates
an increase in post-tax profit for the year where
RMB strengthens 5% (2019: 5%) against Hong
Kong dollars. For a 5% (2019: 5%) weakening of
RMB against Hong Kong dollars, there would be an
equal and opposite impact on the post-tax profit
and the number below would be negative.

35. @@ T A (&)
(b) €@ EEE B ZRBUER (&)

™ 15 E B ()
() EBEHER &)

RMB AR

This is mainly attributable to the exposure on
outstanding trade and other debtors and bank
balances and cash denominated in RMB at the end
of the reporting period.

Interest rate risk

The Group is exposed to fair value interest rate risk
in relation to fixed-rate amount due from a joint
venture, lease liabilities and other loan (see notes
19, 26 and 27 respectively for details).
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2020

—
HK$'000
FTERT

2019
—E-NF
HK$'000
FET

36 40
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35. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and
policies (Continued)
Market risks (Continued)

(ii)

Interest rate risk (Continued)

The Group is also exposed to cash flow interest rate
risk in relation to variable-rate loans to ultimate
holding company and a fellow subsidiary, other
loans receivable, pledged bank deposits, short term
bank deposits, bank balances, loan from a related
company and bank loans (see notes 21, 22, 23, 25
and 27 respectively for details). It is the Group’s
policy to keep its borrowings at variable-rate of
interest so as to minimise the fair value interest rate
risk.

The Group’s exposures to interest rate risk on
financial liabilities are detailed in the liquidity risk
management section of this note. The Group's cash
flow interest rate risk is mainly concentrated on
fluctuation of the best lending rate in Hong Kong
and Hong Kong Interbank Offered Rate.

Sensitivity analysis

The sensitivity analysis below has been determined
based on the exposure to interest rates for variable-
rate financial instruments at the end of the
reporting period. The analysis is prepared assuming
the financial instruments outstanding at the end
of the reporting period were outstanding for the
whole year. A 50 basis points (2019: 50 basis
points) increase or decrease in interest rates for
loans to ultimate holding company and a fellow
subsidiary, other loans receivable, pledged bank
deposits, short term bank deposits, bank balances,
loan from a related company and bank loans is
used when reporting interest rate risk internally
to key management personnel and represents
management’s assessment of the reasonably
possible change in interest rates. If interest rates
had been 50 basis points (2019: 50 basis points)
higher/lower and all other variables were held
constant, the Group’s post-tax profit for the year
ended 31 March 2020 would decrease/increase by
HK$2,277,000 (2019: HK$137,000). This is mainly
attributable to the Group’s exposure to interest
rates on its borrowings.

35. @@ T A (&)
(b) cREKREEBERBE (@)

5 R ()
(ii) FIEEER (&)

2R ER B TR BLIF B A A AR R A
ARAE—HRRMBARE
R HbEWER  EHER
WRITHER - BHRITER
RITARERR - —RBERRE
R RITRE R (FEED B R K
#£21-22+23-25K%27) 1
AZBRE RN EER - A&
B BRRERFERIRTD
MEFE - AR FEFE

JeR\ B P 2 A% A ©

AEE BB EAZHE
Rl 2 F BN AW E 2R
PECRRBRERID - A&
BzRERMNERBRERSE
TREEREBENXLEL
RITERFEZRE

HEE 3T

TR 2 B E T TIAR IR
HEBARFTIESHTEZF
KRERMETE o DT THRE
RBEWRZAEEESHTA
REFDAREEMRR - RN
MR AIERR A 7 & — R 2K
BARER - HtEWESK -
BIRFRITER - BHRITE
;o RITHER  —EREAR
BRERITER  AMEEEE
A BYER S0 F) % R b 3R 5 B 5
FASOMEEEE (= — 14 : 50
B2 ) 2 FI 232 pn sk A iR
B hEREHA LR
BEF R EIED 2 5 E o W
FIER EF, /T FES0EEER (=
T — L4F : 50fEEEZ) MFTE
HMESRBFTE BT -
BAEEBEE_ST_TF=
A=Z+—RALFEZHER
F #5084 1 402,277,000
Tt (ZZE— LEF : 137,000%
7o) o W EER A AREE R
EAEFREEH X @ o
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35. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and

35. @@ T A (&)
(b) eRIEBEEEEREE (&)

policies (Continued)

Credit risk and impairment assessment

At the end of the reporting period, the Group’s
maximum exposure to credit risk which will cause a
financial loss to the Group due to failure to discharge
an obligation by the counterparties is arising from the
carrying amount of the respective recognised financial
assets as stated in the consolidated statement of
financial position.

In order to minimise the credit risk of trade debtors,
contract assets, and trade balances due from fellow
subsidiaries, joint ventures, joint operations/other
partners of joint operations and a related company,
management has delegated a team responsible for
determination of credit limits, credit approvals and
other monitoring procedures to ensure that follow-up
action is taken to recover overdue debts. In addition,
the Group performs impairment assessment under ECL
model on these balances individually and/or collectively
using a provision matrix with appropriate groupings. In
this regard, the directors of the Company consider that
the Group's credit risk is significantly reduced.

The credit risk of other and non-trade balances due
from ultimate holding company, fellow subsidiaries,
associates, joint ventures and joint operations/other
partners of joint operations, and loans to ultimate
holding company and a fellow subsidiary are managed
through an internal process. The Group actively
monitors the outstanding amount owed by each related
party and identifies any credit risks in a timely manner in
order to reduce the risk of a credit related loss. Further,
the Group closely monitors the financial performance of
these parties which mainly engage in the construction
service in Hong Kong and Macau and hospitality service
in Macau. In addition, the Group performs impairment
assessment under ECL model on the outstanding
balances individually. In this regard, the directors of
the Company consider that the Group’s credit risk is
significantly reduced.

170 PAUL Y. ENGINEERING GROUP LIMITED R 2% EEAR A

1= & & ks RORUE R4
RBEHR BXZHFRER
TEE EHAKREAZBYHA
SEEXRMBRRZEKEER
R DERERRES PR
RFIZEHREMEE K@
3 o

REEEZERKE GHE
E REKRRMBLRAR 5%
X RERL /AEEBEM
BHL-—HBERARZE S ER
MEERR BEEEDZZK— /)
HMERBEEEERSE SEEH
REMEERRF  BARNERB
HI R RBREIRE S 1 - 51 > A
SEREBHMEEBEEAHZ
EREMERER G R REA
BEMABD B BREREETE
BREE B ARBAEF
ARAEBZEERRE AER
1® -

Bl R SR AT - FRKB A
A BMEAR AELERAE
$£75/ ABEBRMBEZ H b
REBSEH  URARKER
ARR-ERRNBA AR
EEER A B A HBIE S -
AEREGERSWEALE
REKEESE LB HRIE
15 B B A B R 15 B AR S 1R
AR - 1N AREHDER
ZEWEATZHBRE  HE
EREBRRFIR M TIRBS K
KRR OB E R B A
EERBFEHEEERER YK
8 4 04 BT R E T A « 3
b AAREFRANEEZE
B EREABRE -



Notes to the Consolidated Financial Statements
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For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

35. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and

policies (Continued)

Credit risk and impairment assessment (Continued)
The Group has a policy for assessing the impairment
on other loans receivable on an individual basis
under ECL model. The assessment includes evaluation
of collectability of the loans receivable based on
management’s judgment on creditworthiness, collateral
and past collection history of each borrower and
forward-looking information. In this regard, the directors
of the Company consider that the Group’s credit risk is
significantly reduced.

The credit risk of pledged bank deposits, short term
bank deposits and bank balances is limited because
these counterparties are banks with high credit-rating
assigned by international credit-rating agencies.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when there
has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime ECL.
The assessment of whether lifetime ECL should be
recognised is based on significant increases in the
likelihood or risk of a default occurring since initial
recognition.
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For the year ended 31 March 2020 BZE-—Z-_ZHF=A=+—HILFE

35. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and

35. @@ T A (&)
(b) eRIEBEEEEREE (&)

policies (Continued)

Credit risk and impairment assessment (Continued)
Due to the fact that there are only a few major property
developers in Hong Kong, the Group has significant
concentration of credit risk in a few customers. In
view of their credit standings, good payment record
in the past and long term relationships with the
Group, the directors of the Company consider that
the Group’s credit risk is not material. At the end of
the reporting period, the gross outstanding balances
from the five largest customers, which accounted for
approximately 50% (2019: 50%) of the revenue of the
Group for the year ended 31 March 2020, amounted
to HK$167,982,000 (2019: HK$212,954,000) in
aggregate, and the gross outstanding balances from
the single largest customer, which accounted for
approximately 16% (2019: 14%) of the revenue of the
Group for the year ended 31 March 2020, represented
approximately 2% (2019: 3%) of the total gross trade
debtors and trade balances of amounts due from
fellow subsidiaries and joint ventures at the end of the
reporting period.

In addition, the Group’s loans to ultimate holding
company and a fellow subsidiary and other loans
receivable as at 31 March 2020 with gross carrying
amount of HK$65,000,000 (2019: HK$65,000,000),
HK$319,000,000 (2019: HK$319,000,000) and
HK$63,855,000 (2019: HK$63,855,000) respectively
(see notes 21 and 22 respectively for details) expose
the Group to concentration of credit risk. The directors
of the Company continue to monitor and assess the
financial status of the counterparties.

Other than the above, the Group has no other
significant concentration of credit risk, with exposure
spread over a number of counterparties.
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

35. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and
policies (Continued)
Credit risk and impairment assessment (Continued)
The Group’s internal credit risk grading assessment

35. @@ T A (&)
(b) LREMEEBERBE (@)

1= & B kg JORUE RT 4 (2
K%E’\JWMBETHBM&EU At

comprises the following categories: BENLTER
Internal Trade balances/ Other
credit rating Description contract assets financial assets
g5 Ht
AREEN - B8R BREE THEE
Low risk The counterparty has a low risk of Lifetime ECL (not 12m ECL
W default and does not have any credit-impaired) REABHEE
past-due amounts > HIFEHREEERE 18
REHEFNELDRREBRE M CRBEERME)
B EA IR
Watch list Debtor usually settles past-due Lifetime ECL (not 12m ECL
HRgE amounts after due date credit-impaired) 12 AFBHEE
EBEABRTRIBEREAEARAT 2HBEHEEER B8
prc] CREFERE)
Doubtful There have been significant Lifetime ECL (not Lifetime ECL (not
A] & increases in credit risk since initial credit-impaired) credit-impaired)
recognition through information ~ 2 HFEHEEEE 2HEHEEERE
developed internally or external CEEEERE) CREEFERME)
resources
ERNABEEEHIIILEIR - F
B E g B & R HE TR A KRR 1 0
Loss There is evidence indicating the Lifetime ECL Lifetime ECL
18 asset is credit-impaired (credit-impaired) (credit-impaired)
ERBRTNEELREERE HEMEEERE 2HBEHEEER
(BEEERE) (BEEERE)
Write-off There is evidence indicating that Amount is written Amount is written
Ji £5 the debtor is in severe financial off off

difficulty and the Group has no

realistic prospect of recovery
ERBEERNEBARBABRETRA

ZN 6 BN A B PR AT e 8l 9 AT B

W 5H A B IR
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

35. FINANCIAL INSTRUMENTS (Continued) 35. 2@ T A @)
(b) Financial risk management objectives and (b) 2R EAMEE B ZERBEK (@)
policies (Continued)
Credit risk and impairment assessment (Continued) E B B ke KO EE{E (&)
The table below details the credit risk exposures of the TRAFMAEBRBETELREE
Group's financial assets and contract assets, which are BiEFENEMEERGNEE
subject to ECL assessment: H=ERE :
Gross carrying amount
RHAE
Internal
Notes credit rating 12m or lifetime ECL 2020 2019
WE  APEEIR NERS2HEREEFR ZECEE Ikl
HK$'000 HK$'000
THEL THL
Financial assets at amortised cost
RBEBANEREE
Trade debtors 17 Low risk Lifetime ECL (not credit- |mpa|red) (note (i) 424,577 490,709
BHRKTE Ligela SHBRREEBEREEERE) (F)
Watch list Lifetime ECL (not credit- |mpa|red) (note (i) 58,626 59,122
BRtE SHBRMEEBEREEERE) (F)
Loss Lifetime ECL (credit-impairpd) (note (i) 2,209 3,833
EE *HEHEEHE(BEEERE) (M)
Other debtors 17 Low risk 12m ECL (note (ii)) 268,140 261,172
At s {ivEl 128 ABRBEEEE (F3)
Watch list 12m ECL (note {ii)) 6,053 1,180
BRYE 128 ARBEEEE (F3E)
Doubtful Lifetime ECL(not credit-impqired) (note (ii)) 4,51 -
& 2HBEMEEBE (RAEERE) (M)
Amount due from ultimate 19 Watch list 12m ECL (note (iii)) 63,052
holding company BRiE 120 ARREEEHR (W)
e S il NGO
Doubtful Lifetime ECL (not credit-impqired) (note (jii)) 68,189 -
[k FHRBEEHEREEERE) (Fi)
Amounts due from fellow 19 Watch list Lifetime ECL (not credit-impaired) (note (i)) 409,250
subsidiaries BRLE cHBHEESR(RBEERE) (W)
[ GEENGE
Watch list 12m ECL (note (iii)) 60,654
BRLE NEABBESER (i)
Doubtful Lifetime ECL(not credit|mpalred) (note (|||)) 472,528 -
B} SHBEBEEBEREEERE) (Fi)
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35. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and

policies (Continued)

Credit risk and impairment assessment (Continued)

Internal
Notes credit rating

W ABEEFR

4 AN

w3

For the year ended 31 March 2020 #HZ—

35. €@ T B (&)
(b) 2REMEEBERBZE (@)

12m or lifetime ECL
NEARZHENEERSE

Financial assets at amortised cost (Continued)

RESERANSREE (B)
Amounts due from associates 19 Low risk
EYBEL R ERR
Amounts due from joint 19 Lowrisk
ventures KRR
G+
Low risk
gl
Amounts due from joint 19 Lowrisk
operations/other partners el
of joint operanons
ARER/ABE Watch list
HWV#ME BE4E
Low risk
e
Amount due from a related 20 Watch list
company BREE
Y -HEEAT
Loan to ultimate holding 21 Watch list
company BrReE
m & b‘(?t H& /'\
Doubtful
&
Loan to a fellow subsidiary 21 Watch list
m-ARZHERREH BRYE
Doubtful
Bk

12m ECL (note (ii))
NEAABBEERE (M)

Lifetime ECL (not credit-impaired) (note (i))
THEREEHE(REEERE) ()

12m ECL (note (ii))
128 ARBEEEE (F3)

Lifetime ECL (not credit- |mpa|red) (note (i)
SHBREEREREEERAE) (M)

Lifetime ECL (not credit- |mpa|red) (note (i)
2HBHEESREORBEERE) (H)

12m ECL (note (ii))
128 A EHEEERE (M)

Lifetime ECL (not credit-impaired) (note (i)
SHBEREEBEREEERE) (F)
12m ECL (note (iii))

12/ AR EEBE (i)

Lifetime ECL (not credit-impaired) (note (|||))
T HRBEEHREREEERE) (Fi)

12m ECL (note (iii))
12 ARBEEBE (ki)

Lifetime ECL (not credit- |mpa|red) (note (jii))
SHBRMEEHEREEERE) (Fri)

BN SRR AL

ZEF=A=t—RLFE

= & m g &R E R (8

Gross carrying amount

REAE

2019
“E-N\E
HK$'000
ThEL

18,462

23,841

4,7%

609

54,576

94

65,000

319,000 =
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

35. FINANCIAL INSTRUMENTS (Continued) 35. @ T A (@)
(b) Financial risk management objectives and (b) EREKREEBHBERBX (&)
policies (Continued)
Credit risk and impairment assessment (Continued) E B B ke KO EE{E (&)
Gross carrying amount
RHAE
Internal
Notes credit rating 12m or lifetime ECL 2019
WE  APEEAR NERS2HEREEFR “E-N\E
HK$'000
T
Financial assets at amortised cost (Continued)
REERANSREE (B)
Other loans receivable 22 Low risk 12m ECL (note {ii)) 33,855
EtEKER ER R 128 ARBEEFE (F3)
Watch list 12m ECL (note {ii)) 30,000
BEgE 12@AEHEEER (H)
Doubtful Lifetime ECL (not credit-impaired) (note (ii) -
& 2HBEREERRRBEERE) (M)
Pledged bank deposits 23 Low risk 12m ECL (note {ii)) 15,753
BERBTER e 128 A EHEEERE (MaH)
Short term bank deposits 23 Low risk 12m ECL (note {ii)) 108,170 94,638
BEEROER figela NEABBEEEE (M)
Bank balances 23 Low risk 12m ECL (note {ii)) 306,317 220,981
RI&EH {idEl 2@ A RHEEEE (F3H)
Other item
HiEH
Contract assets 18 Low risk Lifetime ECL (not credit-impaired) (note (i) 2,519,935 2,124,561
ANEE e *HRHEESEORBEERE) (H)
18 Doubtful Lifetime ECL (not credit-impaired) (note (i) 169,072 -
Ik T HRBEEEHEREEERE) (Fi)
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For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

35. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)
Notes:

(i The Group determines the expected credit losses on lifetime ECL
for trade debtors, contract assets, and trade balances due from
fellow subsidiaries, joint ventures, joint operations/other partners
of joint operations and a related company individually and/or
collectively using a provision matrix with appropriate groupings
based on historical credit loss experience adjusted by forward-
looking estimates. The loss allowances are measured at an
average loss rate of less than 0.1% (2019: less than 0.1%) for
trade debtors and contract assets with low risk and at an average
loss rate of approximately 16% (2019: 16%) for trade debtors
under watch list. The loss allowances for trade balances due from
joint ventures, joint operations/other partners of joint operations
and a related company are insignificant. As at 31 March 2019,
the loss allowances are measured at expected loss rate of 1% for
trade balances due from fellow subsidiaries under watch list.

(i)  For the purposes of internal credit risk management, the
Group has used the financial information of associates, joint
ventures and joint operations/other partners of joint operations
to assess whether credit risk has increased significantly since
initial recognition. The related companies are considered by
management to have sound financial position and thus the loss
allowances for other and non-trade balances due from associates,
joint ventures and joint operations/other partners of joint
operations are expected to be very minimal and close to zero.

The Group has also used the historical past-due experience
and forward-looking information to assess whether credit
risk of other loans receivable and other debtors has increased
significantly since initial recognition. The loss allowances are
measured at expected loss rates ranging from 0% to 20% (2019:
from 0% to 20%) for other loans receivable and other debtors
under low risk and watch list and at expected loss rate of 30%
(2019: n/a) for other loans receivable and other debtors with
doubtful.

For pledged bank deposits, short term bank deposits and bank
balances, as these counterparties are banks with high credit
rating assigned by international credit-rating agencies, the loss
allowance is expected to be very minimal and close to zero.

(iii)  For the purposes of internal credit risk management, the Group
has used the financial plan and measures of ultimate holding
company and fellow subsidiaries to assess whether credit risk
has increased significantly since initial recognition. The loss
allowances are measured at expected loss rates ranging from
2.5% to 50% (2019: n/a) for trade and other balances due
from ultimate holding company and fellow subsidiaries, loans to
ultimate holding company and a fellow subsidiary, and contract
assets relating to fellow subsidiaries with doubtful. As at 31
March 2019, the loss allowances are measured at expected
loss rate of 1% for other balances due from ultimate holding
company and fellow subsidiaries, and loans to ultimate holding
company and a fellow subsidiary under watch list.
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(b) LREMEEBERBE (@)
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

35. €@ T B @)
(b) 2REKEEBERBZE (@)

35. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and
policies (Continued)
Credit risk and impairment assessment (Continued)
The following table shows reconciliation of impairment
allowances that have been recognised for financial
assets and contract assets.

=& Rk &R E G (8
TR EHREREERGNE
EER M ER B -

Finanial assets

fHRE
Lifetime
ECL (not Lifetime Lifetime
credit- ECL (not ECL (not Lifetime Lifetime
Lifetime ~ Lifetime Lifetime ~ 12mECL  impaired) aredit- aredit- ECL (not ECL(not Lifetime
ECL (not ECL ECL(not  amount  amount  f2mECL  impaired)  12mECL  impaired) credit- credit- ECL (not
cedit- (credit- cedt-  duefron  duefrom  amounts  amounts loan to loanto  12mECL  impaired)  12mECL impaired) credit-
impaired) impaired)  12mECL  impaired)  ultimate  ultimate  duefom  duefrom ultimate ultimate loan to loan to other other  impaired)
trade trade other other  holding holding fellow felow  holding  holding  afellow afellow loans loans~ contract
debtors  debtors  debtors  debtors  company  company subsidiaries subsidiaries  company  company  subsidiary  subsidiary receivable receivable assets Total
LUEH LUGES H-BR%
2580 EREN BN BWER  ERDY BYRR  WEDE AR MRAER FA-BRR  KEDR RhEN  AHEEZ
HE22E  HEZ2E HMAN RE22E BROW RE2R® WEDR RMEZRB BROA DWARZ KEAR  EReRM HbAK EHoRM 29EE
BEEE  REER Mz BMEE HEz  BAEE REC  EHEE gy ERAEE EHe  BEEE EHe  BEEE  EEES
FE(%E BB nNEARE BE(RE nEREE  BE(RE NEAEM  BE(RE nEARY  BE(iE n@AEM  BAGME BRRE  BR(H (%%
FEWE) GRWE) GHER GEME)  ERER  GEME)  GEER  GEWE)  GEEE  GRAE)  GRER  EERE)  ERER  GMEE)  EERE) it
HKS'000 HK§'000 HK$'000 HK§'000 HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HKS 000
Thn T Thn T Thn T Thn Thn Thn Thn Thn T Thn T Thn T
At 1 April 2018 R-%-\%mA-A 9,693 383 5 579 380 3850 650 319 1608 505 24,293
Trandlation adjustments B 5% ®) - - - - - - - = ] (1
(Reversed) provided (BR)BE B 34 51 m i - - 6,085 53 6,989
At 31 March 2019 W-Z-NEZR=1-8
Transltion adustments B 5% - - - ]
Transfer B2 (3,190) (6,000) 6,000 -
(Reversed) provided (BR)BE = 5078 3,000 480
Witten off i - - -
At 31 March 2020 R-2-2£=A=1-R 9,651 1388 34,094 2946 32,500 - 13,159 61N 9,000 5374
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For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

35. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and

policies (Continued)

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by management to
finance its operations and mitigate the effects of
fluctuations in cash flows. The management monitors
the utilisation of bank borrowings and ensures
compliance with loan covenants.

The following table details the Group’s contractual
maturity for its non-derivative financial liabilities. The
table has been drawn up based on the undiscounted
cash flows of financial liabilities based on the earliest
date on which the Group can be required to pay. The
table includes both interest and principal cash flows.
To the extent that interest flows are floating rates, the
undiscounted amount is derived from interest rate at
the end of the reporting period.

35. @@ T A (&)
(b) LREMEEBERBE (@)

RBESER
REBRBECERE  A&E
ERVHRERERSEEEREB
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

35. FINANCIAL INSTRUMENTS (Continued) 35. £ T A )
(b) Financial risk management objectives and (b) EREKREEBHBERBX (&)
policies (Continued)
Liquidity risk (Continued) MENE £ R ()
Weighted  On demand Total Total
average or within 91 days - Over undiscounted carrying
interest rate 90 days 1 year 1 year cash flow amount
mig RERS nt-H AERRE RA®E
THRE  ATAYR E-fF —FH0E hEAT ag

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR

At 31 March R-ZE-2F

2020 ZR=1+-H
Trade and other U e

o EH=ZE 1137463 325733 412627 1875823 1875823
Amount due to ER-fE6e

ajoint venture EFA 60 - - 60 60
Amounts due to ERAE%E/

joint operations/ AL EHK

other partners of  Efti B

joint operations B 71,588 71,588 71,588
Amountduetoa  [EFf—EBEE

related company INGIE ¢ 7,302 7302 7,302
Loan from a related  —FIEAE A A

company fE

- floating rate —38 70,403 - 70,403 70,000
Lease liabilities HEAE

- fixed rate -E& 7,199 20,602 91,591 86,021
Bank borrowings  SRITREH

- floating rate —%8 1,119,322 - 1,119,322 1,115,300

2,419,337 346,335 476,417 3,242,089 3,232,094

At 31 March R-E-N%

2019 ZA=t+-H
Trade and other B REM

creditors JERZ0A - 1,446,916 112,221 253,566 1,812,703 1,812,703
Amounts due to ENARER/

joint operations/ BEEK

other partners of ~ H{t B

joint operations B - 58,436 - - 58,436 58,436
Amountduetoa  EN—@E

related company NGIEQE] - 2,121 - - 2,121 2,121
Loan from a related —REEEA A

company fE

~ floating rate —38 7.1% 70,410 = = 70,410 70,000
Bank and other RITREM

borrowings fE

- floating rate 28 3.7% 573,984 - - 573,984 572,200

- fixed rate -8 12.0% 4,500 151,694 - 156,194 150,000

2,156,367 263,915 253,566 2,673,848 2,665,460
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For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

35. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and

(c)

policies (Continued)

Liquidity risk (Continued)

The amounts included above for variable interest rate
instruments for non-derivative financial liabilities are
subject to change if changes in variable interest rates
differ to those estimates of interest rates determined at
the end of the reporting period.

Fair value measurements of financial
instruments

The fair values of financial assets and financial liabilities
are determined in accordance with generally accepted
pricing models based on a discounted cash flow
analysis.

The directors of the Company consider that the carrying
amounts of the Group’s financial assets and financial
liabilities recorded at amortised cost are not materially
different from their fair values.

35. @@ T A (&)
(b) LREMEEBERBE (@)

(c)

REE T ERE (@)
¥ B2 BERZERRE K
BECHEMNRHRER FTA
FRFTESRBEZFETA
ZEEBEEH -

EMITAZAVERNE
TREERESRBEZAFETD

REAREERARURRES R
ENMREEMETE -

ARREBEFRR  AEEIZEH
RARzEMEERERABZRK
EETFERBRHREQFE-
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

36. RECONCILIATION OF LIABILITIES ARISING FROM 36. EREITHEL 2 BB HEE
FINANCING ACTIVITIES

The table below details changes in the Group's liabilities T%?$§IJ$$EEE>E@JE$ZE
arising from financing activities, including both cash and B2 AREBESRIFRSE
non-cash changes. Liabilities arising from financing activities BB EHELA v BEARSRES
are those for which cash flows were, or future cash flows sk AR REEH N AEF
will be, classified in the Group’s consolidated statement of JEERERERSEARMEEHN
cash flows as cash flows from financing activities. BREREZEE-
Non-trade
balances of
amounts
due to joint
operations/
other partners Loan from Bank
of joint a related Lease and other Interest
operations company liabilities  borrowings payable Total
Efiag%
B/ 8%k
At aRoR -HRE BAR
LEER LG8 ARER HEEE Efofes EHFIE @zt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
ThL ThAL TAL ThEL TAL ThL

(Note 19) (Note 25) (Note 26) (Note 27)

(FE19) (R3E25) (Frs26) (3x27)

At 1 April 2018 RZZ-\EMA—H 54,056 75,000 - 749,130 4,538 882,724
Interest expenses HEHY - - - - 44,612 44,612
Financing cash flows ~ REELRE - (5,000) - (26,930) (46,194) (78,124)
At31 March 2019 RZZ-nE=A=+-H 54,056 70,000 - 722,200 2,956 849,212
Adjustment (note 2)  FAE (Fi2) - - 96,967 - - 96,967

At 1 April 2019 RZB-NEMA—-H

(Restated) (&75) f ] 96,967 722,200 ’ 946,179
Translation adjustment [E 3 3% (43) = (43)
New leases entered  #T2/HE 15,469 - 15,469
Lease modification/ ~ BEE3T/

termination 8 (1,915) (1.915)
Disposal of subsidiaries (& }B A

(note 30) (B3E30) - (150,569) (97) (150,666)
Interest expenses HMEMT 3,254 - 63,355 66,609
Financing cash flows  RERE7 =2 b (27,111) 543,669 (58,837) 472,824

At 31 March 2020 I S =l = b 70,000 86,021 1,115,300 1311 1,348,457
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For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

37. RETIREMENT BENEFIT SCHEMES

The Group operates defined contribution retirement benefit
schemes for qualifying employees. The assets of the schemes
are separately held in funds under the control of trustees.
The cost charged to the consolidated statement of profit or
loss represents contributions payable to the funds by the
Group at rates specified in the rules of the schemes.

Where there are employees who leave the schemes prior to
vesting fully in the contributions, the contributions payable
by the Group are reduced by the amount of forfeited
contributions. At the end of the reporting period, there
were no forfeited contributions which arose upon employees
leaving the schemes prior to their interests in the Group’s
contributions becoming fully vested and which are available
to reduce the contributions payable by the Group in future
years.

With effect from 1 December 2000, the Group has joined
a Mandatory Provident Fund Scheme (the “MPF Scheme"”).
The MPF Scheme is registered with the Mandatory Provident
Fund Schemes Authority under the Mandatory Provident
Fund Schemes Ordinance. The assets of the MPF Scheme
are held separately from those of the Group in funds under
the control of an independent trustee. Under the rules of
the MPF Scheme, the employer and its employees are each
required to make contributions to the scheme at the rates
specified in the rules. The only obligation of the Group
with respect to the MPF Scheme is to make the required
contributions under the scheme. Under the MPF Scheme,
there will not be any forfeited contribution available to
reduce the contribution payable by the Group.

The retirement benefit scheme contributions arising from the
MPF Scheme charged to profit or loss represent contributions
payable to the funds by the Group at the rates specified in
the rules of the scheme.

37. RKERTE

AEBRAEREEREREHNE
KEAGTE - ZFHECEEMRXE
ANEBZZREASHBIRFE - NEA
BRERBEZ2ERRAEBRZER
2 HRAME LT EE ZH

=5
N

HEEBEANZEAKREHRR LR
BEBAE L %S NEBEEME
FAF A RBORMH R Z S BER -
BERR HELEFANRBENRARH
HRz R BEBATR LG &M
AJ PR DA BR 2R 2R 34 A SR [ e AN (K 3R
Z ORI o

H-_ZEETF+_A—HEE A&E
MAE S MERATE 2 S ([REEA
2l  -BpEAIERERHERE
A EEPIERBIEATRSERERE
e BRI CEEBLINAKE
ZEE BBUXEAZRGIZEESH
B-RERESASN 2K BER
BEHBEZARMARTAZ LR MG
SRR -AEEBERESE2E
BRERREBEFLEEZHNR -
REBELFE S AEEAIELK
KA B VR IR AN SR B B IR R A 5K

H 3218 & 5t 8 1F 2 AR IR AR A &t &
HRBBETHER - HERAREZ
AEIRARTAZ LR mE S BN ZH

e
N
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

37.

RETIREMENT BENEFIT SCHEMES (Continued)

The PRC subsidiaries of the Group participate in retirement
benefit schemes organised by the local government authority
in The PRC. They are required to make certain monthly
contributions based on the local standard basic salaries. The
only obligation of the Group with respect to the retirement
benefit schemes is to make the required contributions under
the schemes.

The total expenses recognised in profit or loss are set out in
note 9.

37. RIKRBERFE @)
AEBZHEBARZERFTRE
AT R B 1R 2 RIREFIETE] - 1%
ERREWEEEATMEASZINSE
TR e NREBRBERBFEELR
EEF BEBITRAKEHNFEZE
£

RIBas TR 2 P B R DI N M a9 -

38. CAPITAL COMMITMENTS 38. EXRAEIE
2019
—E-%F —E-NF
HK$'000 HK$'000
FERT FET
Capital expenditure in respect of the BERTHERRERE
acquisition of property, plant and BB RANBEEESR
equipment contracted for but not BEWE  HW
provided in the consolidated YSEE - P~ N
financial statements 53 4,274
39. CONTINGENT LIABILITIES 39. RREE
2020 2019
—E-%F —E-NF
HK$’000 HK$000
FH&T FAT
Indemnities issued to financial MEEEBRIEEEN
institutions for bonds on construction B ZREMmMAE R
contracts of joint operations HergEis 7 BERE 28,526 45,544

In addition, the Company had corporate guarantee issued
to a bank for facilities granted to an associate. No facilities
were utilised by the associate as at 31 March 2019 and
the facilities were expired during the year ended 31 March
2020.
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For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

40. OPERATING LEASE COMMITMENTS

The Group had commitments for future minimum lease
payments under non-cancellable operating leases in respect
of rented premises which fall due as follows:

40.

REeRERE
AEBEBRBEHEBYEZ A HEL
SHET | =B RRREHEE M FA
o FAREZMNBRET

2019
—E—NF
HK$'000
FHTT

—FR

Within one year
In the second to fifth year inclusive

F_EFLF(BEEMFEREEAN)

28,160
18,212

46,372

Leases in respect of premises are negotiated, and monthly
rentals are fixed, for terms ranging from one to five years.

Leases in respect of plant and machinery are negotiated
based on individual contracts and the Group had no
significant commitments for future minimum lease payments
under non-cancellable operating leases of these plant and
machinery.

BRMEHE RS REAEET)
BE HEMS—ZRF-

BRI ks 2 HERER & %15
B AKRERZSHEM N KRR 2T
HEEEHE T ERRZEREN
R ERAME -
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

41. RELATED PARTY TRANSACTIONS AND 41.
BALANCES
(@) The Group entered into the following significant

BEEALRZ RELR

(a) FA  AEBEHEBEALFL

transactions with its related parties during the year:

NTEARS :

Class of related party Nature of transaction 2020 2019
BE AR REME —B-EF —T-NF
HK$'000 HK$'000
THET FHET
Ultimate holding company Interest income 5,914 5,891
REREIR A T M B s
Fellow subsidiaries Revenue from construction
EEY G EINE contracts 111,949 -
EES KA
Interest income 22,624 22,532
RSN e
Hotel accommodation and
related expense -
BEEBRAEEE R
Joint ventures Revenue from construction
BEE contracts 302,874 48,326
BESHBA
Interest income 225 374
RSN G
Subsidiaries of a substantial Interest expense 5,239

shareholder

TERRZHBLAE

MBFRX
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For the year ended 31 March 2020 BZE-Z_ZFTF=A=+—HILFE

41. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)
(b) The remuneration of directors during the year is
disclosed in note 9(c).

(c) The ultimate holding company has given corporate
guarantees to banks in respect of general facilities
granted to the Group and the extent of such facilities
utilised by the Group as at 31 March 2020 amounted to
HK$24,324,000 (2019: HK$24,324,000).

Details of the balances with ultimate holding company,
fellow subsidiaries, associates, joint ventures and a related
company at the end of the reporting period are set out
in the consolidated statement of financial position and in
respective notes.

41. BEA LR F K& ®)

(b) FREFZH MM EA)F H

= o

O RBRERQAFRRAIEEERZ
—REERBITIREDRER -
R—ZZE-_ZEF=ZA=+—8"
TEBHAZERETEEAR
24,324,0008 L (ZE—NF :
24,324,000/ 7T) °

RMERR BEFKERAIGF - BHE
MBAR BERR  a20ER—
BRERR ZBEHRFBRIING AR
AR R M AE BB A o
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

42. STATEMENT OF FINANCIAL POSITION OF THE R D7) B #& RO &
COMPANY
2020
—ECEE
HK$'000
FExT
NON-CURRENT ASSET EREBEE
Investments in subsidiaries R B R RIKE 271,475
CURRENT ASSETS REEE
Amount due from a subsidiary FEJ%Z—F'ﬂ LI NGIE 454,742
Bank balances SR1TH % 982
455,724
CURRENT LIABILITIES REEE
Other creditors and accrued expenses H{th &S 508 R B ST R 2 7,737
Loan from a related company —M@EREER 70,000
Bank borrowings RITIE R 90,000
167,737
NET CURRENT ASSETS REEERE 287,987
TOTAL ASSETS LESS CURRENT HWEERRE
LIABILITIES =C 559,462
CAPITAL AND RESERVES BEARFEE
Share capital % 7R 122,056
Reserves (Note) el (B aE) 437,406
TOTAL EQUITY RS 559,462
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2019
—NEF
HK$'000
TET

271,475

460,286
868

461,154

3,160
70,000
100,000

173,160

287,994

559,469

122,056

437,413

559,469
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42. STATEMENT OF FINANCIAL POSITION OF THE 42. R [ B # R R 3k ()
COMPANY (Continued)
Note: B &E
Movements of reserves of the Company during the current and prior years ARARAFERBEFEZFHEHEBSHOT ¢

are as follows:

Capital
Contributed redemption Retained

surplus reserve profits Total

BRESY BLABERKE RERR Bzt

HK$'000 HK$'000 HK$'000 HK$’'000

FHET FET FET FHET

At 1 April 2018 R-_ZE—NFWMA—H 406,727 1,812 28,902 437,441
Loss and total comprehensive FEBEBREZAMREZ

expense for the year FE = = (28) (28)

At 31 March 2019 R-ZE—hF=A=+—H 406,727 437,413
Loss and total comprehensive FEEBREAMAX

expense for the year g (7)

At 31 March 2020 RZE-_TF=[A=+—H 406,727 437,406
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For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

43. PRINCIPAL SUBSIDIARIES, ASSOCIATE, JOINT 3. TENEAR -BELQR - 5E
VENTURES AND JOINT OPERATIONS TEREEER
(a) Particulars of the Company’s principal (a) XRBAEEMBRAAR=-ZE=Z
subsidiaries as at 31 March 2020 and 2019 are as ER-ZE—-NE=A=+—8x2
follows: HEWT :
Issued and
Place of fully paid Percentage of
incorporation/  share capital/ issued share capital/
registration/  registered registered capital/capital
Name of subsidiary operation capital/capital attributable to the Group Principal activity
ERTR AEEEGDRT
RY/&H/ HERE/ BA/ERER/
WEAREE B aMER /&K ERZEDN TEEK

2019
“F-NF
%
China Earth Limited Hong Kong HK$1 ordinary share 100  Investment holding
ERERRA BA BT EBR REZR
Corless Limited BVI US$2 ordinary shares 100 Investment holding
RERNES 2EnEBRK REERR
Euro Dynasty Limited BVI US$3 ordinary shares 100  Investment holding
RERNES 3ETEBRK REZK
Paul Y. (E & M) Hong Kong HK$60,000,000 99,9999 99.9999  Provision of electrical,
Contractors Limited B ordinary shares mechanical and
REREIRARAA 60,000,000/ 1. building services
gl RUERRZERE

100 Investment holding
RERK

Paul Y. Builders Group Limited  Hong Kong HK$2 ordinary shares
RERESEERAR BE 2ETERAR

HK$1,000,000
non-voting
deferred shares
(Note (i) below)

1,000,000/ 7T
BREEELTR
(T B 3EG))

100  Building construction
BTEs

Paul Y. Builders Limited Hong Kong HK$400,000,000
REZEAR AT BB ordinary shares
400,000,000/ T

LBk
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43. PRINCIPAL SUBSIDIARIES, ASSOCIATE, JOINT
VENTURES AND JOINT OPERATIONS (Continued)
(a) Particulars of the Company’s principal

subsidiaries as at 31 March 2020 and 2019 are as

follows: (Continued)

e BRI

ZEF=A=t—RLFE

43. T ERBLAT HEQT 5%
TERSEEL @
(a) XRBEEMBELATRZ

FR-ZZE-NF=ZA=+—HZ
HEWOT (8

?—Tz

Issued and
Place of fully paid Percentage of
incorporation/  share capital/ issued share capital/
registration/  registered registered capital/capital
Name of subsidiary operation capital/capital attributable to the Group Principal activity
BERTR FREEEERT
RI/&f/ BRRE/ BA/EMER/
WEARER EEBY aMELR /&R EXZEDL TEEH
2019
—Z-NE
%

Paul Y. Curtain Wall and Hong Kong HK$2 ordinary shares 100 Trading and
Aluminium Works Company &8 BT EER installation of
Limited building materials

REBRREIRBRAR REMHE S RER

Paul Y. Construction & Hong Kong HK$390,000,000 100  Building construction
Engineering Co. Limited Bk ordinary shares and specialist works

RERETIRERAA 390,000,000/ 75 BFRERFEEIR

L

Paul Y. Construction & Singapore SGD10,500,000 100  Construction

Engineering Pte. Limited Hmg ordinary shares BETR
10,500,000 M3% 7T
ELL

Paul Y. Construction and Malaysia RM 1,000,000 100  Construction

Engineering Sdn. Bhd. EXRfm ordinary shares HETR
1,000,000 ¥ & & %

Paul Y. Construction The PRC RMB 120,000,000 100  Civil engineering and
(China) Limited (Note (iii) registered capital building construction

RERLE (PE) BRDA] R (R aEGi)  AK®120,000,0007 TARIRRETEE

&R
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For the year ended 31 March 2020 #HZE=

ToEFE=A=1T—RLFE

43. PRINCIPAL SUBSIDIARIES, ASSOCIATE, JOINT
VENTURES AND JOINT OPERATIONS (Continued)
(a) Particulars of the Company’s principal
subsidiaries as at 31 March 2020 and 2019 are as

follows: (Continued)

43. T ERBLAT HEQT 5%
TERSEEL @

(a) XRBEEMBELATRZ

FR-ZZE-NF=ZA=+—HZ

?—Tz

HEWMT -

(%0

Issued and
Place of fully paid Percentage of
incorporation/  share capital/ issued share capital/
registration/  registered registered capital/capital
Name of subsidiary operation capital/capital attributable to the Group Principal activity
BERTR FREEEERT
RI/&f/ BRRE/ BA/EMER/
WEARER EXHH aMELR /&R EXZEDL TEEH
2019
—Z-NE
%
Paul Y. Construction Hong Kong HK$250,000,000 100  Civil engineering,
Company, Limited B ordinary shares building
REREFRAA 250,000,000/ ¢ construction
LEk and investment
holding
HK$50,000,000 - IAIE BFRER
non-voting REZK
preferred shares
(Note (i) below)
50,000,000/ 7
ERFEELR
(T 3T RE (i)
Paul Y. Construction Hong Kong HK$2 ordinary shares 100  Investment holding
Holdings Limited B BT ERK REZR
REREEEBRAT
Paul Y. Construction BVI US$50,002 100  Investment holding
International Limited RBRARE ordinary shares REER
50,002% T EBR
Paul Y. Contracting Limited Hong Kong HK$100 ordinary 100  Construction
BB shares BEIR
00/%7[3 ﬁHX
Paul Y. Facilities Hong Kong HK$2 ordinary shares 100  Facilities management
Management Co., Limited i BT EER services
REREERBRAA ST ERE
Paul Y. Finance Limited Hong Kong HK$1 ordinary share 100  Provision of finance
REHBERAA BE BT ERR RERME
Paul Y. Foundation (Macau) Macau MOP25,000 capital 100  Civil engineering and
Limited B 25,000BF1 & &R foundation works
REME(RP) ERAR TARIRRMETRE
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43. PRINCIPAL SUBSIDIARIES, ASSOCIATE, JOINT 43.
VENTURES AND JOINT OPERATIONS (Continued)
(a) Particulars of the Company’s principal
subsidiaries as at 31 March 2020 and 2019 are as

FEHMBAT BEAT 8%

TEREEER @

(a) ARAFREEMBEATR-ZE-Z
FR-ZBE—HNF=ZA=1+—HZ

follows: (Continued) HEWOT (8
Issued and
Place of fully paid Percentage of
incorporation/  share capital/ issued share capital/
registration/  registered registered capital/capital
Name of subsidiary operation capital/capital attributable to the Group Principal activity
BERTR FREEEERT
RI/&f/ BRRE/ RE/EmER/
WEARER EXHH aMELR /&R EXZEDL TEEH
2019
—Z-NE
%
Paul Y. Foundation Holdings BVI US$1 ordinary share 100  Investment holding
Limited RERAEE 1EREAK REER
Paul Y. Foundation Hong Kong HK$10,000,000 100  Civil engineering and
Limited B ordinary shares foundation works
REBEFRAA 10,000,000 7t % & Rk TATRRBETR
Paul Y. General Contractors Hong Kong HK$500,000,000 100  Civil engineering
Limited Bk ordinary shares and building
RERELERRATA 500,000,000 7T construction
LK TARIBREFRE
Paul Y. Interior Contractors Hong Kong HK$15,000,000 100 Interior decoration
Limited Bk ordinary shares works and services
REXKHTIREBAA 15,000,0007% 7T & i ERREIERRS
Paul Y. Management (Macau) ~ Hong Kong HK$1 ordinary share 100  Management and
Limited & 1T LR secretarial services
REEE (M) BRAA ERRWERK
Paul Y. Management BVI US$2,000 100  Investment holding
Contracting Group Limited ~ EEBERZHE ordinary shares RERRK
RERZIREEERAA 2,000% T &R
Paul Y. Management Hong Kong HK$2 ordinary shares 100  Management and
Limited & BT ERR secretarial services
REEBHRAA EERWERSK
Paul Y. Plant Hire Limited Hong Kong HK$2 ordinary shares 100  Trading and letting
REEKBMHBEFRAA Bk 2B EER of plant and
machinery
KHERSESRES
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43. PRINCIPAL SUBSIDIARIES, ASSOCIATE, JOINT
VENTURES AND JOINT OPERATIONS (Continued)

43. T EfE LR - HKEQAT &
TEREEER @

(a) Particulars of the Company’s principal

subsidiaries as at 31 March 2020 and 2019 are as

(a) ARFAEEMBARR=
ER=ZZE-NEF=ZA=t—-HZ

?—Tz

follows: (Continued) HEBWT @)
Issued and
Place of fully paid Percentage of
incorporation/  share capital/ issued share capital/
registration/  registered registered capital/capital
Name of subsidiary operation capital/capital attributable to the Group Principal activity
BERTR FREEEERT
RI/&f/ BRRE/ BA/EMER/
WEARER EXHH aMELR /&R EXZEDL TEEH
2019
—Z-NE
%
Paul Y. Project Management Hong Kong HK$2 ordinary shares 100  Project management
International Limited B8 BT L AR services and
REARIREEERDA investment holding
HRERRBR
REER
Paul Y. Specialist Limited Hong Kong HK$1,000 100  Construction
Eh ordinary shares BETRE
1,0007% 7T & Bk
PY Construction (Macau) Macau MOP25,000 capital 100  Construction
Limited B 25,000RFIEER BETR
RERFRE(RM)BRAF
PYE General Contractors Macau MOP25,000 capital 100  Construction
(Macau) Limited ! 25,0002 P #& & K BETR
RRZ2EERBDERRA
Unistress Concrete Products Hong Kong HK$200,000 100  Manufacturing, trading
(HK.) Limited Bk ordinary shares and installation of
gHRETEM(BE) ERAR 20,0007 T & & % concrete products and

HK$ 1,000,000
non-voting
deferred shares
(Note (i) below)

1,000,000/ T
BRZEETR

(T 32HEE0)

construction works
100 BERIERRE EH
RERNURBETR
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43. PRINCIPAL SUBSIDIARIES, ASSOCIATE, JOINT
VENTURES AND JOINT OPERATIONS (Continued)
(a) Particulars of the Company’s principal

43. T EfE LR - HKEQAT &
TERSEEK @
(a) AARTFEHMBARNR=-E=-2

subsidiaries as at 31 March 2020 and 2019 are as
follows: (Continued)

All of the above subsidiaries are indirectly held by the
Company except Euro Dynasty Limited which is directly
held by the Company.

The above tables list the subsidiaries of the Group
which, in the opinion of the directors, principally
affected the results for the year or formed a substantial
portion of the net assets of the Group. To give details of
other subsidiaries would, in the opinion of the directors
of the Company, result in particulars of excessive
length.

Notes:

(i The holders of the non-voting deferred shares are not entitled to
vote, are not entitled to any dividends for any financial year and
are, on winding up or otherwise, only entitled out of the surplus
assets of the company to a return of the capital after a total sum
of HK$100,000,000,000,000 has been distributed to the holders
of the ordinary shares of the company.

(i)  The holders of the non-voting preferred shares are not entitled
to vote, are not entitled to any dividends unless the net profits of
the company available for dividends exceed HK$100,000,000,000
in which case they should be entitled to fixed non-cumulative
dividends at the rate of 5% per annum for any financial year
and are, on winding up, only entitled out of the surplus assets
of the company to a return of the capital after a total sum of
HK$10,000,000,000 has been distributed to the holders of the
ordinary shares of the company.

(iii)  The entity is a wholly foreign-owned enterprise established in the
PRC.

At the end of the reporting period, the Company has
other subsidiaries that are not material to the Group.
The principal activities of these subsidiaries, whose
place of incorporation/registration/operation are
mainly in Hong Kong or BVI, are construction, property
development management, other business, investment
holding or inactive.

None of the subsidiaries had any debt securities at the
end of the reporting period or at any time during both
years.

ER=ZB—HhFE=A=1+—HZ
HEBEWOT (&)

BREuro Dynasty Limitedf A~A ]
BEERAN L EWE QA
HEARRIBEERE -

NEBRFIIRESRR/EIER
EARAKEFARERAKANEE
FEEBAID 2 AKENE R
A-BFRA FHIHMHMELQ
AlZERBLRELE -

GE

() HUEEREEEERFEAE
R E NEERER T MY RSF
EzRE BEREREZLAE
BRI EHMBRLT DK 2B
100,000,000,000,000/%8 Jt ¥ 7% A 7)
LTRRFBEABREERGBEEZER
T EREEAX -

(i) HEERFZEELRFEAERER
T NERERRE  BRIEZAFA
/R 5. 45 71| #8782100,000,000,0007%
TC ERERT - KER M
BRF Bk —IBF B R5% .2 B E I
2REIRE - BERBEEZARIERE
ik #2%610,000,000,000/8 7T T2 A
AIEBERIFEARSBRGBEEZR
AT EREER o

(i) WEBANPFEKY ZIEEE D
% °

RBEHR  XRABFEBHAE
BmEWIEBERNE M E
NE) e ZEWMBAR KL, F
M/ EEMHTEEEBRNEE
REES MEBEXBR/REET
B-YEREREE HMXK -
REZEBRSEELER -

R E RN W@ F R 2

R BENEQRER TR
BR5REFF o
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Notes to the Consolidated Financial Statements

e PR AR MR

For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

43. PRINCIPAL SUBSIDIARIES, ASSOCIATE, JOINT
VENTURES AND JOINT OPERATIONS (Continued)
(b) Particulars of the Company’s principal associate
as at 31 March 2020 and 2019 are as follows:

Place of
incorporation/
registration/  Registered

43. TEMB AT -HEQT - 5E
TEREEEK @
(b) XRBEEHREQNTAR=-F_Z
ER=B—HNEFE=A=+—HZ
HEWMT -

Percentage of
registered capital

Name of associate operation capital attributable to the Group Principal activity
R,/ Ef/ KEBEG IR
BEQARBR E 3 HZMEEX EX AN TEXR
2019
—E-NF
%

Zhong Yu - Paul Y. Project The PRC US$500,000 40  Project management
Management Company i registered capital and consultancy
Limited (Note below) services

TRPFREIRERER 500,000 7t = i HEEERERRY
BARAT B (Fahiar)

The above associate is held by the Company indirectly.

Note: This company is sino-foreign equity joint venture company.
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 31 March 2020 HE=—Z=-ZTHF=A=+—HIFE

43. PRINCIPAL SUBSIDIARIES, ASSOCIATE, JOINT 3. TEMBAR - BERR - 8E

VENTURES AND JOINT OPERATIONS (Continued) TEREEEK @

(c) Particulars of the Company’s principal joint () RRARETEEELER_Z_F
ventures as at 31 March 2020 and 2019 are as ER=-ZZE-NFE=A=+—HZ
follows: HFBEWMT

Issued and
Place of fully paid Percentage of
incorporation/ share capital/ issued share capital/
registration/  registered registered capital/capital
Name of joint venture operation capital/capital attributable to the Group Principal activity
EBTK AEBEEERT
R/ g/ #ERE/ BE/ZMER/
RELEER EEWE EMER/EX EX BN TEER
2019
“T-NF
%
Paul Y. - iMax Limited Hong Kong HK$2 ordinary shares 50 Construction and
BB 2B TERR consultancy service
BEIRRERRYS
Paul Y. - Lian Beng JV Singapore SGD300,000 50  Construction
Pte. Ltd. ;% ordinary shares BETHE
300,000%7 AN3% 7T
Paul Y. - Omas Joint Venture Macau MOP100,000 capital 50  Construction
Company Limited iy 100,000£ P9 B & A BEIR
RE-BFHERRAA
HIEMEXRBERAA The PRC RMB53,000,000 50  Investment holding
H registered capital REEK
AR #53,000,0007C
& AR
MMEENEREBRAR  The PRC RMB10,000,000 50  Property holding
H registered capital NERE
AR #10,000,0007C
RAlIE¥N
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Notes to the Consolidated Financial Statements

e PR AR MR

For the year ended 31 March 2020 HZE=-—Z-—ZF=FA=+—HILFE

43. PRINCIPAL SUBSIDIARIES, ASSOCIATE, JOINT 43. TEMBAR - BEQR - 8E

VENTURES AND JOINT OPERATIONS (Continued) TEREEEK @

(d) Particulars of the Company’s principal joint (d) ZATBETESEEBN ===
operations as at 31 March 2020 and 2019 are as ER-_ZE—HNhFE=ZA=1T—HZ
follows: HEWT

Issued and
Place of fully paid Percentage of
incorporation/ share capital/ issued share capital/
registration/  registered registered capital/capital
Name of joint operation operation capital/capital attributable to the Group Principal activity
ERTR AEEELECRT
R/ gt BERE/ BE/ZRER/
REXKER EENE AMELR/ER EXCHAL TEER

2019
“E-NEF
%

Laing O" Rourke - Hsin Chong  Hong Kong Note 22.5 Civil engineering

— Paul Y. Joint Venture B i TARIR

Laing O" Rourke — Hsin Chong  Hong Kong Note 22.5  Civil engineering
- Paul Y. (WKCD) Joint BA M TARIR
Venture

Paul Y. - Able Joint Venture Hong Kong Note 70 Construction

RE-ZIREE B Fysx BETRE
Paul Y. - Omas Joint Venture ~ Macau Note 50 Construction
RE-RFHE AR R Bt BETRE
Paul Y. - Yau Lee Joint Venture Macau Note 60 Construction
RFY fifE BETE
sinohydro — Power China Hong Kong Note = Construction
Airport - Paul Y - Rock-One = B BETR
Joint Venture
RBIKE -HBIE ) —RE-—2
B
Alchmex - Paul Y Joint Hong Kong Note = Construction
tante B fi 3 BETE

B —RERE

CRCC - Paul Y. Joint Hong Kong Note ~  Construction
Venture it Bt BEIRE
hEERETRR-
REHERT]
Note: There is no issued share capital/registered capital/capital for the i & - mm%i%é%%f%ﬁiﬁf/\@%%’
joint operations as they are unincorporated bodies. ﬁﬁﬁa%ﬁﬂﬁ$/‘ﬁﬁﬁ$/ﬁ
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Corporate Information

AREH

PRINCIPAL BANKERS

Bangkok Bank Public Company Limited, Hong Kong Branch
Bank of China (Hong Kong) Limited

Bank of China, Macau Branch

BNP Paribas

China Construction Bank (Asia) Corporation Limited
China CITIC Bank International Limited

China CITIC Bank International Limited Macau Branch
China CITIC Bank International Limited Singapore Branch
Chong Hing Bank Limited

Dah Sing Bank, Limited

DBS Bank Limited

DBS Bank (China) Limited, Beijing Branch

Hang Seng Bank Limited

Hang Seng Bank (China) Limited, Beijing Branch
Shanghai Commercial Bank Limited

The Bank of East Asia, Limited

The Bank of East Asia, Limited, Macau Branch

The Bank of East Asia (China) Limited, Beijing Branch
The Hongkong and Shanghai Banking Corporation Limited
United Overseas Bank Limited, Hong Kong Branch

REGISTERED OFFICE

Vistra Corporate Services Centre
Wickhams Cay I

Road Town

Tortola, VG1110

British Virgin Islands

PRINCIPAL PLACE OF BUSINESS
11/F, Paul Y. Centre

51 Hung To Road

Kwun Tong, Kowloon

Hong Kong

Tel: +852 2831 8338

Fax: +852 2833 1030

TRANSFER AGENT
Tricor Standard Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE
WWW.pyengineering.com
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Paul Y. Engineering Group Limited
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